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Table 5.17: Projection of Sales approved by the Commission for MYT Control Period (MU)!*', !

Table 5.18: PrOjectiOIl Of Distribution LOSS (%)!IIIIIIIIIIllIIIIllIIlIIIIIIIII " l.'p&n?unuunlu

Table 5.19: Approved Distribution Loss (%) for MYT Control Period!""""""""" """ L
Table 5.20: Energy Balance for MYT Control Period as submitted by MGVCL (MUs)!"""""" ¥l

Table 5.21: Consolidated Energy Requirement as submitted by MGVCL for MYT Control Period

(MUS)!"llllllllllllllllllll ........ . " ( !
Table 5.22: Approved Energy requirement fOI‘ MYT Control PeriOd (MUS)!u||||||nuummunuunuummrpltluITummnn
Table 5.23: Approved Energy Balance for MGVCL for MYT COIltl'Ol Period!lllllllllllllllllllIIIIIIIIIIIIIIIIIFI(’IIII!IIIIIIIIIIIIIII

Table 5.24: Approved Consolidated Energy Requirement for MYT Control Period (MUs)!""¥() !

Table 5.25: Local Power Purchase for FY 2(025-26["" i o C- A
Table 5.26: Existing Capacity Allocation with GUVNLI"" " 1
Table 5.27: Additional Capacity envisaged for MYT Control Period!""""""" """ M&"
Table 5.28: Decapitalisation schedule of existing plapgg!"""" gyl

Table 5.29: Renewable Purchase Obligation (RPO) as notified by Ministry of Power under S.O.

4617(E)!IIIIIIIIIIIIIIlllllllllllllllllllll " " I L T T LT LTI AT F) ].l
Table 5.30: Additional RE Capacity envisaged for MYT Control Period!'""""""""""""""""""""""""#)('"T""
Table 5.31: Procurement from RE fOr meeting projected RPO!IIIIIIIIIIIIIIllIIIIllIIllllllIIllllIllIllIIlIlllllllIIIIIIIIIIIIIIIIII#)(Ill!llllllllllllll

DUUgNge" ()*+h, +,6-" - */*")$h0%-"1022,33,04 Page xii

March 2025




Madhya Gujarat Vij Company Limited

Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4%
Control Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

Table 5.32: Projected Power Purchase Cost for FY 2025-26!""""""" """ B S
Table 5.33: Projected Power Purchase Cost for FY 2026-27!"""" " B A
Table 5.34: Projected Power Purchase Cost for FY 2027-28" g
Table 5.35: Projected Power Purchase Cost for FY 2028-291" B 2
Table 5.36: Projected Power Purchase Cost for FY 2029-3(!" " B
Table 5.37: Projected Transmission Charges for MYT Control Period (Rs. Crore)!" " " Hg* "
Table 5.38: GUVNL Cost for MYT Control Period (Rs. Crore)!" ™" -5 B
Table 5.39: Projected Fixed Cost for DISCOMs for MYT Control Period (Rs. Crore)!""""" "H$#"
Table 5.40: Projected Variable Cost for DISCOMs for MYT Control Period!"" " g
Table 5.41: Projected Net Power Purchase Cost for MYT Control Period (Rs. Crore)!""""" "H$$!"
Table 5.42: Allocation of Power Purchase Cost for FY 2025-26!"" " E N R
Table 5.43: Total Revenue (Gap)/ Surplus (Rs. Crore) for FY 2025-26!"" g gt
Table 5.44: Bulk Supply Tariff for FY 2025-26" it B -1 A
Table 5.45: Approved Power Purchase under SSDSP for FY 2025-26!""""""" """ B
Table 5.46: Approved Power Purchase under SSDSP for FY 2026-27!""" LN

Table 5.47: Capacity Contracted Source-Wise by GUVNL as submitted by MGVCL (MW)!"E$' |
Table 5.48: Source wise additional capacity envisaged for MYT Control Period (MW)!I""""""#$("l
Table 5.49: Decapitalisation envisaged during MYT Control Period (IMW) i mmmitigpgygyprs
Table 5.50: New RE Plants coming up during the MYT Control Periog!"" " g

Table 5.51: Procurement from RE for meeting projected RPO for FY 2025-26 to FY 2029-30

(Mg R Py
Table 5.52: Energy Requirement and Despatch for MYT Control Period (MUs)!"""""""" """ Hop" "
Table 5.53: Approved Power Purchase Cost for FY 2025-2@" gy
Table 5.54: Approved Power Purchase Cost for FYY 2026-271" i pygygu:

DUUgNge" ()*+h, +,6-" - */*")$h0%-"1022,33,04 Page xiii

March 2025




Madhya Gujarat Vij Company Limited

Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4%

Control Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

Table 5.55:

Table 5.56:

Table 5.57:

Table 5.58:

Table 5.59:

Table 5.60:

Table 5.61:

Table 5.62:

Table 5.63:

Table 5.64:

Table 5.65:

Table 5.66:

Table 5.67:

Table 5.68:

Table 5.69:

Table 5.70:

Table 5.71:

Table 5.72:

Table 5.73:

Table 5.74:

Table 5.75:

Table 5.76:

Table 5.77:

Table 5.78:

Approved Power Purchase Cost for FY 2027-28[" ittt
Approved Power Purchase Cost for FY 2(028-29 i gjgp
Approved Power Purchase Cost for FY 2029-3Q" it g
Approved Transmission Charges for MYT Control Period (Rs. Crore)! """ H&H""
Approved GUVNL Cost for MYT Control Period!"""""""""™""" B 20
Approved Fixed Cost for MYT Control Period (Rs. Crore)!" i g uh
Approved Variable Cost for MYT Control period (Rs. Crore)!™ i mmiigpgyupr:
Approved Total Power Purchase Cost for MYT Control Period (Rs. Crore)!"""#&; !
Approved Allocation of Power Purchase Cost for FY 2025-26 (Rs. Crore)!"""""" H&&"
Approved Total Revenue (Gap) / Surplus for FY 2025-26 (Rs. Crore)!"" """ """ H&&"""
Approved Bulk Supply Tariff for FY 2025-26 (Rs. Crore)!"" gy &
Approved Allocation of Power Purchase Cost for FY 2026-27 (Rs. Crore)!""""""H&H"
Approved Total Revenue (Gap) / Surplus for FY 2026-27 (Rs. Crore)!™" """ &
Approved Bulk Supply Tariff for FY 2026-27 (Rs. Crore)!" i mmmmmimmimigggymg:
Approved Allocation of Power Purchase Cost for FY 2027-28 (Rs. Crore)!""""""H&"1"
Approved Total Revenue (Gap) / Surplus for FY 2027-28 (Rs. Crore)!™" """ &1
Approved Bulk Supply Tariff for FY 2027-28 (Rs. Crore)!" iy ey
Approved Allocation of Power Purchase Cost for FY 2028-29 (Rs. Crore)!""""""B+J'1"
Approved Total Revenue (Gap) / Surplus for FY 2028-29 (Rs. Crore)!™ " " Hy 1"
Approved Bulk Supply Tariff for FY 2028-29 (Rs. Crore)! " gy
Approved Allocation of Power Purchase Cost for FY 2029-30 (Rs. Crore)!""""""B+*1'
Approved Total Revenue (Gap) / Surplus for FY 2029-30 (Rs. Crore)!"" " g
Approved Bulk Supply Tariff for FY 2029-30 (Rs. Crore)! " gt
Capital Expenditure Plan projected for MYT Control Period (Rs. Crore)!""""" " "B+

DUUgNge" ()*+h, +,6-" - */*")$h0%-"1022,33,04

Page xiv

March 2025




Madhya Gujarat Vij Company Limited

Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4%
Control Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

Table 5.79: Evaluation of DPRs submitted by MGV CL!"" i el
Table 5.80: Approved Capital Expenditure Plan for MYT Control Period (Rs. Crore)!"" """
Table 5.81: Funding of Capitalisation projected for MYT Control Period (Rs. Crore)!""" """ #"""

Table 5.82: Approved funding of Capital Expenditure Plan for MYT Control Period (Rs. Crore)

D m————e: g —
Table 5.83: Projected O&M Expenses for MYT Control Period (Rs. Crore)!" g
Table 5.84: Audited O&M Expenditure for last 10 years (Rs. Crore)t O™
Table 5.85: Base O&M expenses for FY 2018-19 (Rs. Crore)f" B < 1 B
Table 5.86: Determination of weightages!"""" i 22 G
Table 5.87: Calculation of Escalation Factorf" " R
Table 5.88: Employee Cost projected for MYT Control Period (Rs. Crore)!" gy
Table 5.89: A&G Expenses projected for MYT Control Period (Rs. Crore)f i rigggh
Table 5.90: K-factor as computed by MGV L™ B 070 B
Table 5.91: R&M expenses projected for MYT Control Period (Rs. Crore)!" g
Table 5.92: Discovered price of Smart Meters (Rs./metey)!" i g
Table 5.93: Proposed RDSS Metering Opex for MYT Control Period (Rs. Crore)!"" " "H{&"
Table 5.94: O&M Expenditure for last 10 years (Rs. Crore)t " gy
Table 5.95: Approved CPI & WPI weightage!""""""""""""" " B ) ) I A
Table 5.96: Escalation factor approved for MYT Control Period!"""""""""""" i) I

Table 5.97: O&M expenses (EC and A&G) determined for FY 2023-24 (base year) (Rs. Crore)
D m—————n B )

Table 5.98: O&M expenses (EC and A&G) determined for MYT Control Period (Rs. Crore)$)# !

Table 5.99: Approved K-factor for MYT Control Period!™" i YN
Table 5.100: R&M expenses for MYT Control Period (Rs. Crore)f™ Byg
Table 5.101: Approved O&M Expenses for MYT Control Period (Rs. Crore)!™ " ggyggl

DUUgNge" ()*+h, +,6-" - */*")$h0%-"1022,33,04 Page xv

March 2025




Madhya Gujarat Vij Company Limited

Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4%
Control Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

Table 5.102: Depreciation projected for MYT Control Period (Rs. Crore)!" gy

Table 5.103: Depreciation approved on assets capitalised prior to 01.04.2025 for MYT Control

Period (Rs. Crore)l s ' " By&r

Table 5.104: Depreciation approved on assets capitalised w.e.f 01.04.2025 for MYT Control

Period (RS. Crore)!ln||||n||||||||||||n||||n|||||| ||||||| ] " m)'.‘l"!""""'

Table 5.105: Depreciation approved for the MYT Control period (Rs. Crore)!" gy
Table 5.106: Interest and Finance Charges projected for MYT Control Period (Rs. Crore)!""$)+ !

Table 5.107: Approved Interest on Loan, Interest on Security Deposit and Finance Charges for

MYT COlltl‘Ol Pel‘iod (RS. Crore)!|n||||n||||||||||||n||||n|||||| ||||||| m ) I!IIIIIIIIIII

Table 5.108: Interest on Working Capital projected for MYT Control Period (Rs. Crore)!"""5*) !
Table 5.109: Approved Interest on Working Capital for MYT Control Period (Rs. Crore)!""$*%
Table 5.110: Return on Equity projected for MYT Control Period (Rs. Crore)f" g g

Table 5.111: Approved Return on Equity for MYT Control Period on assets capitalised up to

prior tO 01.04.2025 (Rs. Crore)!IIIIIIIIIIIIIIllIIIIllIIlIIIIIIIII IIIIIII n bIkl(lll!lllllllllllllll
Table 5.112: Parameters for additional RoE for Wires business!"""""""""""""""™™" Ty
Table 5.113: Parameters for additional RoE for Retail Supply businesg!"" """t gy

Table 5.114: Return on Capital Employed projected for MYT Control Period (Rs. Crore)!""B#, !

