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GUJARAT ELECTRICITY REGTJLATORY COMMISSION
AHMEDABAI)

An.ual Accounts and Audit Ce"tificate the"eon fo. the yea" 2005-06

l. Introduction

Gujarat Electricity Regr"rlatory Commission has been constituted under Section l7 of the Elec-
tricitli Regulatory Commissions Act, 1998 by the Government of Gujarat and the same has been
deemed to be first Commission established under Sub-Section (1) of Gujarat Electricity lndus-
try (Reor-eanization and Regulation) Act, 2003. Further the same Commission along with its
staff shall continue to hold office on the same terrns and conditions on which they were ap-
pointed under those Act in terms of Section 82 of "The Electricity Act, 2003" (36 of 2003).

The Gujarat Electricity Regulatory Cornmission (Annual Accounrs. Annual Report Budget) Rules.
2005 has been notified vide GHU-2005-105-GERC-2003-7g77-K dated 20ttr October. 2005
in exerci.se of the powers conf'ered by clauses (H). (J) and (I) of Section lg2(2) read with
Sections 104, 105 and 106 of the Electricity Act, 2003.

The Cornmission started functioning from I .O4.1ggg and this is the 7th Report of Annual Ac-
counts (for the year 2005-06) which is submittecl herewith.

2. tsudget of the Commission

(i 2'l Under the Section 106 of the Electricity Act, 2003, rhe Commission has to prepare its
budget for the coming year in such form and as such time as provided in the Rules. Ac-
cordingly' the budget for the Financial Year 2005-06 was prepared and forwarded to the
State Government vide lerrer No.GERC-2004-2301 dated 25.10.2004.

2'2 The budget provision of Rs.360.53 lakhs was kept under the Major Head 2g0l-power-
800-Other Expenditure as Sub-Head(A).

2'3 As the Commission had notified the Regulation regarding Fees and Fines on
30th March.2005, the State Government discontinued to release grant after first install-
ment of Rs. 10.40 lakhs in rhe month of May,2005.

I
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2.1 The proposed expendirure in the budget includes salary and allowances of the Chairman. Members

and the staff of the Commission. It also includes office expenses like rent and taxes, professional

services expenses and other contingency expenses. It is mainly met from the resources of the Commis-

sion.

3. Accounts and Audit of the Commission

3.r Accolding to Section 104 of the Electricity Act,2003, the Commission is maintaining accounts and

other relevant records and prepating Annual Statements of Accounts in such a form as prescribed by

the State Government in consultation with the Comptroller & AuditorGeneralof India. The proce-

dure. fbrmats etc. has been notified by the State Govemment in consultation with the Comptroller and

Ar.rditor General and comnrunicated by the State Government vide the notification No. GHU-2005-

I OS-GERC-2O03-7977-K dated 20th October. 2005.

The account.s of the Commission have been audited by the Coniptroller & Auditor General of India for

the Firtancial Year 2005-06.

-3.3 The Commission has received a grant of Rs. l0.40lakhs during the year 2005-06 from the State

Government. The total fund including all sollrces so available during the Financial Year was Rs. 7.02

croresandasagainstthisthetotalexpenditureofRs. l.54croreswasincurredbytheCommission.

3.4 lnexerciseofpowersconfenedbySection 103(3)andSection 180(2Xg)oftheElectricityAct,2003

the Government of Gujarat. Energy & Petrochemicals Department vide Notification No. GHU-2005-

(84)-GRC-2003-9688-K dated 2.5.2005 has notified for the Gujarat Electricity Regulatory Com-

mission Fund Rules. 2005.

-1.5 The State Accountant General (Audit)-I Ahmedabad had audited the accounts of the Commission for

the year 2005-06 during September 2006. The Commission has received Audit Report together with

Audit Cerrificate from tlre Accountant General. Ahmedabad/ Rajkot and the same are placed at Ap-

pendix-I and Appendix-II respectively.

0
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Appendix - I
Audit Report of a Comptroller and Auditor General of India on the accounts

of Gujarat Electricity Regulatory Commission, Ahmedabad

for the year ended 31st March, 2006.

1. Introduction:

The Gu.jarat Electricity Regulatory Cornmission (Commission). Ahmedabad was established under
section l7(l) ol Electricity Regulatory Commission Act, 1998 since repealed by the Electricity
Act, 2003. It started functioning from 19 April 1999 onwards.

