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THE GUJARAT ELECTRICITY REGULATORY COMMISSION

FROM THE DESK OF THE CHAIRMAN

The institution of Electricity Regulatory Commission in India owes its genesis
to the Electricity Regulatory Commission (ERC) Act, 1998, which provided for
Regulatory Commissions at the Centre and in the States. Under the provisions of
this Act, the Government of Gujarat constituted the Gujarat Electricity Regulatory
Commission (GERC) in November 1998. The ERC Act, 1998 has since been
repealed by the Electricity Act, 2003. However, the GERC is deemed to be
established under sub-section (1) of Section 3 of the Gujarat Electricity Industry
(Reorganization and Regulation) Act, 2003 and in terms of Section 82 of the

Electricity Act, 2003.

Gujarat Electricity Regulatory Commission fund is operated as per ‘GERC
Fund Rules 2005’. The income of the GERC mainly consists of License and
Petition fees. The GERC fund is audited every year by the Comptroller and Auditor
General of India, who certifies the Annual Accounts,which are laid before the State
Legislative Assembly. The last CAG audit was held from 26th September 2011 to
28th September, 2011

The fund is operated through nationalized banks and State sponsored
financial Institutions only. The utilisation of fund is governed by the Gujarat
Financial Rules 1971 amended from time to time and surplus funds are invested in
the form of Fixed Deposits in the nationalised banks and State
Government financial Institutions.The GERC is not getting any grant/financial
support from Government of Gujarat and is financially self- reliant since 2005.
GERC’s main source of income is annual license fee and petition fee in
pursuance of the Regulation of Fees, fines and charges, notification no. 6 of
2005 of GERC.

GERC received an annual license fee of Rs.7,76,72,466/-and petition fee
Rs. 6,87,65,974/-. during the year 2010-11. Rs. 3,30,66,707/- was earned as
interest on fixed/Term deposits from nationalized banks/state sponsored financial
institutions.
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THE GUJARAT ELECTRICITY REGULATORY COMMISSION

GERC’s total expenditure during the year 2010-11 was Rs. 3.41,93,647/-.
f this Rs. 2.09,14,094/- was establishment expenditure, Rs. 1,22,71,822I-
and Rs. 10,07,731/-was depreciation.

Qut o
was other administrative charges

fund as on date 31st March, 2011 is Rs. 53,00,00,000/-

GERC's total corpus
disRs. 3.48,35,433/-.

and the general reserve fun

GERC intends t0 build its own building and the Government of Gujarat has

allotted 5,000 sQ. meter land for office building of GERC at survey no. 102, behind
Nirma University. Rs. 1.50 Crores has already been paid towards initial payment

for land during the year 2009-10.Sale price of land is not yet finalised by
Government of Gujarat.The final paymentwill be made after determination of land

price by the Government of Guijarat.

’ﬁ/wv@s/eva'

Dr. P. K. Mishra
Chairman
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)} THE GUJARAT ELECTRICITY REGULATORY COMMISSION

THE GUJARAT ELECTRICITY REGULATORY COMMISSION,
AHMEDABAD

Separate Audit Report of the Comptroller and Auditor General of India
under section 104(2) of the Electricity Act, 2003 on the accounts of Gujarat
Electricity Regulatory Commission for the year ended 31 March 2011.

We have audited the attached Balance Sheet of Gujarat Electricity
Regulatory Commission as at 31 March 2011 and the income and Expenditure
Account for the year ended on that date annexed thereto under Section 104(2) of
the Electricity Act, 2003. These financial statements are the responsibility of the
Commission's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

This Separate Audit Report contains the comments of the Comptroller and
Auditor General of India (CAG) on the accounting treatment only with regard to
classification, conformity with the best accounting practices, accounting
standards, disclosure norms, etc. Audit observations on financial transactions
with regard to compliance with the Law, Rules and Regulations (propriety and
regularity) and efficiency-cum-performance aspects, etc. if any, are reported
through Inspection Reports.