Table 5.115: Return on Capital Employed approved on assets capitalised w.e.f 01.04.2025 for
MYT Contl‘ol Period (Rs. Crore)!|IIIIIIIIIIIIIIllIIIIllIIlIIIIIIIII lllllll m#_f_l!lllllllllll

Table 5.116: Contribution to Contingency Reserve approved for MYT Control Period (Rs. Crore)

i n——— . B ) A
Table 5.117: Income Tax Projected for MYT Control Period (Rs. Crore)!™ g
Table 5.118: Non-Tariff Income projected for MYT Control Period (Rs. Crore)f " g
Table 5.119: Approved Non-Tariff Income for MYT Control Period (Rs. Crore)!" " " B
Table 5.120: Projected ARR for MYT Control Period (Rs. Crore)!" " B
Table 5.121: Approved ARR for MYT Control period (Rs. Crore)f e
DUUgNge" ()*+h, +,6-" - */*")$h0%-"1022,33,04 Page xvi

March 2025




Madhya Gujarat Vij Company Limited

Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4%
Control Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

Table 6.1: Revenue at Existing Tariff for FY 2025-26 (Rs. Crore)! " By,
Table 6.2: Approved Revenue at Existing Tariff for FY 2025-26 (Rs. Crore)!™ """ e "
Table 6.3: Revenue from FPPPA Charges for FY 2025-26 (Rs. Crore)!IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIlllllllllllllllllll$$&rl

Table 6.4: FPPPA Computation for FY 2025-26 (RS. Crore).rIIIIIIIIIIIIIIllIIIIllllllllllllllllIllIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII$$I_FTIIIIIllIIIIl

Table 6.5: Approved Base FPPAS for FY 2025-26 (Rs. Crore)f" ™ B A

Table 6.6: Approved revenue from FPPPA chal‘ges for FY 2025_26!ln||||n||||||||||||n||||n|||||| m:b(..! ||||||
Table 6.7: Other Consumer related income f0]’ FY 2025-26 (RS Crore)!m||||||n||||n||||||n||||nl|||n|ll|||||||||n|$$(l|!l

Table 6.8: Approved Other Consumer related income for FY 2025-26 (Rs Crore)!" """ Byg"

Table 6.9: Agriculture Subsidy for FY 2025-26 (Rs. Crore)" e B ) B

Table 6.10: Agriculture Subsidy for FY 2025-26 (Rs. Crore)!" " i g og

Table 6.11: Total projected revenue for FY 2025-26 (Rs. Crore)f " i B
Table 6.12: Approved Total Revenue for FY 2025-26 (Rs. Crore)!" i gy
Table 6.13: Estimated Revenue (Gap)/ Surplus for FY 2025-26 (Rs. Crore)!" i gpogg
Table 6.14: Approved Revenue (Gap)/ Surplus for FY 2025-26 (Rs. Crore)!" gy
Table 6.15: Consolidated Surplus computed for FY 2025-26 (Rs. Crore)!"" """ gy

-/01! ("2! Q0086.958>! H9@5 ! .>=! ;1C@1C.958>! 8A! ?<1105>C! .>=! @19.50! ;4::0K! /4;5>1;;! 8A!

G5;9@5/4958>ID5G Ly i mm s p s —n 9pnmp —s— . b
-/011("#2!c<1105>C!6<.@C1;!A8@!JUNHgE," B N
-./011("$2!G5;9@5/4958>!D8;;1;!.::056./01!A8@![: 1>1.6BT;; ™" " AL
-.1011("%2!1@8;;'E4/;5=KIE4@6<.@C1!A8@ ! &)z, ™ " I,
-/011*)"*213@8:8;1=!-8T!I6<.@CL;|AB@ ! JU g iy [ (A

-./011%)"#2!G5;684>9"N@1/.91!18AA1@1=!98!EH.@9!3@1:. KH1>9!18>;4H1@;!5>! 89 THRY 101,

DUUgNge" ()*+h, +,6-" - */*")$h0%-"1022,33,04 Page xvii

March 2025




Madhya Gujarat Vij Company Limited

Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4%

Control Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

ABBREVIATIONS

561" 572,4,30$4,04'$47" 1*4%4$)’ (89*43*3'
5:'1$;)~ 5, $)' - " A4<* 711§ )%

5:. B=Mg/* 1 )4/ S0+

51 B/, + )

5572(@" 599%))$1* 2%, ; "4%) AOK () <+, + b-"

5.. B/ /S . *=*4"* _*B" x4y

:C?' 2")D'C"99)-"2$h, A’

16F' 1022%4+$)' 6'E47"34%,9)"

151" 10290"47*7'544"$)" THOFi<' _ $i*'
15>(G' 1$9,69)' (89*47 &'

1¢.1' 1*48)" )<+, +4-" . */")$0k-"1022,33,04'
14 1404+

1cC' 1H033HC™ 33, 7-"C </ *"

11310 19D3<,4' 1 "$H$'J 4 1029$4-'@, 2 4*7"
1ECIKL' 1,38, ;""%,04'1029$4-"

IcL' 1%= 84,04 CHR* 2%44' L *+<$4,32"

' QO+ +4-"5+"

M2 (BUS'M, /<" 7*43,04"

MJ' (BU$M, /<" J0)ig/*"

N>>>5' N"*)'$47 SO 4> "+ <$3%" > +* 5TH A2 *4L"
NO' N,4$4+,$)"'O*$'

IS U UUSHSE ()4, +, 6" - O$K7"

(.1 1S )%+, + 4" - */")$I0K-"1022,33,04"
1(?1K' 1SS (44/-"24$432,33,04' L 0KO0SE, 04'D, 2, 47"
INS' 14033'N,8*7'533413"

10> 1*4%4$)'@, /<4, 4/">"H903*"

or 10=*H42%43'0N 1 "#SHSL"

1c(1e' 1 BHGLCISE* ()*+ih,+ - 1 OKQ0KSE,04' @, 2 4+ 7"
1PJQE' 1UHBHSLPYS' T D$3'Q,/$2'0, 2 147"

DUUgNge" ()*+h, +,6-" - */*")$h0%-"1022,33,04

Page xviii

March 2025




Madhya Gujarat Vij Company Limited

Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4%
Control Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

M?' M,/<'2*43,04"

EATHSC! EA7 $4'5++0" 44,4/ CISATSHT3"

RIO' R-04," 14$2"00#4$"

DJ' )0' JO)8"

DJ5' D,)0' J0)i' 529%4*"

DJ5<' D,)0' J0)i' 529%H*'MO"¥'

DJ5.<' )0' JO)'B29%4*" _ *§+, =*'MO"}'

DS< D,)0' S$'MO™¥'

07" @OF'2*43,04"

L1@." L$t/,4$)' 1034 0N'N"473" ; $3%7'@*47 47" . $&*"
L1J1@' L$7<-$' 118480’ J #1029$4-'0, 2 4*7"
L"3 L,)),04'P4,13'TL.,)),04'DS<"

LS L*/$ S$

LO?' L"), O* 12,

KeL' KO*i$,04' 6" L$, 44434+

K5' KO*4'5++*33"

>N’ >OF*H'N$+O}'

SN1' SOF*'N,4$4+*' 1 04904$4, 04"

>11EQ" SOF*4' 14, 7'10%904%4, 04'0A'E47,$'@, 2,4+ 7"
>1310' >$3+<,2" 19181’ T #1029$4-'0, 2,4+ 7"
>>5' SOF*'>""+<$3%' 5 fix 244"

>SS >''7),+ S SOHD3'

.6L" L %08 W4T LS, 4*a$4+*"

_:E L *34=*"  $AD'ONEAT,$

-C %= 357" (34, 286+

e R N R VAR R

NS L*3,7%44,9)" 1 *4%4$)'> 903"

ey _*/,048)'@0$7" 1*39$k+<" 1 *44*"

.o( K404 (B 4=

_K1( L *4H4'04'1$9,49)' (29)0-*7"

L3 g

DUHGHGE Q>+, +,6-" - /") $H0%-"1022,33,04 Page xix

March 2025




Madhya Gujarat Vij Company Limited

Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4%

Control Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

c:5." Ci$t™' - $4D'57=$4+*" _ $¢*'

C:F Ci$i*' - $4D'ON'E47,$'

cent Ci$e*" @0$7" 1 *39%k+<" 1 *4g*"

P1Ji@ Pash' ¥ i$h$' J #'1029%4-'@,2 47"
s.elr S*{rh4’ . */,043)'@0$7" 1 *39$k+<" 148>
000’ O*$4'04'O*$i'

DUUgNge" ()*+h, +,6-" - */*")$h0%-"1022,33,04

Page xx

March 2025




Madhya Gujarat Vij Company Limited

Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4'" Control
Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

GUJARAT ELECTRICITY REGULATORY COMMISSION

I"#$%0&H "™ (

I"H$%& (%) *),)-)*%!

I"#$%&'YoH[$H8* ,%/0-/ 1012%
!

[
[
3)456 %

!

5789%6:;8<=%3("8*<"Pb
6%$(:9%6>%7?"7+(8=%6$<DF*

A>%4>%B"7+$C:%6!5<@$*

!

"#$" %

T UUgNGe" ()*+h, +,6-" - */*")$h0%-"1022,33,04 Page 21

March 2025
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Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4'" Control
Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

1.!Background and Brief History

> D'EF*&:7+ %

Madhya Gujarat Vij Company Ltd., (hereinafter referred to as “MGVCL” or the “Petitioner”) has filed a
petition under Section 62 of the Electricity Act, 2003, read with Gujarat Electricity Regulatory Commission
(Multi-Year Tariff) Regulations, 2016, for the Truing up of FY 2023-24 and read with Gujarat Electricity
Regulatory Commission (Multi-Year Tariff) Regulations, 2024 for Determination of Aggregate Revenue
Requirement (ARR) for the 4" Control Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26 on
30" November, 2024.

After technical validation, the petition was registered on 16" December, 2024 as Case No. 2424/2024
for MGVCL and as provided under Regulation 29.1 of the GERC (MYT) Regulations, 2016, and
Regulation 26.1 of the GERC (MYT) Regulations, 2024, the Commission has proceeded with this Tariff
Order.

> 6"+H(C"%?:G""#%HB8G%3&<I1"7C%JI8<8#$+%K6I3IL

The Government of Gujarat unbundled and restructured the Gujarat Electricity Board with effect from 1*
April, 2005. The Generation, Transmission and Distribution businesses of the erstwhile Gujarat Electricity
Board were transferred to seven successor companies. The seven successor companies are listed below:
Generation Company: Gujarat State Electricity Corporation Limited (GSECL)

Transmission Company: Gujarat Energy Transmission Corporation Limited (GETCO)

Distribution Companies:

Name of Company
13D3<,4" 1 "i$k$8' I ,#'102984-'@,2,6*7'T1 1 J 10V

L$7<-$" 1 "#$h$'J ,#'1029%4-'@,2 4*7'TL 1 J 1@V
Pagh' 1 i$1$e' 3 #1029%4-'0,2,8*7 TP 1 310U
>$3+<, 2" 1%’ J #'1029%4-'@,2 4*7'T>1 316U

N < X =
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Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4'" Control
Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

Gujarat Urja Vikas Nigam Limited (GUVNL), a holding company of the above named 6 subsidiary
companies is responsible for bulk purchase of electricity from various sources and supply to Distribution

Companies and also, other activities including trading of electricity.