1 The auclit of the accounts of the Commission has been conducted under Section 104(2) of the Electricity Aot.
200-3.

The Cornmission is financed by State Government throu-sh provision in Budget which is charged on the
Consolidated Fund of the State Government. During the year. Comrnission has received Rs. 10.40 lakh from
the State Government and collected Rs. 668.09 lakh as annual license fees and petition fees.

'2. Organizational Set up

The Commission comprises to the Chairman and two members. The Chairman is assisted by
Secretary. Joint Director, five Dy. Directors and Accounts Officer for regular functioning of the
o ffi ce.

3. Comments of accounts

lncome and Expenditure Account

a) Other Administrative Expences - Rs. 66 lakh
{ (it Th. above is overstated by Rs. 3.27 Iakh due to adjustment of advance against incomplete work.

This has reslted in understatement of advnces by Rs. 3.27 lakh.

(ii)The above is understated by Rs. 1.57 lakh due to non provision of conrractual amount payable
to administrative staff college. This has resulted in Overstatement of excess of income over
expenditure by the same amount.

b) Depreciation - Rs. 22.43 lakh.

The above is overstated by Rs. 12.51 lakh due to incorrect application of depreciarion rares. Thi.s has
resulted in understatement of excess on income over expenditure.

PLACE

DATE

RAJKOT

26-02-2007

sd/-

ACCOUNTANT GBNERAL
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Appendix - II

AUDIT CERTIFICATE

we have auclited the attached Balance Sheet of Gujarat Electricity Regulatory commission as

at -r lst March. 2006 and the Income ancl Expenditure Account for the year ended on that date

r.rc-xed thereto under Section r04(2) of the Electricity Act. 2003' These tinancial statement are

the resposibility of the commission,s management. our responsibility is to express an opinion on

these financial statements based on our audit'

we have condncted otrr audit in accordance with applicable rules and the Auditing Standuds

generally acccpterJ in India. Tl-rese Star-rdards require ,t,o, *. plan and perform the audit to obtain

rcasonable assllfance about whether the financial statements are tree from material misstatements'

An aucrit incrudes examining. on a test basis. evicrence supporting the amounts and disclosures in 1

rhe firra.cial star.ements. An audit arso includes assessing the accounting principles used and sig-

nifica,t estinrates made by 
'ranagements. 

as well as en'al,iating the overall presentation of financial

statements. we believe that our audit provides a reasonable basis for our opinion'

(i )

(rr )

(iii)

(tr'1

(a)

(b)

Basecl on our audit. we report that :

we have obtained all the intormation and explanations. which to the best of our knowledge

and belief were necessary for the purposes of our audit;

Tl_re Barance Sheet and Income and Expenditure Account dealt with in this report have been

crrawr-r *p in the format prescribed by the Government of Gujarat in consultation with the

ComptrollerandatrditorGeneraloflndiaunclerSectionl04(1).
Sirbject to our cletailed observations i1 the Separate Audit Report annexed herewith' we

report that the Barance Sheet ancr Income and Expenditure Account dealt with in this report

arc in agreemcnt with the books of accounts' 
r:..^ +^ +Lo ovr 

I

I. .ur opi.ion and to the best or our infornration ancl according to the explanations given to

us. the said Barance Sheet and rncome & Expenditure Account read together with the Ac-

counting policies and Notes thereon, and subject to matters mentioned in the Seprate Audit

Report annexed herewith -give 
a true and fair view'

I, so r,ar as it relates to the Balance Sheet of the state of affairs as at 3rst March 2006 and

In so far as it relates to the Income and Expenditure Account of the surplus for the year

PI,ACT.. :

DATTJ :

ended on that date

RAJKOT

26-(02-2007

sd/-

ACCOUNTANT GENERAL
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Amount - Rs
AS / CAPITAL FUND ANDCORP

UBIUTIES Schedule 2005-06 200s-06

/ GERC CAPITAL FUNDCORPUS
I 65006330.52 I _5006330.52

RESERVES AND SURPLUS 2 4830r 96.83 0.00RMEA KEDAR ENDOW MENT FUNDS 3 0.00 0.00
S EC EUR LOD NA S A ND BORRow INGS 4 0.00 0.00
U N SECURED LO NA S AND oBORR wINGS 5 0.00 0.00DEFFE ER CD EDR LIIT AB ILIT ESI 6 0.00 0.00N]-LIABILITIES ANDCURRE