Based on our audit, we report that:

(i)  We have obtained all the information and explanations, which to the best
of our knowledge and belief were necessary for the purposes of our audit;

(i)  The Balance Sheet and Income and Expenditure account dealt with in this
report have been drawn up in the format prescribed by the Government of
Guijaratin consultation with the CAG under Section 104(1).

(i)  In our opinion, proper books of accounts and other relevant records as
required in the Electricity Act, 2003 have been maintained by the
Commission in so far as it appears from our examination of books.

(iv) Wefurtherobserve that:
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ITY REGULATORY COMMISSION

A% THE GUJARAT ELECTRIC

|. Balance Sheet
1. Current Liabilities and Provisions (Schedu\e-7)
GERC Retirement Benefit Fund Rs. 9800070/-
during the year made a provision for retirement benefit
Rs. 98.00 lakh whereas,

The Commission,
of Rs.18 Lakh raising t
the provision for retirement penefi

gratuity and leave encashmeni liability
Thus, there was exces

he retirement fund balance 10
t for regular and deputation staff in respect pf

ason 31 March 2011 worked out o only

s provision of Rs. 40.06 lakh as on 31
f Current Liabilities and

Rs. 57.94 lakh.
March 2011. This has resulted in Overstatement O
GERC Retirement Benefit Funds by Rs. 40.06 lakh with
e over Expenditure by Rs.

Provisions -

correspondin
18.00 lakh and consequent

Accumu\ated. Profits (Schedu\e

plus -

g Understatement of Excess of incom
Reserves and Sur

Understatement of
-2)byRs. 40.06 lakh.

2. General
Fixed Assets Register
The Commission has maintained Fixed Asset Register showing the details of
location oOf Assets, date of purchase, value of Asset showing year wise addition
and the year wise Depreciation provided. This is an essential basic for the
purpose of maintenance and control of Fixed Assets.

(i) Subject to our observations in the preced'mg paragraphs, we report that the
Balance Sheet and Income and Expenditure account dealt with by this report
arein agreementw'\th the books of accounts.

(i) In our opinion and to the pest of our information and according to the
explanations given said financial statements read together with the
Accounting Policies an e significant matters stated in para (iv)

ting principles

above, give 3 true and f formity with accoun

genera\\y acceptedin India.
a. Insofaras it relates 10 the

Commission as at31 March 2011,
b. Insofaras it relates 10 Income and Expendituré account,
diture for the year ended on that date.

of income over expen
For and on behalf of the
Auditor General of India
d

sd.
(Dr. Prasenjit Mukherjee)

Proncipal Accountant General
(C&R A), Guijarat

air view in con

Balance Sheet, of the state of affairs of the

A
of the excess =
(o

[
C
-
C
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Comptroller &

Date : 09.01 2012

Place : Ahmedabad.
K1



)} THE GUJARAT ELECTRICITY REGULATORY COMMISSION

GUJARAT ELECTRICITY REGULATORY COMMISSION

FINANCIAL STATEMENT
BALANCE SHEET AS ON 31°" MARCH, 2011

Amount — (In Rs.)

CORPUS / CAPITAL FUND AND LIABILITIES Schedule 2010-11 2009-10
CORPUS /GERC CAPITAL FUND 1 53.00,00,000.00 39,00,00,000.00
RESERVES AND SURPLUS 2 3.48,35,433.13  2,94,91,439.79
EARMARKED ENDOWMENT FUNDS 3 0.00 0.00
SECURED LOANS AND BORROWINGS 4 0.00 0.00
UNSECURED LOANS AND BORROWINGS 5 0.00 0.00
DEFFERED CREDIT LIABILITIES 6 0.00 0.00
CURRENT LIABILITIES AND PROVISIONS 7 1,05,35,063.58  95,77,197.10
TOTAL 57,53,70,496.71 42,90,68,636.89
ASSETS
FIXED ASSETS
GROSS BLOCK 279.18,528.58 2,74,19,680.58
LESS :
TOTAL DEPRICIATION UPTO YEAR END (2010-11)
NET BLOCK 8 88,36,820.00 79.06,711.00
INVESTMENTS -FROM
EARMARKED / ENDOWMENT FUNDS 9 0.00 0.00
INVESTMENTS - OTHERS
CURRENT ASSETS, LOANS, ADVANCES 10 0.00 0.00
MISCELLANEOUS EXPENDITURE 11 55,62,88,788.13 40,95,55,667.31
TOTAL 57,53,70,496.71 42,90,68,636.89
For and on behalf of the commission
-
o
s
C.N. BHATT M. N. KHALYANI DR. KETAN SHUKLA 2
CHIEF ACCOUNTS OFFICER DY.DIRECTOR SECRETARY =
(A&A) i
5
Date : 15.09.2011 8
Place : Ahmedabad {’
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THE GUJARAT ELECTRICITY REGULATORY COMMISSION