Government of Gujarat, vide Notification dated 3¥*October, 2006, notified the final opening balance sheets
of the transferee companies as on 1* April, 2005. The value of assets and liabilities, which stand transferred
from the erstwhile Gujarat Electricity Board to the transferee companies, include Madhya Gujarat Vij
Company Limited (MGVCL). Assets and liabilities (gross block, loans and equity), as on the date
mentioned in the notification, have been considered by the Commission in line with the Financial

Restructuring Plan (FRP), as approved by Government of Gujarat.

>-1 38<<8MMS8&7NM%)*+$*%'&*%511*&0"9%& V%P *:$%: 1% R DA RIHEERLS* <87 "#B& 7% & %
P"+8"04'&*%QR% B

The petitioner filed a petition for Truing Up of FY 2021-22 and determination of Tariff for FY 2023-24 on
15" December, 2022. The petition was registered on 28" December 2022 (Case No. 2167/2022). The
Commission approved the Truing-Up of FY 2021-22, and determined the Tariff for FY 2023-24 vide order
dated 31" March, 2023.

ST 38<<8MMS8&7NM%)*+$*%'&*%511*8&0"9%& %P *:$%: 1% R % (TRYIGES* <87 "#8&7%E& %
P"+8"04'&*%QR% H2%

The petitioner submitted the petition for Truing—up of FY 2022-23 and Determination of Tariff for FY
2024-25. After technical validation of the petition, it was registered on 24" January 2024 (Case No.
2319/2024). The Commission approved the Truing Up of FY 2022-23 and determined the Tariff for FY
2024-25- vide order dated 1* June, 2024.

>2 D"E;F*&:7+%&'%#($%B*$M$7#%BS#8#8& 7

The Commission has notified the GERC (MYT) Regulations, 2016 for the Control Period of FY 2016-17
to FY 2020-21. Regulation 16.2(iii) of the GERC (MYT) Regulations, 2016 provides for the truing up of

previous year’s expenses and revenue based on audited accounts vis-a-vis the approved forecast and
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Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4'" Control
Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

categorisation of variation in performance as those caused by factors within the control of applicant

(controllable factors) and those caused by factors beyond the control of applicant (uncontrollable factors).

The Commission has notified GERC (MYT) Regulations, 2024 on 6" August 2024 for the Control Period
of FY 2025-26 to FY 2029-30. Regulation 16.3.3 of GERC (MYT) Regulations, 2024 provides for
determination of Aggregate Revenue Requirement for Distribution Wires Business and Retail Supply
Business for each year of the Control Period and tariff for the first year of the Control Period, at the

beginning of the Control Period.
SU  ASFBM#*"#8& 7% & Yot ($%BI#HBH#8& 7 %" 7+%B: @ 9IBERV S *87F%B*&ESMM

The petitioner submitted the current petition for Truing—up of FY 2023-24 and Determination of retail
supply Tariff for FY 2025-26. After technical validation of the petition, it was registered on 16th December,
2024 (Case No. 2423/2024) and as provided under Regulation 29.1 of the GERC (MYT) Regulations, 2016,
and Regulation 26.1 of the GERC (MYT) Regulations, 2024, the Commission has proceeded with this
Tariff Order.

In accordance with Section 64 of the Electricity Act, 2003, the Commission directed MGVCL to publish

its application in the abridged form to ensure public participation.

The Public Notice, inviting objections/ suggestions from the stakeholders on the Truing up and Tariff

determination petition filed by MGVCL was published on the following newspapers:

Table 1.1: Public Notice published in Newspapers

S. No. Name of the Newspaper Language Date of publication
W P<*'E47,$4" (891*33' )3 XY[WX[X\XZ'
X' 1,=-%" - <$3D$K’ LI XYWX[X\XZ'

The petitioner also placed the public notice and the petition on the website (www.mgvcl.com) and also

hosted on the website of GUVNL, i.e., www.guvnl.com, which is the holding Company of the four State

owned DISCOMs for inviting objections and suggestions on its petition. The interested parties/stakeholders

were asked to file their objections / suggestions on or before 22%”January, 2025.
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Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4'" Control
Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

The Commission also placed the petition on its website (www.gercin.org) for information and study of all

the stakeholders. The Commission also issued a notice for public hearing in the following newspapers in

order to solicit wider participation by the stakeholders.

Table 1.2: Notice for Public Hearing published in Newspaper

S. No. Name of the Newspaper Language Date of publication
w ?<*'E47,$4' (89)*33" 4/),3<' WYD\X[X\X]"
X' 1,=-%" - <$3DHH" LI WYD\X[X\X]"
Y I $h$ CH2$+<8H' L WYD\X[X\X]"

The Commission received objections/suggestions from the consumers/consumer organizations as shown in

the Table below. The Commission examined the objections/suggestions received and fixed the date for

Public Hearing at Commission’s Office for the aforesaid Petition on 25" February 2025 at 3.30 PM. The

public hearings were conducted in the Commission’s Office at Gandhinagar as scheduled on the above date.

The objectors participated in the public hearing and presented their objections.

The status of stakeholders who submitted their written suggestion / objections, those who remained present

in public hearing, those who could not attend the public hearings and those who made oral submissions are

given in the Table below:

Table 1.3: List of Stakeholders

S. No. Name of Stakeholders Written Submission Oral Submission

Present on the day

of Public Hearing
Gujarat Krushi Vij
W Grahak Surakhsya Yes' No' No'
Sangha'
. Federation of Gujarat , , ,
X Industries (FGI)' Yes Yes Yes
Y' Shri K.K.Bajaj' Yes' No' No'
. Gujarat Chamber of , , ,
z Commerce & Industry’ Yes Yes Yes
1" Shri Sailesh B. Mehta' Yes' No' No'
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Present on the day

S. No. Name of Stakeholders Written Submission Oral Submission

of Public Hearing
A Shri Himanshu Savaliya' Yes' No' No'

Innovative Energy

o7, Yes Yes Yes
—  Resource Association

A short note on the main issues raised by the objectors in their submissions on the petition, along with the

response of MGVCL and the Commission’s views on the response, are briefly given in Chapter 3
SWSI*&"E(%&'%#(8M%)* 96+

MGVCL has approached the Commission with the present petition for Truing up of FY 2023-24 and
determination of ARR for the MYT Control Period FY 2025-26 to FY 2029-30 & determination of Retail
Supply Tariff for FY 2025-26.

The Commission has undertaken Truing up for FY 2023-24, including computation of gains and losses for
FY 2023-24, based on the submissions of the petitioner and audited Annual Accounts made available by

the petitioner.
While truing up of FY 2023-24, the Commission has been primarily guided by the following principles:

¥ Controllable parameters have been considered at the level approved as per the Tariff Order dated 31"
March 2023, unless the Commission considers that there are valid reasons for revision of the same.

¥ Uncontrollable parameters have been revised, based on the actual performance observed.

The Truing Up for FY 2023-24 has been considered, based on the GERC (MYT) Regulations, 2016 & Tariff
Order dated 31.03.2023 and Determination of ARR for the MYT Control Period FY 2025-26 to FY 2029-
30 & Retail Supply Tariff for FY 2025-26 has been done, based on the GERC (MYT) Regulations, 2024,

SH 3&THSTHM%E Yo (8MYb)*+$*

The Order is divided into Ten chapters, as under:
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1.!' The First Chapter provides a background of the petitioner, the petition and details of the
public hearing process and approach adopted for this order.

2.!' The Second Chapter provides a summary of the petition.

3.1 The Third Chapter deals with the public hearing process including the Objections raised
by Stakeholders, MGV CL’s response and the Commission’s views on the response.

4.! The Fourth Chapter deals with the Truing up for FY 2023-24.

5.1 The Fifth Chapter deals with the approval of ARR for the MYT Control Period FY 2025-
26 to FY 2029-30.

6.! The Sixth Chapter deals with the Cumulative Revenue Gap/(Surplus) for FY 2025-26.

7.1 The Seventh Chapter deals with compliance of the Directives and issue of fresh directives
for MGVCL.

8.1 The Eighth Chapter deals with fuel and power purchase adjustment surcharge.

9.1 The Ninth Chapter deals with wheeling and cross subsidy surcharges.

10.!The Tenth Chapter deals with the Tariff philosophy and Determination of retail supply
Tariff for FY 2025-26.
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2.!Summary of MGVCL’s Petition

1> Y7#* &+ E#8%7

This chapter deals with highlights of the petition as submitted by MGVCL for truing up of FY 2023-24 and
determination of ARR for the 4" Control Period FY 2025-26 to FY 2029-30 and determination of Retail
Supply Tariff for FY 2025-26.

1>1 P*$ Z1%'&*%QR%18T%

MGVCL submitted the petition on 30" November, 2024 seeking approval of truing up of ARR for FY
2023-24. MGVCL has worked out its Aggregate Revenue Requirement (ARR) for FY 2023-24 as a part of
the True Up for FY 2023-24. MGVCL has presented the actual cost components based on audited annual
accounts for FY 2023-24. A summary of the proposed ARR for Truing-up of FY 2023-24 compared with
the approved ARR for FY 2023-24 in the Tariff Order dated 31* March 2023 is presented in the Table given
below:

Table 2.1: ARR proposed by MGVCL for FY 2023-24 True up (Rs. Crore)
Sr. FY 2023-24 FY 2023-24

No. Particulars (Approved) (Actual) Deviation
w 1034'0A>0F*§'>""+<$3*" “a\b]vz™" _a Z_\bXx" XZ_\~
X' KO*$4,04' 6" L$,46*434+*' (89*43*3' b X" b]Nb™" 2z
'#$  %&'()*++$)-. $ [0#"/1% 231"4#¢ 5/4"106
"'$  7+'89:$,$<89=.+=8=%+ 2#"32% #I"2@9 5?7@"1/6
I"1$ AB&9=9-.:8.9)=%;$C+=+:8($%D"$=-+- #43"3@ #1124 511"146
1"3$ 7EFF$<+.+:9=G$HS$D #21"4% I #21"4%
"@ H.J+:$06D'+=-+-$,8'9.8(9-4B 5/0"l@¢ 500"@% 14"1?2%¢
Y 1 *9%*+,$4,04" XbWix=* Y\ZV_W" Twyvzyy'
Z'  EAP3U'6'N,4$4+* 1<$ih/*3 T\ Szt TYJVYZU™
T E4§*4*32'04' SO4%D,4/'1$9,6$)" H' H' H
oy >40=,3,04'A0%" = $7" 1*;43 AW H' AVA\Y

T UUgNGe" ()*+h, +,6-" - */*")$h0%-"1022,33,04 Page 28

March 2025




Madhya Gujarat Vij Company Limited

Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4'" Control
Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

FY 2023-24 FY 2023-24

Particulars (Approved) (Actual) Deviation
S*p4'04' (B 4" w_yvw W zv]b" TWWAN U]
Tt >h0=,3,04°A0%'?$8[ ?$8">$, 7" Xpa=r W_vXw WM YU
9 Sub-Total [1 to 8] 9,593.97 9,558.25 35.73
W' @*33c'QO4H?$%,M'E4+02*! Wl W_yynz" ZZVbW"!
11 Aggregate Revenue Requirement [9-10] 9,375.41 9,384.61 (9.20)

1>1 ?"87/KI&MMLY%M("*87F%87 Y E($VE& IR Y 1R T

MGVCL has claimed the following gain/(loss) sharing in the truing up of FY 2023-24:

Table 2.2: Summary of Controllable and Uncontrollable Factors for FY 2023-24
Gain/(Loss) due  Gain/(Loss) due to