PROVISIONS
7 0.00 115934.00

TOTAL 69836527.35 1s182264.52ASSETS

FIXED ASSETS
8 3s69s68.21 5696536.21INVESTMENTS-FRO M EARMARKED /

ENDOWMENT FUNDS
9 0.00 0.00

N EV MST ENTS HOT ER IO 0.00 0.0t)
VANCURRENT ASS ETS LOANS AD SCE ll 66266959.t4 9485728.31M SCELLAN USEO DEXPEN ITURE

TOTAI- 69836527.35 15182264.s2

GUJRAT ELECTRICITY REGULATORY COMMISSION
FINANCIAL STATEMENT

BALANCE SHEET AS ON 3IST MARCH, 2006

I

I

sd/-
G. P. PATEL

ACCOUNTS OFFICER

sd/-
M. B. BHALGAMA

DY. DIRECTOR

sd/-
P. S. SHAH

SECRETARY

Place : Ahrnedabad
Dt. : l8-8-2006

7



GUJARAT ELECTRICITY REGULATORY COMMISSION

INCOMEANDEXPENDITUREACCOUNTFORTHEYEARENDED
31ST MARCH, 2006.

sd/-
M. B. BHALGAMA

DY. DIRECTOR

I

sd/-
P. S. SHAH

SECRETARY

sd/-
G. P. PATEL

ACCOUNTS OFFICER

Place : Ahmedabad
Dt. : l8-8-2006
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Amount'Rs
004-052ule

INCO 0.000.0t2ceI SETVISm alesfroecomIn 00t2 000104000013
idesGrant / S 30006766l4

Fees and charges 00015

Invest, trom earntarked/endow Funds

transferred to Funds)

ts ( Income onIncome from lnvestmen

0.000.00r6
lncome fiom ,Pu etc 00355293723r Jt'l
Interest Earned 85320202 3.00l8
Other lncome 000.0019
lncrease/Decrease ln s finishedtock

SS& work in 001905.83701(A)

5053862216511819 002retutnstabl shmeE Expendi 5.00845999 6.002lses etcOther Administrattve 000.00')
etcSantGr Snov. tureE pendi 0.000

-1nterest

29 10984.002242954.00
theatotalT yearatron (NetDeprect
-8cheds uleto )err Sco 161 015354709. 0TAL )

-3281824.5054830196.83
Balance being excess of Income over

nditure(A-B)Expe 050000000us Fund)al Reserve (ertoSTran 0.006.8I8Reserveransfer to / from

-3281824.50s4830196.83
Balance being

Balance Sheet

tosurplus

ACC

POLICIES
SI

NOTES ON ACCOUNTS
G LIABCO



(Amount-Rs)
CORPUS / CAPITAL FUND 2005-06 2004-05
Balance as at the begining of the year 15006330.52 18288155.02
Add : Contribution towrds Corpus / Capital Fund
Add / (Deduct): Balance of net income /
(expenditure) transferred from the Income and

50000000.00 -3281824.50

Expenditure Account
BALANCE AS AT TIIE YEAR-END 65006330.52 15006330.52

SCHEDLE . 1 . CORPUS / CAPITAL FUND

SCTTEDULE-2 - RESERVESAND SURPLUS
RESERVESAND SURPLUS 2005-06 2004-05

4830196.83 NIL

SCHEDULE .3 . EARMARI(ED / ENDOWMENT FUNDS
Amount - Rs.

FUND WISE UP BREAK UP TOTAI-S
Fund tund XX tund YY 2005-06

NIL NIL NIL NIL

SCHEDULE - 4. SECURED LOANS AND BORROWINGS
Amount - Rs.

AND
BORROWINGS

2005-06 2004-05

NIL NIL

SCHEDULE - 5. UN SECURED LOANSAND BORROWINGS

SCEDULE .6 . DEFFERED CREDIT LIABILITIES :

Amount - Rs.
2005-06 2004-05
NIL NIL

9

Amount - Rs.
UNS LOA 2005-06 2004-2005

NIL NIL



Amount - Rs

2004-052005-06

A. CURRENT LIABILITIES
0.000.00

Interest Accrued but not due on,
0.000.00

Secured Loans/borrowingsa)
0.000.00

Unsecured Loans/borrowlngsb)
0.000.00?. StatutorY Liabilities
0.000.00

a) Over due
0.c00.00b) Others
0.000.003. Other current Liabilities

175 l0l .000.00
a) CPF of the staff to be remitted to AG

office
833.000.00b) HBA to GSTCL of staff

175934.000.00TOTAL (A)