GUJARAT ELECTRICITY REGULATORY COMMISSION
INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED

31°" MARCH, 2011

Amount — (In Rs.)

INCOME Schedule  2010-11 2009-10
Income from sales / service 12 0.00 0.00
Grants /Subsidies 13 0.00 0.00
Fees and charges 14 14,64,38,440.00 14,28,45,062.00
Income from Investments (Income on Investment, from 15 0.00 0.00
earmarked/ endowment Funds transferred to Funds)

Income from Royalty , Publications etc. 16 0.00 0.00
Interest Earned 17  3,30,66,707.83 2,80,30,189.84
Other Income 18 32,493.00 19,709.00
Increase/Decrease in stock of finished goods 19 0.00 0.00

& work in progress

TOTAL (A) 17,95,37,640.83 17,08,94,960.84

EXPENDITURE
Establishment Expenditure 20 2,09,14,094.80 1,84,41,527.96
Other Administrative Expenses etc. 21 1,22,71,821.69  1,41,13,967.47
Expenditure from Grants, subsidies etc 22 0.00 0.00
Interest paid 23 0.00 0.00
Depreciation
(Net Total at the year end corresponding to schedule -8) 10,07,731.00 10,24,267.00
TOTAL (B) 3,41,93,647.49 3,35,79,762.43
Balance being excess of Income over Expenditure (A-B) 14,56,43,993.34 13,73,15,198.41
Transfer to Corporpus Fund 14,00,00,000.00 12,50,00,000.00
Tran sfer to General Reserve 53,43,993.34 1,23,15,198.41
Balance being surplus transferred to balance sheet 0.00 0.00

SIGNIFICANT ACCOUNTING POLICIES CONTINGENT 24
LIABILITIES AND NOTES ON ACCOUNTS

C. N. BHATT M. N. KHALYANI DR. KETAN SHUKLA
CHIEF ACCOUNTS OFFICER B\YgDAF;ECTOR SECRETARY

Date : 15.0¢ 11
Place : Ahimedabad
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} THE GUJARAT ELECTRICITY REGULATORY COMMISSION

SCHEDULE -1 CORPUS / CAPITAL FUND

Amount - (In Rs.)

CORPUS / CAPITAL FUND 2010 -1 2009 -10

Balance as at the begining of the year 39,00,00,000.00 26,50,00,000.00
Add: Contributions towards Corpus/Capital Fund 0.00 0.00
Add transferred from the Income and 14,00,00,000.00 12,50,00,000.00

expenditure

BALANCE AS AT THE YEAR-END  53,00,00,000.00 39,00,00,000.00

SCHEDULE -2 RESERVES AND SUPPLUS

Amount - (In Rs.)

RESERVES AND SURPLUS 2010-11 2009 - 10
Balance as at the begining of the year 2,94,91,439.79 1,71,76,241.38
Add Balance being suplus transferred from the

Income and Expenditure Account of the current year 53,43,993.34 1,23,15,198.41
BALANCE AS AT THE YEAR-END 3,48,35,433.13  2,94,91,439.79

SCHEDULE - 3 EARMARKED / ENDOWMENT FUNDS

Amount—(In Rs.)