FY 2023-24 FY 2023-24

Particulars (Approved) (Actual) to Cl;):ct:g:lsable Unc;:i::ilsable
W L03ONSOF*>"h<$3*" Az &z bX” WYY AZIXY"
X Eggﬁi&égﬁ'm_$,4&*4$4+*' b 6]~ T IXAU™ Wb\
I'H#$ %&()*++$,)-. $ JO#"I1 231"4#4 2"/ @ 524"41¢
" $ 7+89:$;$<89=.+=8="%+ 2#"374 #"2@4 521"/#64 5I"/@6
rs b i #433@  #2a 511"146 I3
"3$ %D.:8):B9=8:*$K €&- I$ I$ I$ I$
'@ TEFFS+.+:9=G$HD H#2I" A ¥ I§ #2I"ASK
" $ H.J+:$%D"+=-+-$,8'0.8(9$B 5/0"1@6§ 500"@3 1§ 147195
Y N*OK*+ 1,04 XWX Nz e WIrATE
7' EAHBUEN, 434+ 1<§H/ 53 TN\ N (e e Y]z
1° EAP*30'04' SOD,4/' 189,19 u H H H
A ST 3 S AKA A" H U\ e
404 (B WY Wz e WA U
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Gain/(Loss) due  Gain/(Loss) due to

FY 2023-24 FY 2023-24

Particulars (Approved) (Actual) to Cl;):ct:g:lsable Unc;:i::ilsable
Tt ?88?%8">8, 7 Xipn=r W_TvXwe K" wiNg YU
9 ARR((1to8) 9,593.97 9,558.25 68.08 (32.35)
W' QO4'H?$h,M'E4+02* W T w_yinz: H ZZ\bW'
11  Total ARR (9-10) 9,375.41 9,384.61 68.08 (77.26)

1>T 430$7:3%K?"IL/%A:*19:M%'&*% QA% 1-

As shown in the Table below, MGVCL has claimed a Revenue Surplus of Rs. 616.93 Crore in the Truing

up after considering the gain/(loss) due to controllable / uncontrollable factors:

Table 2.3: Revenue Surplus/ (Gap) as claimed by MGVCL for FY 2023-24 (Rs. Crore)

Particulars Amount
W' B/LUFSS* x4 *BY (2% 48 0%, /,48)) - $I9M0=*7"AOK'NO " X\XYHXZ' 9,375.41"
X' @*33cTI$OU['CH9)""3'0A'NO X\XWHXX' 97.44'
Y @*33c'1$,4'['T@0330'04'$++0"44'0A'P4+04640))$ ; ) ¥ AS+60%3'40" ; *'9$33*7'04'60" 1.043" 2 %4 (77.26)'
7 @*33¢" 1$,4'['T@0330" 04" $++0" 44" 0A" 1L.04840))$ ; )** AS+40¥3'40" ; ** 9$33*7" 04'40" 1043 2 TW[Y""* 29 69"
OA*2043)" 1$,4'[' @033 '
1° Revised ARR for FY 2023-24 (1-2-3-4) 9,332.54
AL RN N02'CE)*F 0A SO 9,716.11"
Y KEMEA+02*'T1043" 24 ) $hx 7U" 154.85"
N Total Revenue excluding Subsidy (6 + 7)' 9,870.96
b*  5/%+"i"*C";3,7-" 68.60'
W' TPJQE@'>%0AL'['T@033U'5))0+$4,04 9.92
WW'  Total Revenue including Subsidy (8 + 9 + 10) 9,949.47
1 Revised (Gap)/ Surplus after treating gains/(losses) due to Controllable/ 616.93
Uncontrollable factors (11 - 5)
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1>2 S5FF*$F"#$%430$7:$%43[:8*$<$7#%"*&<%QRROYA2% QR BAOA\

MGVCL, in the petition, sought approval of ARR and Tariff from FY 2025-26 to FY 2029-30. A summary
of the proposed ARR is presented in the Table given below:
Table 2.4: ARR proposed by MGVCL from FY 2025-26 to FY 2029-30 (Rs. Crore)

FY FY FY FY FY
2025-26 ' 2026-27"'  2027-28'  2028-29' 2029-30 '

Projected' Projected' Projected' Projected' Projected'
1 Total Cost of Power Purchase ' TaThX\Y' Tl ZvX™ t TabM Wbttt ba\ZzvzAt o bawt_yate v

Particulars '

X' EA4*HHCESE*" 74$432,33,04" L<$H/*3" " " " " "

Y EALHSHCESE** 2%$432,33,04" L<$h/*3" ' ' ' ' '
K9*$t,04'6' L$,46*4$4+*"

Z oo WAXTVOX" OWAYWAVIXT WaY WA WazZ bt WaWuAAT
718 %&()*++$%D'+=-$$ 2@/"?4  271"02%  014"@f  024"43 " 34
2V ACS%D'+=-48 #/0"3@  #2/"3/%  #03'0G@  #?1"/3% 141"03%
ZH 7:<$%D“+=-+$ #@0'@  143"118%  113"2#4  1/3"17% 121"/4%
27 TEFF$<+.+:9=G$H$D$ 140"@9¢ 1Al 1#418 1AL 14418

2+ H.J+:$%D'+=-+-$,8'9.8(9-$B$ S5#/["126%  5#23"#08  5#0!"3/69  S#?#"#14 5144"116%

1 1*00++ $1,04" TzZeeA AN O e b\
A EARRIY TN, B4+ 1</ b\ITY" Jzze Y YAIRX Y iz"
' EAMRR04'SOHD,4/'189,9)" e e W WZibb" Wiz
S ST F Ao e e e e e
b qﬂ;gii:’j;i&’oﬂ"&o'J'O“&"‘/ 4 Wz X AZIbX" Yy WX
U\'  Total Revenue Expenditure ' 10,694.38 ' 10,668.07" 11,187.35' 11,432.44° 11,743.37"
WL *E404" (BT i-"1$9,48)" W W W WL W
WXL *EUHA'04' 199 68) (29)0-*7" P\C\T XV Yzt JWibze AYWNZ
Wy E4+02%2$8" CYINT O WYWOATWLXAY" X\bibZ" XZAM
Wz ﬁfﬁﬁ?ﬁ:ﬁeﬁf.ve““e 11,057.95° 11,239.48 * 11,3281 * 12,342.19 ' 12,809.82
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FY FY FY FY
Particulars ' 2025-26 '  2026-27'  2027-28'  2028-29' 2029-30 '
Projected' Projected' Projected' Projected' Projected’

W' 577¢ 1CL*89*43%3" : : . : ;

FY
Sr.

No. ' [

WA @*33c'QO4H?$H, M'E4+02*" XX\ZX" XX\IZX" XX\VZX" XX\ZX" XX\izx™
. @*33'E4+02* ARO2" K<™ " o o m "
W_ & ||3’4*33u H H H H H

@*33c'E4+02*' 02" S<**), 4/
1<$h/*3'98-$;)*";-" 1,38, ;"4,04°
C-3*2'P3*H3'04<*W'§<$4'4<*" %443, )" . ' ' ! '

L A Y o A
3"99)-"M02'<*"362*"
1,38,574,04'@, +*43*"
wpr  ‘Asgregate Revenue 10,837.53 ' 11,019.06' 11,71239" 12,121.77" 12,589.40°

Requirement '

1>U A:<<"*C%&'%I*&GSE#$+%4$0$7:$%A*19:M/K?"IL%'&*BQRRB061012

The Table below summarises the Aggregate Revenue Requirement, the total revenue with the existing

Tariff and the Revenue Surplus/(Gap) projected for FY 2025-26 by MGVCL.:

Table 2.5: Estimated Revenue (Gap)/Surplus for FY 2025-26 (Rs. Crore)

Sr.No. — v auas2s
W 57/ /8*" _F=*4"* _*BT F 2% 44" WaTY_\]Y*
X @*33c" . *¥=*4"*'C"'%9)""3[T ¥ $U'AHO2" 24" ***9"OA'NO ' X\XYHXZ" ANNbY!
3 Total Aggregate Revenue Requirement 10,220.60
z xR <! (8, 36,471 280, AN MO\TLX
1 F=FAUFM02 N>>>5" 1 <$h/*3 Ya©_\zy
N KE<*'E4+02*'T1043" 244 "i*) $h* 70" wzry
_ 5/%,+")8"*'C";3,7-" Aplt A
8 Total Revenue including Subsidy (4 to 7) 10,811.86
9 Revenue (Gap)/Surplus (8-3) 591.26

VSIS ()* 4, + 4= */)$04-"1022,33,04 Page 32

March 2025




Madhya Gujarat Vij Company Limited

Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4'" Control
Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

1>W B*&I&MS$+%3("7TFSM%87%#($%P"*8" % A#* . E# *$% B1IHR %1012

MGVCL submitted that the consolidated resultant Revenue Surplus for all four distribution companies is
around 7.5% of the total revenue at existing tariff. The revenue surplus is primarily on account of efficient
Power Purchase which is not within the control of the Petitioner and efficient operations by DISCOMs.
Considering the rise in fuel and other costs, DISCOM envisages rise in costs which the DISCOM is

envisages to meet through its efficiency gains.

DISCOM is also proposing a change in the tariff for various categories of consumers along with minor

modifications in the existing tariff structure.

" 1 1I"HSY6& (H)%6"*Vo+* - *)0(%"HO*+06$+ 01*%+*1 21 (#$) (J#3*+$%4*556 7 7*8$0*#96*59677+8$

MGVCL has submitted that envisaging RE power tie-up and promote utilization of RE power
it is proposed to offer concession in energy charge for consumption during 11:00 Hrs to 15:00
Hrs (i.e. 4 hours per day) to HTP-1 & 11, HT- EVCS, LTMD, NRGP, LT-EVCS and other LT

consumer category installing smart prepaid meters .

Accordingly, concession of Rs 0.45/unit for consumption of energy during 11:00 Hrs to 15:00
Hrs is proposed for consumer category of HTP-1 & 1I, HT-EVCS, LTMD, NRGP, and LT-
EVCS effective from 1st April 2025 (and for all LT consumers except AG installing Smart pre-

paid meters).

$"1 %68 ()&)*+,+- . IHO-&)H.IH#1,2#30. 14456, 78)9H/. TH:;<=>H?0#@ () A+ 7-A#B)6-A()#, 4 #DO
@()A+7-AHB)B-A(H+,T-I1#A,+§8.72H#

MGVCL has submitted that the existing tariff structure provides TOD charges HT Category
except agriculture category tariff category. Furthermore, Ministry of Power, Gol in Electricity
(Rights of Consumer) Amendment Rules, 2023 vide notification dated 14.06.2023, provides
for introduction of Time of Day Tariff for Commercial and Industrial consumers having
contract demand above 10 KW from 01.04.2024. Accordingly, it is proposed to levy charges
for NRGP, LT EV and HT EV category (above 10 kW) in line with HTP-I, HTP-1I, HTP-III
and LTMD category effective from 1st April 2025.
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MGVCL has submitted that the Commission in tariff order dated 01" June 2024. have directed
DISCOM’s to provide separate tariff structure to the consumer with pre-paid Smart Meter in

Tariff Order.

In the light of above, it is proposed to offer a separate tariff which will have energy charges
with a discount of 2% from existing energy charges applicable for LT category (except AG

consumer) covered under RDSS scheme.