B. PROVTSIONS
0.000.00

For Taxation
0.000.00?. Graduity
0.000.00

Superannuation / Pension3
0.000.00Accumulated Leave Encashmentit
0.000.005. Trade Warranties / Claims
0.000.006. Other (SpecifY)
0.000.00TOTAL (B)

175934.000.00TOTAL 1A+B)

SCHEDULE.T.CU RRENT LIABILITIES AND PROVISION
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nt
2004-052005-06

NILNIL

INVESTMENT FROMEARMARKED ENDOWMENT FUNDS
SCEDULE.9 -

SCEDULE. lO.INVESTMENTS.OTHERS

I . CURRENT ASSETS, LOANS, ADVACES ETC. ISCEDULE . T

il

Amount'Rs
2004-052005-06

NILNIL

Amount - Rs

2004-052005-06

A CI.]RRENT ASSETS

l. SundrY Debtors 0.000.00
a) for SmonthSI xnexceedia

g
bditSh periodoLltstanDe llg 0.000.00

b) Others

5330.000.00
2

and nlprestudin cheques/draftsandHln (lnc o
ANCCSbalashC

l. Bank Balances

With Scheduled Ba) anks
2208834.3r1109803.55

On current Accounts
6885494.0062996000.00mn oneyc1n udestSn marglouAcc (DeOn posl 0.000.00

On Saving Accottnts

With non-scheduledb) banks
0.000.00

On current Accounts
0.000.00n moneyude SclISn margllncAc out (

t1o Depos
0.000.00

On Saving Accounts
0.000.00

"t
untsAS ccoS VIa 11OS Office obP 9099658.3164105803.55TOTAL. (A)

t2



SCHEDULE . I1.B . LOANS, ADVANCES AND OTHER ASSETS

0

0

SCHEDULE.12 - INCOME FROM SERVICES

2005-06 2004-05
I . l-oans

a ) sraff 7200.00 9000.00
b) Other Entities engaged in activities/ 0.00 0.00

objectives similar to that of the Entity

c ) Other (Deposits)
i. Petrol Pump 30000.00 30000.00
ii. Telephone 33350.00 31000.00
III Staff Quarters 0.00 0.00
iv. LPG Gas 3 100.00 3100.00
v. Office building 252700.O0 252700.00
vi. AEC 16520.00 16520.00
vii. IIM 0.00 0.00
viii. Govt. Quarters 0.00 0.00

1 Advances and other amounts recoverable in cash
or in kind or for value to be received

a) On Capital Account 0.00 0.00
b) Prepayments 0.00 0.00
c ) Others 0.00 0.00

3. Income Accured
a) On investments from Ear marked/Edowment Funds 0.00 0.00
b) On Investments-Others 0.00 0.00
c ) On Loans and Advances 0.00 0.00
d ) Others 0.00 0.00
(lnclucles income due unrealized Rs....)

4. Claims Receivable (TDS Receivable from IT Dept.) 232113.12 t3750.00
-5. Receivable Interest 15861 12.41 0.00

TOTAL (B) 216115s.59 386070.00
TOTAL (A+B) 66266959.14 9485728.31

Amount - Rs
INCOME FOR S CES 2005-06 2004-05

NIL NIL
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Amount - Rs
20 4-05200 -06(}RANTS

0000lt Cen Government
r25 001040000.00I t State Government 0.000.00Agenc esnmeovG rne3 00.0.l) Institutions / Welfare les

0.000.00
5) lntenraltional Or atlons

0.000
6) Others (spect )

000.001250104 00.00

SCEDULE -13-GRANTS/S UBSIDES

SCEDULE . 14 . FEES / SUBSCRIPTIONS

SCEDULE - 15 .INCOME FROM INVESTMENTS

SCEDULE . 16 . INCOME FROM ROYALTY PUBLICATION ETC.

Amount -
-05200 -06ONS
0.000.00

I ) Entrance Fees
0.0034045000.00

) nptlonS bscuFual See1 nnA
0.000.00J) Seminar / Progrerm ees
0.000.00

-l t Consr,rltancY Fees
0.000.005) Others (S fv)