FUND WISE  BREAK UP TOTAL
Fund Fund Fund 2010 -11 2009 -10
NIL NIL NIL NIL NIL

SCHEDULE - 4 SECURED LOANS AND BORROWINGS

Amount—(In Rs.)
SECURED LOANS AND BORROWINGS 2010 - 11 2009 - 10

NIL NIL

Annual Account 2010-2011




THE GUJARAT ELECTRICITY REGULATORY COMMISSION

SCHEDULE -5 UN SECURED LOANS AND BORROWINGS

Amount - (In Rs.)
UN SECURED LOANS AND BORROWINGS 2010 - 11 2009 -10

Cecurity Deposit NIL NIL

SCHEDULE - 6 DEFFERED CREDIT LIABILITIES :

Amount - (In Rs.)
2010 -11 2009 -10

NIL NIL
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D} THE GUJARAT ELECTRICITY REGULATORY COMMISSION

SCHEDULE -7 CURRENT LIABILITIES AND PROVISIONS
Amount — (In Rs.)
A. CURRENT LIABILITIES 2010 - 2011 2009-2010

1. Interest Accrued but not due on,

a) Secured Loans / borrowings 0.00 0.00
b) Unsecured Loans /borrowings 0.00 0.00
2  Statutory Liabilities
a) Over due 0.00 0.00
b) Others 0.00 0.00
3  Other current Liabilities 77,210.00 0.00
4  CPF Commission 0.00 0.00
TOTAL (A) 77,210.00 0.00
B. PROVISIONS
1 For Taxation 0.00 0.00
2  Gratuity 0.00 0.00
3  Superannuation /Pension 0.00 0.00
4  Accumulated Leave Encashment 0.00 0.00
5 Trade Warranties / Claims 0.00 0.00
6  Others ( Specify) 0.00 0.00
7 Unpaid Exp.
Unpaid exp.2007-2008 3,00,000.00 3,00,000.00
Unpaid exp. 2009-2010 1,00,000.00 11,03,881.45
Unpaid exp. 2010-2011 2,567,782.93 0.00
8. Gerc retirement Benifit fund 98,00,070.65 81,51,781.65 g
C. UNPAID EXP. N
1. Tax Deduct at Source Office Rent 0.00 21,534.00 g
TOTAL (B) 1,04,57,853.58 95,77,197.10 :',
TOTAL (A+B) 1,05,35,063.58 95,77,197.10 §
Q
<
<

|




@ THE GUJARAT ELECTRICITY REGULATORY COMMISSION
SCHEDULE - 8 FIXED ASSETS
Decription Gross Block
Opening/ | Additions | Additions | Total Deductions
Valuation of | during the | during the | Additions | during the
the year yearuoto |yearafter |duringthe |year
1-4-11 30-9-10 1-10-10 year 2010-11| 2010-11
1 2 3 4 5
1. Fixed Assets Land
a) Free Hold 15009439.00 0.00 0.00 0.00{15009439.00
b) Lease Hold
2. Buildings
a) On Freehond Land
b) On Lease hold Land
¢) Onwernship Flats/Premises
d) Superstructures on Land
not belonging to the entiry
3. Plant Machi. & Equipment
4. Vehicles 15% | 3621631.00 0.00 0.00 0.00 0.00
5. Furniture, Fixtures 10% | 2563543.00] 50962.00{ 45023.00|  95985.00 0.00
6. Office Equipment 10% | 1402935.00] 286575.00] 22963.00| 309538.00| 16038.00
7. Computer Peripherals | 60% | 4746760.58| 120274.00{  74152.00] 194426.00]  17550.00
8. Electric Installations
9. Library Books 100% 0.00|  10109.00 0.00]  10109.00 0.00
10. Tubewells & W.Supply —
11.0ther Fixed Assets §
Total of Current Year é
Previous Year 8
e -
Capital Work in Pr gress §
Total 27344308.58| 467920.00| 142138.00( 610058.00( 33588.00 g
| s
B