1||

5.%*A)90- *ft+ #+6)#A. *OE&) TOHOE" (2#, +HHIJHKBH, *CH-*AT), O)#-*#:)L, +)#. THOE" (24, +#
MMKB#, *C#,L.N)#A *OE&) 78" ##

MGVCL has submitted that as per Current Tariff Schedule approved by Commission for FY
2024-25, the High Tension Consumers availing supply at EHV Level (33 KV and above) are
already getting rebate. The consumers at supply level 33/66 KV are getting rebate of 0.75% on
Energy Charge and consumers at supply level 132 KV & above are availing rebate at 1.25%
on Energy Charge to promote consumption at higher level. Accordingly, it is proposed to
introduce a 1% rebate on energy charges for consumers availing supply at 11 kV voltage levels.
Additionally, the existing rebate for consumers connected at 33 kV and above (EHV) is
proposed to be increased to 2%. This adjustment is aimed at encouraging consumers to shift to

higher voltage systems.

1>X 4$[:$M#%E&'%6?H3%0

1.I' To admit this Petition seeking True up of FY 2023-24, Aggregate Revenue Requirement
for the 4" MYT Control Period from FY 2025-26 to FY 2029-30 and Tariff Proposal for
FY 2025-26.

2.!' To approve the True up for FY 2023-24 and allow sharing of gains/ (losses) with the
Consumers as per sharing mechanism prescribed in the GERC MYT Regulations, 2016.

3. To allow recovery of Revenue (Gap) / Surplus of FY 2023-24 as part of Tariff
determination for FY 2025-26.
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4! To approve Aggregate Revenue Requirement for the 4" MYT Control Period from FY
2025-26 to FY 2029-30 as submitted by the Petitioner.

5.I' To consider approved True up parameters & ARR of GSECL, GETCO and SLDC while
finalizing Tariff of the Petitioner.

6.! To allow recovery of FPPAS on (n+3) month basis for FY 2025-26 and true-up of FPPAS
along with true-up of FY 2025-26.

7.1 To allow O&M expense, particularly employee cost in a cost reflective manner.

8.!' Pass suitable orders for implementation of Tariff Proposal for FY 2025-26 for making it
applicable from 1st April, 2025 onwards.

9.' To allow MGVCL to make suitable modifications in the tariff petition, if required, for
approval of recovery of fixed costs through enhanced fixed/demand charges with
proportionate reduction in energy charges for respective consumer categories maintaining

revenue neutrality.

10.

To grant any other relief as the Commission may consider appropriate.

11.

The Petitioner craves leave of the Commission to allow further submissions, addition and

alteration to this Petition as may be necessary from time to time.

12.! Pass any other Order as the Commission may deem fit and appropriate under the

circumstances of the case and in the interest of justice.
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3.!Brief outline of objections raised, response from MGVCL and

Commission’s View

->.1 B:@98E%43$MI&7MSIBEBHE%To

In response to the Public Notice inviting objections/ suggestions on the Petitions filed by discoms for Truing
up of FY 2023-24 and determination of ARR and Tariff for FY 2025-26 to FY 2029-30 from the
stakeholders, a number of stakeholders filed their objections/suggestions in writing and also participated in
the Public Hearing. Further, some of the objections are general in nature and some are specific to the
proposals submitted by the Petitioner. It is also noted that many of the objections/suggestions are common
to all the four discoms and some are specific to the concerned DISCOM. The objections/suggestions
connected with the current Petition are segregated into two groups, viz., common to all DISCOMs and
specific to the concerned discom. The Commission has addressed the objections/ suggestions issue-wise

rather than objector-wise.

These objections/suggestions, the response from the Petitioner, and the views of the Commission are dealt

with hereunder:

> AFFF$SM#8&7M/%) @ GSE#HB& TMUWE&<<&T7%#&%"99%!YA3)6M

Issue No. 1: Power supply to Farmers

The objector has submitted that the issue of daytime power supply to farmers has yet to be resolved. The
commitment made in the past remains unfulfilled. It was added that, according to the latest information
received, out of 18,000 villages, 16,000 have been covered. The Petitioner should provide the latest data on

power supply.

Response of the Petitioner

The Petitioner submitted that all 4353 villages covered under day-time power supply.
Commission’s View

The Commission has noted the response of the Petitioner.
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Issue No. 2: Quantum, quality and hours of supply to Agriculture consumers

The Objector has submitted that there is a decrease in the quantum of supply to agriculture, where the
supply hours have decreased from 16 to 8 hours and the quality of supply has decreased from 49.03% to
18%. Also, six State Governments are providing Free Electricity supply to their farmers in their states to
promote & support the farming and irrigation activities, but in GERC/Gujarat Government is not ready to
reduce/abolish extra charges like fixed charges, FPPPA. Electricity Duty etc. Further, the Industrial Sector

is being heavily benefited at the cost of Agriculture Sector.
Response of the Petitioner:

The Petitioner submitted that Minimum Average eight hours power supply has been provided to agriculture
sector. The Petitioner submitted that a policy related to power supply to agriculture sector has also been
formulated by Gujarat Urja Vikas Nigam Ltd as per guidelines from GOG for uniform power supply to
agriculture sector in the state and discoms have been implementing the same by ensuring minimum average

eight hours 3 phase power supply to agricultural sector.

The Petitioner submitted that during cropping seasons as per the requirement in order to save standing crop,
more than 8 hours of power supply is also provided to agriculture sector. In case power supply to Ag Sector
is given less than 8 hours during the day due to technical constraints related issues in that case the shortfall
in power supply of previous day is compensated during the subsequent period. It is the endeavor of the
Distribution Companies to provide the quality power and best possible services well within the time limits

specified in Regulations.

Further with regard to issue of quantum of energy as raised in the response, it submitted that large nos. of
agriculture consumers are un-metered, and energy consumed by such consumer is assessed on the basis of
consumption criteria of 1700 Units/HP/Annum. Earlier the assessment for consumption by Agriculture
consumers were being made based on different methodology involving theoretical loss level of the feeders,
and therefore it is not appropriate to compare with the quantum of energy supplied to the agriculture
consumers. However, as stated above average 8 hours power supply is given to the agriculture consumers

and there is no curtailment in power supply to agricultural sector.

The Petitioner added that FPPPA rate has been revised to Rs. 2.45 per unit instead of Rs. 2.85 per unit with
effect from 1% January 2025.
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Commission’s View:
The Commission has noted the response of the Petitioner.
Issue No. 3: Various statements and information required

The objector sought various information and data relating to defaulter consumer category wise along with

the list of defaulters having outstanding arears more than Rs. 1 Lakh.
Response of the Petitioner:

The Petitioner submitted the details related to defaulter consumer categories, along with a consolidated list
of defaulters having outstanding arrears of up to Rs. 10 lakhs, as follows, and an individual list for defaulters

with arrears of more than Rs. 10 lacs and more than Rs. 1 crore, as of December 31, 2024.

Table 3.1: Consumers under Arrears more than Rs. 1 Lakh and up to 10 Lakh!

Consumer IS @ Amount (Rs.
Category e In Lacs)
under Arrears
W M? Y] WYWXVX!
X @7 WX"p* X1z
Y' ?K?5@ WAXA! Z]_\bb*

Commission’s View
The Commission has noted the response of the Petitioner.
Issue No. 4: Bad Debt Accounts

The objector has submitted that the statement of debt written off to be submitted by the Petitioner. It added

that by debiting B&D provision account with details should be submitted by the Petitioner.
Response of the Petitioner:

The Petitioner submitted that every Accounting Year, certain amount of some consumers, which ascertained
to be non-recoverable, is waived by the Company and is charged in P&L of the Company under the head

of other debits for the respective year.
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Commission’s View
The Commission has noted the response of the Petitioner.
Issue No. 5: Statement of Creditor/Debtor

The Objector has submitted that the Petitioner has not submitted the statement of outstanding creditors and
debtors, which is required to be submitted, specifically categorizing Government and Non-Government

creditors and debtors separately.

Response of the Petitioner:

The Petitioner has submitted the details related consumer category wise statement of Debtor.
Commission’s View:

The Commission has noted the response of the Petitioner.

Issue No. 6: Statement of Pending Application

The objector has submitted the Petitioner should submit details related to statement of Pending Applications

of Agricultural category

Response of the Petitioner:

The Petitioner has submitted the details.

Commission’s View:

The Commission has noted the response of the Petitioner.

Issue No. 7: GoG Rules resolutions Order Notifications Circulars

The objector submitted that the Petitioner should submit all relevant information related to Government
Resolutions, Notifications, policy documents etc. are available on respective State Govt. department

website.
Response of the Petitioner:
The Petitioner has submitted all the details are available on its website.

Commission’s View:
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The Commission has noted the response of the Petitioner.

Issue No. 8: The Petitioner submitted that the Petitioner should submit the unmetered Report on

unmetered DTC
Response of the Petitioner:
The Petitioner has submitted the details as provided below:

Table 3.2: Details related to unmetered DTC

131(;'. Particulars Nos. of Transformers No;l(s)fal:/l[:;ers
w Ké<*)'4<$4'51" A\ AbATY!
X' 5r wyyjzw WY\ W
Y Total 203577 200324

Commission’s View:
The Commission has noted the response of the Petitioner.
Issue No. 9: Progress report on Kisan Surya Shakti Yojna

The Objector has submitted that the Petitioner should submit the statement of progress report, target,
achievements, etc. for Kisan Surya Shakti Yojana for last three year, Nos. of villages covered, Nos. of Ag.
Feeders covered, Nos. of Ag Connections covered etc. important information as per guidelines of GOG and

GERC.
Response of the Petitioner:

The Petitioner submitted that as on January 2024, 4353 nos. of Villages covering 898 nos of feeders and

22149 nos. of consumers are benefited under Kisan Surya Shakti Yojna.
Commission’s View:
The Commission has noted the response of the Petitioner.

Issue No. 10: Statement of Dues to pay or recover from the State/ Central Government
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The objector has submitted that the Petitioner has not provided information on the outstanding dues that are

payable to or recoverable from the Central and State Governments.
Response of the Petitioner:

The Petitioner submitted that in normal course, Government dues are paid by the Company diligently

fulfilling its obligation, similarly Government also disburse payments to Company on regular basis.
Commission’s View:

The Commission has noted the response of the Petitioner

Issue No. 11: Statement of un-recoverable debts

The Objector has submitted that statements of un-recoverable debts that may require to be written - off or

waive during the ensuing financial years are required to be submitted.
Response of the Petitioner:

The Petitioner has submitted the Statement of un-recoverable debts
Commission’s View:

The Commission has noted the response of the Petitioner.

Issue No. 12: Overload Feeders

The objector has submitted that statement of Overloaded feeders as bifurcated during the year and to be
bifurcated during the projected year along with incurred and projected capital expenses are required to be

submitted.
Response of the Petitioner:

The Petitioner submitted that loading on any of the feeder is highly dynamic phenomena. However, feeders
having either more length or found to be overloaded on sustained basis are bifurcated on urgent basis. Nos.
of Feeders bifurcated during last three years and proposed to be bifurcated during rest of the period for the

year 2024-25(up to Dec 24) is submitted by the Petitioner.
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Commission’s View:
The Commission has noted the response of the Petitioner.
Issue No. 13: New Sub-Stations

The Objector has submitted that the statement of New sub-stations installed, Commissioned during last 3

years and projected to be installed during the coming year is required to be submitted.
Response of the Petitioner:

The Petitioner has submitted the details.

Commission’s View:

The Commission has noted the response of the Petitioner.

Issue No. 14: Claims and Compensation on accident

The Objector has submitted that the statement of nos. of claims received for the accidents of human beings

and cattle along with the amount paid toward them is required to be submitted.
Response of the Petitioner:

The Petitioner has submitted the claims and Compensation given to the deceased/ dependent or owner of
the animal on account of electrocution during the Financial Year FY 2021-22, FY 2022-23 and FY 2023-
24.