45530.000.00a) Consent fees)
0032763 75.006) Pitition ees

530.005TOTA

(Income on Invest.
From Earmarked /

wment funds transferred to Funds)endo

Investment from
Earmarked Fund

Investment - others

2005-06 2004-05 2005-06 2004-05

NIL NIL NIL NIL

Amount - Rs
2004-052005-06

NIL

l.l



SCEDUT, E - 17. INTEREST EARNED

I

S CEDULE . 18 . OTHER INCOME

SCEDULE . 19 - INCREASE / DECREASE IN STOCK OF FINISHED

t

T

Amount - Rs

2005-06 2004-05

I t On Tertn DePosits 0.00 0.00

a) With S ed banks 23ts937.83 233556.00

b) With Non Sche uled Banks 0.00 0.00

c; With Institution 0.00 0.00

d) Others 0.00 0.00

2) OnS avlng ACCoUNtS

a) With Sc banks 0.00 0.00

bt With Non Scheduled Banks 0.00 0.00

c) Post Office Savings Account 0.00 0.00

d I Others 0.00 0.00

3 ) On Loans
a) Emp loyees / Staff 0.00 0.00

b) Others 0.00 0.00

-l) Intc'rest on Debtors an Other Receivables 0.00 0.00

TOTAL 2315937"83 233556.00

OTHER INCOME 2005-06 2004-05
8518.00 47530.00

I Recovery of ntln charges

ii. Rccove of Visa fees / vehicle use frotn staffs 101 25.00 37790.00

iii. Pasti and scr sales 1650.00

TOTAL 20293.00 85320.00

OODS AND WORK IN PROGRESS
2004-05s-0620

NTL
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EXPENSES
SCEDULE. 20 . ESTAB

a)
SwandCSa al'lS

l) onSISmloC lllSeailaS

7)
SeOffictoanesSal

t0'72r

f)

0

00

,, 04-05200 -0

61106 00

1 0)635

t5641 19
51 086 03J

1 693 '77

43083 t4

44r6 9.00 7'7 425.00

3) to \,vages

onusBoT4 )
onuBandcesanowA I

undFProvtotlonbutrlCon
Fundr (Othetoontl1 butinC)C anditiFacMedicalsesnfareelwS

Rcimbttrsemen t
nalermlTandrenrent

Ex SCS ON

Bent fits

L-eave Sal

0

0.00
975.00 0.00

0
b)
c)

e)
dl

irtutl)
2)

's

965 l8Others ( S L:
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Amount - Rs
-05005General SCSa) 009.00

) BanI 62Ir7807
) EI ectncl tll

17.O032045ses Fuel etcRunnlnglll eV c
743.003924Ad Purv) vertrsemen ts

0055.001\ ) Audit fees
0.000

) Water Svl
0040478.00

) Vehic SESe\/ll
000penses andvrrr ) n

849120935ix) pensesOffice
2333 000.00x) Write o ofO res (l )

0t00l 8.00Misc. exp.xr)
727I4806

b) Maintenancealrs an
0327 00

) Buit
9.00t62557

) Furniture and uipmentceu
153841.004.00lll ) Vehicles

000
) EI ectnclv

32201.00

cI Rent. Rates and Taxes
2l.00l8950334Rent (r) lce

390720.00ir) nt (Residence)
31.002247 t5iii) Murlrclp al Taxes

024.2197TOTAL:
dr and Communicahon ChargesPos te

18.003898t) Postage char CS
0034s9506c sii) Tel

145471.00
) Website chargestlt

8l0r.00275 00(rv) Internet char ES
.004t4s855

e) Printin and stati
3 106.00t2 00i) Printing and S tatlonery

Travelin and Conve ance
1l 4l 00510473pensesTravelir) r trc tour

296.0000l2ii) Travelin allowances for domestlc tour
00ur) raveling E nces Foreign Tour

I t44415654.00l\') Conve ance expences
0943ave Travel oncessron\,)

906.00756.00

Surbscription Ex NSESg)
418.00403.00agazri) S bscnptr of N spapers d M en Sanu on ew

7540.0027339.00of Booksii) Purc
0.000.00ubscription o oks

7TO'IAL:

SCEDULE.2I . OTHER ADMINISTRATIVE EXPENSES ETC.

a

t7



0.0008.00I '78orkar/w1nSemonSsexE penh) 002l 40000Semtnarsr) 1400.00
13 00ii) Sfee1n g

bTraln
0555.000.00TOTA 0oon

SrtolAudr)
SItalitySHo pr) 0.000.00

S
(- fess chalonProSeCorts ultanck) 85000 00

5000 00r) lcesrveSen retalR
2486?88.00

Constt Itanc 008'715Iiil Le 0.000 00seCherItanconsuCalonSStePro 00r5 0000001 0000onorarlLlmrv) 00r28)70 71v) Anutt al Fees

L:
0.000.00ntsestmelnS tel)

i) SeancAandoanL
0.000.00Svanced AdanSloanannBe obSe re11 0.000.00Ie advarnce

a) Car/Motor c
0.000.00b)

eancAdrl'ldUI ('
t'BSEouH

0.00siteIIMc) 0.00
0.0t)0.00lnterestll )

Sanceadvandansloree
0.00

a)
eancAdralnGdooF 0.00

b) anceAdvalFestt
9025.65 9936.