THE GUJARAT ELECTRICITY REGULATORY COMMISSION

Depreciation Net Block
Cost/ An at the Depreciati | On Addition | Total Up to | As at the As at the
Valuation at | Beginning of| O" ©fthe | during year and current year | Provious
the year and current
1+4-5=6 the year year and the year 7+8+9=10 | end 6-10=11| year
31-3-11 1-4-11 2010-11 2010-11 31-10-11 2010-11 2009-10
6 7 8 9 10 11 12
0.00 0.00 0.00 0.00 0.00{15009439.00{15009439.00
3621631.00| 2165738.00] 218384.00 0.00| 2384122.00| 1237509.00( 1455893.00
2659528.00| 1168183.00f 139536.00 7347.00| 1315066.00| 1344462.00| 1395360.00
1696435.00| 527250.00| 87569.00| 28877.00[ 643696.00| 1052739.00] 875685.00
4923636.58| 3970168.00| 465956.00] 49953.00| 4486077.00| 437559.58| 776592.00
10109.00 0.00 10109.00 0.00 10109.00 0.00 0.00
27920778.58| 7831339.00 921554.00{ 86177.00| 8839070.00{19081708.58|19512969.58

Note : Depreciation rate as per appendix | of IT Rules 1962 Incometax Act.1961.

E-

Annual Account 2010-2011




)} THE GUJARAT ELECTRICI TY REGULATORY COMMISSION

Depreciation Net Block
Cost/ An at the Depreciati | On Addition | Total Up to | As at the As at the
Valuation at | Beginning of| N ofthe | quring yearand | current year | Provious
the year and current
14+4-5=6 the year year and the year 7+8+9=10 |end 6-10=11| year
31-3-11 1-4-11 2010-11 2010-11 31-10-11 2010-11 2009-10
6 7 8 9 10 11 12
0.00 0.00 0.00 0.00 0.00{15009439.00{15009439.00
3621631.00] 2165738.00| 218384.00 0.00| 2384122.00| 1237509.00] 1455893.00
2659528.00| 1168183.00] 139536.00 7347.00| 1315066.00| 1344462.00| 1395360.00
1696435.00 527250.00| 87569.00| 28877.00| 643696.00| 1052739.00[ 875685.00
4923636.58| 3970168.00| 465956.00| 49953.00| 4486077.00{ 437559.58| 776592.00
10109.00 0.00 10109.00 0.00 10109.00 0.00 0.00
27920778.58| 7831339.00| 921554.00] 86177.00{ 8839070.00{19081708.58|19512969.58

Note : Depreciation rate as per appendix | of IT Rules 1962 Incometax Act.1961.
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P} THE GUJARAT ELECTRICITY REGULATORY COMMISSION

SCHEDULE -9 INVESTMENT FROM EARMARKED ENDOWMENT FUNDS

Amount - (In Rs.)
2010 - 11 2009 - 10

NIL NIL

SCHEDULE - 10 INVESTMENTS - OTHERS

Amount - (In Rs.)
2010 - 11 2009 -10

NIL NIL

SCHEDULE - 11 CURRENT ASSETS, LOANS, ADVANCES ETC.

Amount - (In Rs.)

2010 -1 2009 - 10
A CURRENT ASSETS
1. Sundry Debtors :
a) Debts Outstanding for a period 0.00 0.00
exceeding six months
b) Others 0.00 0.00
2. Cash balances in Hand 30250.00 8,645.01
3. Bank Balances:

1) With Scheduled Banks
B 1) Fixed / Term Deposit 53,69,99,838.00 39,49,99,838.00
2) Auto Sweep Savings Account 37,83,818.48 14,51,490.65
3) Current Account 23,492.65 23,606.65
4. ADVANCE PAID 2,16,790.00 7,632.00
TOTAL - (A) 54,10,54,189.13 39,64,91,212.31
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THE GUJARAT ELECTRICITY REGULATORY COMMISSION

SCHEDULE - 11 - B - LOANS, ADVANCES AND OTHER ASSETS

Amount - (In Rs.)