Commission’s View:
The Commission has noted the response of the Petitioner.
Issue No. 15: Feeders having Losses more than 7%

The Objector submitted that the Petitioner should submit the details of Feeders having losses more than

10%.
Response of the Petitioner:

The Petitioner submitted the details of Feeders having losses in the range of 7% to 15% are as under and

statement of Feeders having losses more than 15% for FY 2023-24 as provided below:

T UUgNGe" ()*+h, +,6-" - */*")$h0%-"1022,33,04 Page 42

March 2025




Madhya Gujarat Vij Company Limited

Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4'" Control
Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

Table 3.3: Feeders having losses between 7% to 15%

;('). Feeder Category Fl\i::(si:rfs
W K< <$4'5/45,V Yx
X' 5/ W\
Y'  ?K?5@" o™

Commission’s View:
The Commission has noted the response of the Petitioner.
Issue No. 16: Status of Releasing of Connections

The Objector has submitted that the Petitioner needs to submit a statement of agricultural connections
actually released during the last five years, scheme-wise, including targets, achievements, and

shortcomings, along with proper reasons.
Response of the Petitioner:

The Petitioner submitted that releasing of new connection is an on-going task. Ag. Connections are released,

every year, under various schemes like, Normal, Tatkal, MIS, DIS etc.
Commission’s View

The Commission has noted the response of the Petitioner.

Issue No. 17: No. of Feeders having line length more than 5 km

The Objector has submitted that the Petitioner should provide a statement showing the total number of
feeders, with a breakdown of the different kinds/types, including the number of feeders with a length of

more than 5 km and the corresponding percentage.
Response of the Petitioner:
The Petitioner has submitted the category wise statement of Feeders having feeder length more than 5 km.

Commission’s View:
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The Commission has noted the response of the Petitioner.
Issue No. 18: Voltage class wise No. of Sub — Stations

The Objector has submitted that the Petitioner should provide a statement showing the total number of sub-
stations, with a breakdown of the different kinds/types, including the number of sub-stations that serve more

than 10 villages and the corresponding percentage.
Response of the Petitioner:

The Petitioner submitted the details of voltage class wise nos. of Sub-Stations within the Company's area

as provided below:

Table 3.4: No. of Voltage class wise no. of substations

;l(;'. Voltage- Class Nos.
W 2\\'dJ’ X'
X Xxx\'dJ’ W]
Y wyx'dJ' wz'
z mdJd! X\

The Petitioner added that villages are provided with power supply through 11 KV feeders emanating from
66 KV Sub-stations. There are 253 nos. of 66 KV Sub. stations, which feeds power supply to more than 10

villages.

Commission’s View:

The Commission has noted the response of the Petitioner.

Issue No. 19: Statement of PDC Connections and amount of Arrears

The Objector has submitted that the Petitioner should provide the latest statement of position, including the
number of PDCs (Pending Demand Cases), the amount of arrears (in crores) categorized by consumer
category, with a year-wise breakdown. The statement should reflect the position after taking into account

reconnections and recoveries, and should show the net position as per the latest records.

Response of the Petitioner:
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The Petitioner has submitted the details.

Commission’s View:

The Commission has noted the response of the Petitioner.
Issue No. 20: Statement of Application Pending with GGRC

The objector has submitted that the Petitioner has not submitted the statement of pending Ag. Applications
with GGRC for various reasons are required to be submitted. Reasons for such pending applications not

provided by the DISCMs. It is required to be submitted as per break up.
Response of the Petitioner:

The Petitioner submitted the details.

Commission’s View:

The Commission has noted the response of the Petitioner.

Issue No. 21: Statement of Faulty/ Non-Working Meters

The objector has submitted that the statement of faulty / non-working condition meters required to be

submitted (last 3 years).
Response of the Petitioner:

The Petitioner has submitted the details Faulty meters replaced during last three years as on 31st Jan 2025

1s as under:

Table 3.5: Details of Faulty meters replaced during last three years

Sr. No. Year illlllagsl: gll:;:’: Total
w X\XXHXY" bXbWX' wjwly: W\
X' X\XYHXZ' WW-Whz' X\ WYTY™X'
Y X\XZHX]T>*47,4/'$3'04'R$4" XU AT Z\! W_wzx' X

Commission’s View:

The Commission has noted the response of the Petitioner.
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Issue No. 22: Statement of Year wise applications rejected/cancelled

The Objector submitted that statement of year wise Ag. Applications rejected / cancelled (during 3 years)
required to be submitted with Nos. of applications and major reasons against them during the particular

years.
Response of the Petitioner:
The Petitioner submitted the Year wise Ag. Applications rejected/cancelled during last three years as under:

Table 3.6: Year wise Ag application rejected/cancelled

Sr. No. ‘ Year No. ‘
W X\XXHXY* XXw™"
X' X\XYHXZ* YIX_
Y X\XZHX]TP9t0" I *+/XZU" bbw*

Commission’s View:
The Commission has noted the response of the Petitioner.
Issue No. 23: Statement of Rural Electrification work in Rural Areas

The Objector has submitted that the statement of status report mentioning Rural Electrification work in the
rural area i.e. revenue villages, paras, peta paras, muwadas, inhabitants etc. required to be submitted with
work done, Nos. covered, under progress, pending, under pipeline, planned, unplanned, any other

information.
Response of the Petitioner:

The Petitioner submitted that all villages are electrified for a long time. Providing Electricity to Peta Paras.

Muvadas, inhabitants etc. is continuous in nature of work and is carried out on requirement/demand basis.
Commission’s View:
The Commission has noted the response of the Petitioner.

Issue No. 24: Statement of Category wise Agricultural Connections
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The Objector has submitted that the statement of Ag. connections with Al, A2, A3, A4, A5 etc.

classifications is required to be submitted with information.
Response of the Petitioner:

The Petitioner has submitted the details as provided below:

Table 3.7: Details of Category wise Agricultural connection

Category of connections ( A:I:;n]l))::‘sz!“)
w 5)'H'N)$E" - $6*'+044*+¢,043' xw-z'
X' | BXHQOK2!"#$%& %' Yo (#)*++%,&-*+. Wb]Xb]'
Y 5YH'?$D$)' 1044*+4,043" WAy
z 5ZH@,AL'Elth, /$8,043' AN
I S5T'H'QON28$)' L *&*4*7"+044*+4,043'TK9¢,04' C+<*2*|) b_\\'
n SH2$4*44)-" 1,3+044*+§*7' 1044*+,04" WXW™ b’

Commission’s View:
The Commission has noted the response of the Petitioner.
Issue No. 25: Supply of water to the Bricks manufacturers

The objector has sought details related to supply of water to the Bricks manufacturers under the head of

Agriculture.
Response of the Petitioner:

The Petitioner submitted that supply to Bricks Manufactures by an Agriculture consumer is an optional

facility and an Ag. consumer can opt for it if they so desires. This is not a compulsory requirement.
Commission’s View:
The Commission has noted the response of the Petitioner.

Issue No. 26: Statement of cases booked under section 126 & 135 of EA 2003
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The objector submitted that statement of Cases booked under Section 135 and under section 126 is

required to be submitted.

Response of the Petitioner:

The Petitioner submitted the details of theft cases booked under section 126 & section 135.
Commission’s View:

The Commission has noted the response of the Petitioner.

Issue No. 27: CGRF Statements:

The objector has submitted that the details of statement of working of Consumer Grievances Redressal

Forum (CGRF) is required to be submitted.
Response of the Petitioner:

The Petitioner submitted that at present, there is 2 nos. Consumers Grievance Redressal Forum (CGRF).
However, as per CGRF Regulations (First Amendment), 2023, the formation to set up CGRF at each circle
level and 1 at corporate level (total 6 No.) is to be functioning with effect from 01.04.2025.

Commission’s View:

The Commission has noted the response of the Petitioner.

Issue No. 28: Segregation of total loans

The objector submitted that the statement of segregation of total Loans is required to be submitted.
Response of the Petitioner:

The Petitioner submitted that its Average Revenue Requirement (ARR) and Tariff Determination Petition
has been filed under the Multi-Year Tariff (MYT) Regulations, 2024, and other relevant provisions of the

Act, wherein the relevant details of loans are provided.
Commission’s View:
The Commission has noted the response of the Petitioner.

Issue No. 29: Statement of PDC-RC work
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The objector submitted that the statement of PDC-RC work is to be submitted.
Response of the Petitioner:

The Petitioner submitted that during FY 2024-25(upto Dec 24), 8 number of PDC connections are

reconnected.

Commission’s View:

The Commission has noted the response of the Petitioner.

Issue No. 30: Shifting of Work

The objector submitted that the details related to shifting of work to be submitted.
Response of the Petitioner:

The Petitioner submitted that during FY 2024-25, 17 number of connections were shifted.
Commission’s View:

The Commission has noted the response of the Petitioner.

Issue No. 31: Statement of Performance of PM Kusum Scheme

The objector has submitted that the Petitioner should submit the details related to performance of PM

Kusum Scheme (Component B).
Response of the Petitioner:
The Petitioner submitted the details as under:

Table 3.8: Performance under of PM Kusum Scheme (Component B)

S.No. | Financial Year  Stindalone Solar water pumps installed
1 2020-21 10
2 2021-22 59
3 2022-23 142
4 2023-24 130
5 2024-25 up to Jan 25 207
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Standalone Solar water pumps installed

S. No. Financial Year under PM Kusum (B)

Grand Total 548

Commission’s View:
The Commission has noted the response of the Petitioner.
Issue No. 32: Statement of Calculation of FPPPA

The objector submitted that statement of FPPPA charges to be mentioned separately having calculation of

component as under of last 3 years.
Response of the Petitioner:

The Petitioner submitted that the detailed computation of FPPPA charges worked out on quarterly basis.

Details for last two years are available on GUVNL Website, wurw.guvnl.com.
Commission’s View:

The Commission has noted the response of the Petitioner.

Issue No. 33: Progress of other Schemes

The Objector submitted that the Petitioner should submit the performance of other schemes such as SKY,

Rural Electrification scheme, Solar Rooftop scheme.
Response of the Petitioner:
The Petitioner submitted the details of the scheme as provided below:

¥ Under Rooftop solar scheme 180026 nos. of consumers have installed solar systems on their roof
within company's area.

¥ 27 Nos. of connections have been released under the provisions of 2 Ag. Connections in one revenue
survey number

¥ 80 Nos. consumers have availed the benefit of allowing 2 motors through 1 Agriculture connection.

Commission’s View:
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The Commission has noted the response of the Petitioner.
Issue No. 34: Statement of Circle wise Distribution Losses

The objector submitted that the statement of distribution losses % as per kinds of feeders required to be
submitted. It added that last three years statement of information regarding specific categories such as
Tatkal scheme, HT Lift Irrigation and HT Lift Irrigation need to be submitted. The objector further

submitted that distribution loss of four distribution loss are 7.82% which is lower than approved value.
Response of the Petitioner:

The Petitioner submitted the circle wise distribution loss as provided below:

Table 3.9: Circle wise distribution loss submitted by the Petitioner

or e e'l 3, ;"4,04'@033"

ol Q$2*'0A'L j+)* . . .
Q X\XWHXX X\XXHXY X\XYHXZ

W SH07$'K6L! mr Zny' ZNZ'
X D$HO7S - INb' r ZIN\'
Y 54847 bl ] Iy il
7 Q$7.87 WY N\74 b’
1T ro7<is X\7" Wy WA

Commission’s View:

The Commission has noted the response of the Petitioner.