(a to l)

2004-05
2005-06

NIL

ONG SUB SIDIES ETC.
LE, -22 - ITURE

)

SCHEDU LE-23 .INTER ESTS
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SCHEDULE.24

I. Significant Accounting Policies

L Annual Accounts for the year 2005-2006 have been prepared as per the format approved
by Govt. of Gujarat wide Resolution no. GhU-2005-(105)GRC-2003-1997-K DATED 20/l(0l
2005 in consr.rltation with the C & AG of India (vide its Letter no.967lAC-IUGJIGERC|}}}3-
0117 5-04 dated 3 1.08.2004.)

l. Thc: Commisssion has chaged the method of preparation of accounts from Cash basis to
Accrual basis.

-3. From this year the State Govt. has stopped budgetary support hence, the commission has

decided to transfer excess of income our expenditure to GERC Capital Fund. and also to
General Reserve as decided time to time. Fund available in GERC Capital Fund will be utilized
for capital expenditure as and when required.

2. ACCOUNTING CONVENTION

The financial statement are prepared on the barsis of historical cost convention, unless other-
wise stated and on the accrual method of accounting.

3. INVESTMNTS

-l.l Investments classified as "long term investments" are carried at cost. Provision tor de--

cline. other than temperary, is made in carrying cost of such investments.

1.2 Investments classified as "Current" are carried at lower of cost and fair value. Provision
lor shortlttll on the value of such investments is made for each invesrment considered indi-
vidually and not on a global basis.

3.3 Cost includes ticquisition expenses like brokerage. transger stamps

4. FIXED ASSETS

4.1 Fixed Assets are stated at cost of acquisition inclusive of inward freight, duties and taxes
and incidental and direct expenses related to acquisition. In respct of projects involving con-
struction. related pre-operational expences (inch,rding interest on loans for specific project
prior to its completion) from part of the value of the assets capitalized.

4.2 Fixed Assets received by way of non-monetary grants, (other than towrds the Corpus
Fund). are capitalrzed at value stated, by corresponding credit Capital Reserve.
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5. DEPRECIATION

5.1 Depreciation is provided.on srraight _ Iine. method as per rates specified int he rncorne-

tax Act. 1961 excepr depre-ciatron-oi.or, adjustment risi'g on u..ount of conversion of

foreign currency tiabilities I", ;;ri;ition of ii^"J^"'tt"t'' "Ihitt' 
is amortized over the re-

sidual the residual tife of the respecdve assets'

5.2In respect pf additio's to/deduction from fixed assets during the year' depreciation is

considered on Pro-rata basis'

6. I\{ffi CELLANEOUS EXPENDITURE

6.1 Deferrecl revenue expe,diture is written off over a period of 5 year from the year it is

incurred

7. GOVERNMENT GRANTS/SUBSIDIES

1 .r Governrnent grants of the nature of contribution towards capitar cost of setting up proJects

are treated as CaPital Reserve

1 .? Grants in respect of specific fixed assets acquirecl are shown as a deduction from the cost

of related assets

7,?Gor,ernmentgrants/subsidyareaccounteclonrealizationbasis

S. FOREIGN CURRENCY TRANSACTION

g. I Transactions denominated in forign currency are accounted at the exchange rate prevelling

irt the date of the transacfion

g.2 Current assets, forign currency.loans and current liab,ities are converted at the exchange

'"1',?,:',',','rt'i5,ft,":,i[:J.ffi;i',T[*J*ln*::*'*:;:"ly:l':: i::T1'i[:i )

to revenue

9. TAXATION

GERC being sraturory/ courmission established under The Electricity Act, 2003 and is carrytng

statutory u,rd ,.gul-otlry function as laid down in the Act'

Hence, all functions are functio.s of State and i. view same, the surplus, if any is considered

exempt from the ;;it;;- of the lnconre-tax Act' 1961'

10. corresponding figures for the previous figures have been regroupd / rearranged' wherever

necessary' .^ 1A ^*a onnpv.r^ tegral part of the Balance Sheet as at

I l. Schedules I to 24 are annexed to and from an tn

310 March 2006 and the Expenaitu"-'tttount for the year ended on that date'
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