2010 - 11 2009 -10
1. Loans :
a) Advances
i)  Staff (Festival Advance) 52,500.00 33,000.00
ii) Hba to Staff : Ranjit Makwana 2,05,852.00 2,24,032.00
iii) Hba to Staff : K. G. Rajput 4,08,500.00 4,38,500.00
b) LTC Advance 16,000.00 0.00
c) Other Entities engaged in activities/
objectives similar to that of the Entity
d) Medical Advance 7,995.00 8,995.00
e) Other (Deposits)
i. Petrol Pump 30,000.00 30,000.00
ii. Telephone 34,350.00 34,350.00
iv. LPG Gas 3,100.00 3,100.00
v.  Office building 2,52,700.00 2,52,700.00
vi. Electricity 16,520.00 16,520.00
vii - Govt. Qut. Deposit 2,300.00 2,300.00
viii Safe Deposit Walt (Deposit) 5,000.00 5 000.00
2. Advances and other amounts recoverable in
cash or in kind or for value to be received
a) On Capital Account 0.00 0.00
b) Prepayments 0.00 0.00
c) Others 0.00 0.00
3) Income Accrued :
a) On investments from Ear marked/Endowment Funds 0.00 0.00
b) On Investments - Others 0.00 0.00
¢) On Loans and Advances 0.00 0.00
d) Others 0.00 0.00
(Includes income due unrealizedRs ......... )
4) Claims Receivable (TDS Receivable from IT Dept.)
5) Receivable Interest 1,41,99,782.00 1,20,15,958.00
TOTAL ( B) 1,52,34,599.00 1,30,64,455.00

TOTAL (A+B) 55,62,88,788.13 40,95,55,667.31

E-
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‘ ¥} THE GUJARAT ELECTRICITY REGULATORY COMMISSION

SCHEDULE - 12 INCOME FROM SERVICES

Amount - (In Rs.)
INCOME FROM SERVICES 2010 - 11 2009 - 10

NIL NIL

SCHEDULE- 13 GRANTS / SUBSIDIES

Amount — (In Rs.)

GRANTS / SUBSIDIES 2010 - 11 2009 - 10
1) Central Government 0.00 0.00
2) State Government 0.00 0.00
3) Government Agencies 0.00 0.00
4) Institutions /Welfare bodies 0.00 0.00
5) International Organizations 0.00 0.00
6) Others (specify) 0.00 0.00
TOTAL 0.00 0.00

SCHEDULE - 14 FEES / SUBSCRIPTIONS

Amount — (In Rs.)

FEES / SUBCRIPTIONS 2010 - 11 2009 - 10
1) Entrance Fees 0.00 0.00
2) Annual Fees / Subscription 7,76,72,466.00 5,60,80,955.00
3) Seminar/ Program fees 0.00 0.00
4) Consultancy Fees 0.00 0.00
5) Others ( Specify) 0.00 0.00
6) Petition fees 6,87,65,974.00 8,67,64,107.00
TOTAL 14,64,38,440.00 14,28,45,062.00

Annual Account 2010-2011




! THE GUJARAT ELECTRICITY REGULATORY COMMISSION

SCHEDULE - 15 INCOME FROM INVESTMENTS

(Income on Investment from Earmarked/ Investment from Investment - others
endowment funds) transferred to Funds. Earmarked Funds
2010-11 | 2009-10 | 2010-11 | 2009 - 10
| NIL NIL NIL NIL
1 SCHEDULE - 16 INCOME FROM ROYALTY, PUBLICATION ETC.
Amount - (In Rs.)
2010 - 11 2009 - 10
NIL NIL

SCHEDULE - 17 INTEREST EARNED

Amount - (In Rs.)

INTEREST EARNED 2010-11 2009-10
1) On Term Deposit
a) With Scheduled banks 3,27,73,931.00 2,75,78,826.35
b) With Non Scheduled Banks 0.00 0.00
c¢) With Institution 0.00 0.00
d) Other 3,28,776.72 4,51,363.49
2) On Savings Accounts
a) With Scheduled banks 0.00 0.00
1 b) With Non Scheduled Banks 0.00 0.00
' c) Post Office Savings Account 0.00 0.00
d) Other 0.00 0.00
3) On Loans
a) Employees / Staff 0.00 0.00
b) Other 0.00 0.00
4) Interest on Debtors and Other Receivables 0.00 0.00
5) Interest on TDS Refund for Asst. Yr. 2009-2010 0.00 0.00

TOTAL 3,30,66,707.83 2,80,30,189.84
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