Issue No. 35: Power Purchase from Exchanges

The Objector has submitted the Petitioner is required to submit the details of Power Purchase from
Electricity exchange either purchased by GUVNL or directly by the discoms. The Petitioner submitted that
it can be ascertained that it is 12% and it is on higher side as per guidelines of the Commission. It should

remain the cap of 5% only.

Response of the Petitioner:
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The Petitioner submitted the month wise details of power purchase from energy exchange as provided

below:

Table 3.10: Power Purchase from Exchange (MU)

Month FY 2020-21 FY 2021-22  FY 202223 |
594,)" AT by' XY
L$- b X' XqY' AYY'
R 4% x Y]\ XX_'
R™)-" Y Yb\' XY™
5"/ XA b xqw Z\b'
CHO*2 ;%4 XX 12 YbX'
KHO ;%' WhzX' Wx_ YX]'
QO=*2 ;4 W Wz1z' Y X
I *4%2 % YbX' by ' Y
R$4"$h-" A\ bzZX' \X'
N* 5 $h-" WY\ XX~ xw
L$h+<' “Ybr Wb A
2069)" 14647 9319 5588

Commission’s View:
The Commission has noted the response of the Petitioner.
Issue No. 36: Statement of Billing Amount vis Collection Efficiency

The Objector has submitted the Petitioner should submit the details related to billing efficiency, collection

efficiency.
Response of the Petitioner:
The Petitioner has submitted the details for FY 2023-24 as provided below:

Table 3.11: Statement of Billing Amount vis Collection Efficiency

Particular Amount

2)),4/'520" 4T . 3I'@$D<U’ XD
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Further details related to category wise assessment and arrears are submitted by the Petitioner.
Commission’s View:

The Commission has noted the response of the Petitioner.

Issue No. 37: Objection to include animal husbandry category in RGP categories

The objector has submitted strong objection to include animal husbandry category in RGP categories.
Response of the Petitioner:

The Petitioner has submitted that the Commission vide Order dated 15.02.2024 after considering the
suggestions / comments from Stakeholders has decided the matter. In terms of the Commission Order,
discoms shall include animal husbandry connections to RGP category and treatment will be given

accordingly.

Commission’s View:

The Commission has noted the response of the Petitioner.

Issue No. 38: No of Consumers opted Green Tariff Category

The Objector has submitted that the Petitioner should provide details related to consumers who have opted

for the Green Tariff category
Response of the Petitioner:

The Petitioner submitted that the Commission vide its Tariff Order dated 31.03.23 have introduced Green

Power Tariff Category. As on Dec-24 there are 04 no. consumers availing Green Power Tariff.
Commission’s View:
The Commission has noted the response of the Petitioner.

Issue No. 39: Issues raised for all Agricultural categories
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1.!' Fixed charges to be totally removed from all the four Ag. Categories. Single and Uniform Energy
Charges to be introduced in all the four metered categories i.e. Normal; Tatkal, Ag. LT Lift

irrigation, HT Lift irrigation connections.

Discrimination of tariff rate for Normal-60 paisa per unit and for others-80 paisa per unit required

to be removed and make them uniform.
2.1 To abolish Takal scheme immediately & forever.

3.I' To be introduced a new Non Subsidized category exempting certain class/kinds of peoples so called

farmers, so that GoG’s subsidy will be made available to the real, poor and needy farmers.

4! To be introduced BTR-Basic Tariff Rate, ATR-Additional Tariff Rate, Scheme and formula

thereon
5.1 For Tariff category HTP-V & Now LTP-Lift irrigations scheme, certain clarification required

a)l About load 125 BHP for LTP and 100 KVA for HTP-V. It should be made common &

matching

b)!' Certain words needed to be added for surface water facilities and lifting the water from Lake,
Tank, Ponds, Houze, sump, cistern, underground tank etc. prepared in the own farm for water

collection savings, check dams etc.

On 17/11/2023 EPD GoG has taken as specific decision to add 8 more purposes for such kinds
of surface water based irrigation purposes. It should be considered specifically and the words

to be added in the Tariff Order
Response of the Petitioner

Reduction in HP Based Tariff

The Petitioner submitted that National Tariff Policy mentions the need to have a rationalization of tariff to
various consumer categories such that it is more aligned to the cost of supply in the band of + 20 % to the

average cost of supply.
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In order to ensure uniform tariff rates for four state owned Distribution Companies, differential bulk supply
tariff mechanism is in place. The Petitioner has submitted the avg realization from all category consumers

for FY 2023-24 at proposed Tariff vis a vis Avg cost of supply for all the companies is as under:

Table 3.12: Tariff vis a vis Avg cost of supply

Average Cost Average Realization % Recovery of

Particular (Rs./kWh) (Rs./kWh) Average cost

Low Tension

RGP 8.56 6.96 98%
GLP 7.52 7.42 104%
Non-RGP & LTMD 7.24 8.62 121%
Public Water works &

Sewerage Pumps 6.21 7.48 105%
(PWW)

Irrigational Agricultural 7.59 5.02 70%
High Tension

gi‘llsg% High Voltage 6.52 8.50 119%
Industrial High Voltage i _ _
(Ind .EHT)

Railway Traction 6.54 8.69 122%
Total 7.13 7.56

From above it can be visualized that average recovery from agriculture category consumers is much less

than average cost of supply.

As regards to abolition of Fixed Charges, the Petitioner submitted that it is a basic commercial principle for
any organization to recover its fixed costs through recovery of fixed charges. In case of discoms even with
the proposed tariff, there will be partial recovery from fixed / demand charges from consumers as against
the actual fixed cost payment by discoms. Therefore, it is not possible for discoms to abolish fixed charges,
however significant component of fixed charge is being born by State Government as a subsidy support to

agriculture consumers.
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Special sub category for AG Consumers

Present Tariff of agricultural is highly subsidized and hence further categorization is not appropriate.

Concessional tariff to the micro-irrigation system

Irrigation to agricultural field through micro/ drip irrigation system requires less energy consumption
compared with normal mode of irrigation. Thus such agriculture consumers are automatically benefited.

Giving benefit to one class of consumer will result into increase in tariff of other class of consumers

Abolition of Tatkal Scheme

Petition was filed by the respondent in regards to above issues vide no. 1087/2011. The Commission has

issued the Order and disposed of Petition.

HTP-IV and LTP-Lift irrigation scheme

GoG vide GR dated 16.11.2023 has approved for inclusion of following sources namely, River, creek, canal,
Dam, lake, ravine, Narmada scheme pipeline tank for individual agriculture connection in agricultural land.
Further, as regards to matching the load for LT and HT voltage level, it is to submit that Electricity Supply
Code provides for LT connections up to 100 KW/150 KW and HT connection beyond 100 KVA demand.

Commission’s View:

The Commission has noted the response of the Petitioner. The Commission observed that there is a

computation error in % recovery of average cost submitted by the Petitioner.
Issue No. 40: FPPPA to be allowed only once in Financial Year

The objector has sought not to allow any interim extra charges by the way of FPPPA in between the year.

However, if any increase required, is allowable once in a FY only.
Response of the Petitioner:

The Petitioner submitted that the FPPPA charges are towards adjustment due to increase or decrease in
actual power purchase cost during the year vis-a-vis power purchase cost approved by the Commission.
Since, FPPPA is an adjustment charge towards variation in power purchase cost due to various

uncontrollable factors, it may increase or decrease based on variation in actual power purchase cost.
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It is further to mention that the Commission has approved the methodology for computation of FPPPA
charges wherein GUVNL/DISCOMs is submitting computation as per the methodology and approved
formula before the GERC and are collecting FPPPA charges from consumers, after approval of the
Commission. Moreover, in past periods wherein the worked out FPPPA was on higher side on account of
steep rise in landed cost of generation, discoms had levied FPPPA charge at lower rate as compare to the

actual FPPPA worked out to avoid sudden tariff shock to consumers.

Moreover, in case of lower FPPPA, discoms has appropriately reduced the FPPPA rate to be recovered from
consumer to pass on the benefit of the same to consumer. It is also pertinent to mention that benefit to

consumers was passed on during Q4 FY 23-24 by way of reduction of Rs 0.50/ Unit in FPPPA.

Additionally to economize the overall power purchase cost, discoms are procuring power from RE sources
such as wind, solar etc. at cheaper rate and also procuring power from the power exchanges whenever
available at cheaper rate as compared to higher marginal stations as per the prevailing demand supply

scenario.

Accordingly, discom through various measures are trying to economize the overall power purchase cost in

the interest of general body consumers and to provide quality power supply in the State.
Commission’s View:

The Commission has noted the response of the Petitioner.

Issue No. 41: No allocation of supply to non-productive activities

The objector has sought restriction over day and night cricket matches and other nonproductive activities,
until pending list of Agriculture Connections totally fulfilled. No action of earning cheap popularities to be
allowed by the Commission and not to allocate more Electricity to such non-productive purpose activities
under any kind of categories because during previous years discoms had to purchase electricity at the rate

of Rs. 12 to 20 per unit form open market i.e. from Electricity Exchange.
Response of the Petitioner:

The Petitioner submitted that as per Section 43 of Electricity Act, 2003 the local distribution licensee is

having Universal Supply Obligation to provide electricity upon application made by consumer.
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Commission’s View:
The Commission has noted the response of the Petitioner.
Issue No. 42: Transmission and Distribution Loss

The objector has sought restriction of distribution loss to 7% and transmission loss to 1%. The objector
added that the overall distribution loss of four discoms remained at 7.82% which is lower than approved

overall distribution loss of 9.10%.
Response of the Petitioner:

For the year FY 2023-24, Distribution loss level was 6.77% as against approved 9.00 %. Distribution losses
being controllable factor, the Petitioner has given appropriate treatment to the deviation from approved loss

level in the true up Petition for FY 2023-24.

Since Transmission losses are beyond the control of Distribution Company, the actual transmission losses

are considered by the Petitioner.

The Petitioner has achieved a significant reduction in distribution losses, during recent years. These efforts
should be continued and will be enhanced. However, loss reduction is a slow process and becomes
increasingly difficult as the loss levels goes further down. However, loss reduction is a slow process and
becomes increasingly difficult as the loss levels goes further down. Further, Company required to focus all
its resources on the activities related to restoration of the network and resumption of power supply to the

consumers, therefore, many of the activities could not be performed.
Commission’s View:

The Commission has noted the response of the Petitioner.

Issue No. 43: Power purchase ceiling to be defined

The objector has sought a ceiling during the year for power purchase rate to be decide along with tariff

award.
Response of the Petitioner

The Petitioner has not submitted any response.
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Commission’s View

The Commission has noted the suggestion and has dealt with the issue in the respective section of the Tariff

Order.

Issue No. 44: Interest on working capital and Return on Equity

The objector has sought removal of Interest on working capital and reduction of rate of RoE to 10%.
Response of the Petitioner:

In true up Petition for FY 2023-24, Petitioner has not claim any Interest on working capital is proposed.
Further, as regard to Return on Equity, For FY 2023-24, ROE is worked out as per MY T Regulations, 2016,
whereas for FY 2025-26 and onward the projection is made considering the MY T Regulations, 2024.

Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 47: Power purchase projection

The objector has stated that projection of power purchase cost is too high and unrealistic. Merit list not

being implemented and monitored.
Response of the Petitioner:

The Petitioner submitted that GUVNL on behalf of four Distribution Companies submits various sources
of power purchase comprising of Thermal, Gas, Renewable sources of power - Solar, Wind and Other RE

Sources, and Power tied up through competitive bidding, etc.

Further, to optimize overall power purchase cost, purchase of power from various sources on real time basis
is done following the merit order principle wherein power from various sources is scheduled in the
ascending order of variable cost i.e. power from cheaper sources is scheduled first and thereafter costlier
power till the demand of consumer is met on real time basis. The Petitioner has submitted necessary details
of all power purchase sources in the Petition and projection is done considering the principles/methodology

laid down in the MYT Regulations, 2024.
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Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 48: Reduction of Technical Loss

The objector has submitted that to reduce technical losses, sincere efforts are not being done at the
substation and feeder level. There is not sufficient staff for the work. The Objector has submitted that
Transmission losses are more than 3% since long time and are not acceptable now after 20 years(2005-

2025). It should be limited to 1%.

Response of the Petitioner:

The Petitioner has not submitted any response to the objection.
Commission’s View:

The Commission has noted the suggestion and has dealt with the issue in the respective section of the Tariff

Order.
Issue No. 49: Abolishing fixed charges of residential consumer and AG consumers

The objector has sought the fixed charges on Residential categories and agricultural consumers to be

abolished totally.
Response of the Petitioner

As regard to the fixed charges, it is to submit that Petitioner incurs substantial "fixed costs" in maintaining
the power supply to consumers apart from the energy/ variable charges it pays for the energy bought. These
fixed costs include fixed charges paid to power plants, recurring costs of capital expenditure such as interest
costs, depredation and other O&M expenses etc. Further, only part of actual fixed cost paid is recovered

through fixed charges. Therefore, it is not possible for discoms to abolish fixed charges.

Further, as regard to FPPPA, it is to submit that, in this regards, it is submitted that as per the provisions of
National Tariff Policy, any increase in the Power Purchase cost vis-a-vis power purchase cost approved by

the Commission in the discom's ARR/MYT Petition, is to be recovered from consumers through FPPPA
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charges on quarterly basis. The Power Purchase cost for FY 2023-24 was approved by the Commission in

the Order dated 31.03.2023 based on actual power purchase cost of past years.

Since then, there has been variation in power purchase cost during FY 2023, 24 on account of uncontrollable
factors such as variation in fuel cost / power purchase rate and change in generation mix etc. The FPPPA
for FY 2023-24 is based on the actual power purchase expenditure incurred and reflects increase in power
purchase cost over the base year power purchase cost. Further, the computation of FPPPA charges is carried
out as per the formula approved by the Commission in the Order dated 29.10.2013, Accordingly, any
increase / decrease is computed considering the approved methodology and same is recovered / pass through

to the consumers.

Commission’s View

The Commission has noted the response of the Petitioner.
Issue No. 50: Distribution Transformer failure rate

The objector has stated that transformer failure rate should not exceed beyond 3% under normal

circumstances, except natural calamities.

Response of the Petitioner

Distribution transformer failure rate for the Company for FY 2023-24 is 5.44%.
Commission’s View

The Commission has noted the response of the Petitioner.

Issue No. 51: Claiming depreciation benefit twice

(a)! The objector has stated that discoms are claiming the depreciation amount in both the ways (a) In

books of account on expenses side and taking tax benefit as per taxation laws

(b)! Simultaneously they are entering and claiming the same amount in ARR for the purpose of tariff
determination and for the coming F.Y. Thus they are taking double benefit of the system. Hence

same amount to be excluded from approved component of ARR.

Response of the Petitioner
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The Petitioner has not submitted any response.
Commission’s View

The depreciation expenses are approved after prudence check, in accordance with relevant provisions of

the GERC (MYT) Regulations, 2016, as detailed in relevant section of this Tariff Order.
Issue No. 52: Consumer charter

The objector has stated that Adhikar Patra related to the farmers is partial. There is no provision of

maximum waiting period after registration of Ag. Application
Response of the Petitioner

Consumer Charter is prepared for all categories of consumers including agricultural consumers.

Commission’s View
The Commission has noted the response of the Petitioner.
Issue No. 53: Matters relating to State Government
The objector has raised following matters relating to State Government:
a)! GoG had since not provided sufficient Relief to Agriculture Consumers except subsidy to discoms

b)! Percentage of subsidy for micro irrigation scheme by GoG in old 57 Dark zone Taluka is required

to be raised up to 90%.

¢)! Our demand to establish a separate Gujarat Rural Area Vij Company to justify the thirst and need
for farm sector and rural area, its subsidiary for Agro. Irrigation Ele. Connections since not

considered.

d)! Our demand to establish a separate Feeders Management Company is very much required to control

the High Loss making feeders had been ignored.

e)! Concerned Officers of Energy Dept. & Finance Dept. of GoG are required to be call on during the
hearing to submit the authorized information, policy decisions and clarifications if any they have

taken in the related matters
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f)!  About their Policy decisions, Administrative decision, Resolutions. Orders, Circulars, Budgetary
Provisions, Schemes, Subsidies and other such related matters that may effect to the subject matters

of the case, to be produced before the Commission during course of hearing. To clarify the situation
Response of the Petitioner
The Petitioner has not submitted any response.
Commission’s View

The present regulatory process relates to the Truing up and Tariff Petition filed by the discoms. The issues

raised are a separate matter and need to be taken up directly with the state government.
Issue No. 54: Facility of Bill collection through Mobile Van
The Objector has submitted that certain Directive are still not Fulfilled. i.e.
(a) Mobile van facility for bill collection in rural area.
(b) Separate windows for Senior citizens, women and physically disable person.
(c) Separate window for cash and non-cash transactions.
Response of the Petitioner:

The Petitioner submitted that besides bill collection at Sub-Division offices facilities for payment of bills

in rural areas are available as under:

¥ E-gram

¥ Collection through banks/ agencies

¥ Village cash collection by cashier etc.

¥ Different modes for "Online" payment and payment through "App"
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.

Issue No. 55: GUVNL trading margin to be reduced
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The objector submitted that the Trading Charge being loaded on consumer via discoms at 4 paisa per unit,
to be reduced to 1 paisa per unit. Because Nos. of consumers as well as sale of electricity in Mus has been

increased in many fold. (GUVNL earned a profit after tax of Rs 1518 Crore for the FY 2023-24).
Response of the Petitioner:

The Petitioner submitted that pursuant to restructuring of the erstwhile Gujarat Electricity Board, the
function of bulk purchase of power on behalf of four discoms is carried out by GUVNL. Though GUVNL
is entitled to claim Rs. 0.04/ Unit trading margin, GUVNL has instead of claiming any trading margin over
and above power purchase cost incurred by it on behalf of subsidiary discoms, it has allocated less power
purchase cost to the discoms. The power purchase cost for discoms as per books of GUVNL is Rs. 69963
Crores against which actual cost allocated to discoms for FY 2023-24 is Rs. 68074 Crores i.e. lesser amount
instead of recovering any amount of trading margin from discoms. In addition to this, GUVNL's profit of

around Rs. 85 Crores is also allocated to discoms.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in relevant section of

the Tariff Order.
Issue No. 56: Policy, Guidelines, circular etc to be submitted

The objector has sought that copy of all the policy decisions guidelines and circulars issued related and

affecting the consumers are required to be submitted of last three years.
Response of the Petitioner:

The Petitioner submitted that as per provisions of Electricity Act, 2003, the activities related to distribution
and supply of electricity is governed as per the provisions of Order/ Regulations / code standard published
by the Commission from time to time. The guidelines, circulars issued by GUVNL, if any are merely
intended for internal use only for providing guideline to the field offices for uniform implementation of
Order/ Regulations / code standard published by the Commission. The copy of Order/ Regulations / code

standard published by the Commission are available in public domain.

Similarly, any communications to field offices which impacts general consumers such as change in FPPPA

rate etc. are also available on GUVNL / Discoms website.
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Commission’s View:
The Commission has noted the response of the Petitioner.
Issue No. 57: Information related to PPA

The objector has submitted that the Information related to Power Purchase Agreement for Purchase of
power from Different Sources under Short Term and Long-Term Power Purchase Agreement are not

available to the Consumers and Consumer Organizations.
Response of the Petitioner:

The Petitioner submitted that all the generating stations from which Company/GUVNL is purchasing
power, the cost for the same is determined / approved by the appropriate Commissions like cost of power
purchase from GSECL stations is determined by the Commission, IPPS are governed by the provisions of
PPAs, for central generating stations the tariff is either determined by the Central Electricity Regulatory
Commission or Department of Atomic Energy in case of Nuclear Power Plant and in case of Competitive
Bidding, the tariff is adopted by the GERC. The tariff for renewable sources is also determined by the
CERC or determined through competitive bidding process. Therefore, the tariff for entire power purchased
by Company/GUVNL is determined/ approved by the appropriate Commission. In real time power

procurement following merit order dispatch principles.

Thus, all relevant information related to power purchase agreement are made available in public domain

from time to time as a part of tariff determination / tariff adoption proceedings before the GERC / CERC.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 58: Demand for establishing new administrative offices

The objector has stated that as per state Government Budget, 9 new Mahanagar palikas will be formed
hence 9 new Circle offices are required to be established. For that planning should be made well in advance
accordingly. The objector has further submitted that a full flanged circle office is required for Navsari and

Vapi for newly created Mahanagar area.
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Response of the Petitioner:

The Petitioner submitted that administrative offices are created for the convenience of administration for
the Company as well as consumers. Accordingly, Company had undertaken creation of new offices as per

the requirements.

Commission’s View:

The Commission has noted the response of the Petitioner.
Issue No. 59: Provisions in Power Purchase Cost

The Objector has submitted that for the year 2023-24, a new provision of Rs. 1224.19 Cr. has been made
towards power purchase-related liabilities to various generators. Such an amount should not be allowed,
and its allocation should be removed to pass on the discoms. It will be indirectly passed on to the consumers,
as they are not liable for any kind of contract with generation companies, and any deviation that may arise

is the responsibility of the purchasing company, such as GUVNL.
Response of the Petitioner

The Petitioner submitted that the annual accounts are prepared on accrual basis as per the Indian Accounting
Standards (IND-AS) which includes undischarged liabilities / provisions on account of matters pending in

various courts and estimated as per the Orders of competent courts / best assessment basis.

It is to mention that the amount of provision made in the Books of Accounts are excluded in the power
purchase cost considered in the Tariff Petition filed by Petitioner for respective year and the same is not
passed on to the consumers. Only upon actual realization of such expense, pursuant to settlement before

various forums/authorities the same is being considered as an expense in Tariff Petition.
Commission’s View:

The Commission has noted the response of the Petitioner.

Issue No. 60: Statement of Specific categories of Ag. Connections

The Objector has submitted that statement of specific agricultural categories such as Tatkal-A3, LT-Lift
IrrigationA4 and HT-Lift Irrigation HTP-5 are to be submitted by the Petitioner.
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Response of the Petitioner

The Petitioner has submitted the required details.

Commission’s View:

The Commission has noted the response of the Petitioner.

Issue No. 61: Separate Tariff for Each Discom

The objector has submitted that there should be separate tariff for each discom.
Response of the Petitioner

The Petitioner submitted that the uniform retail supply tariff structure for all four discoms (Unbundled
entities of erstwhile GEB) has been implemented so that consumer in the similar categories in the State
could have similar tariff and there may not be any discrimination in the consumers, merely because such
consumers are placed at different geographical locations and having different socio-economic conditions,

which is also the objective of EA 2003.

The four Distribution Companies are incorporated on the basis of zonal configuration. It is submitted that
since the 80%- 90% of the total cost incurred by Discoms is for Power Purchase, the same plays a major
role in determining the Annual Revenue Requirement as well as Gap/(Surplus) for the discom for a
particular year. Since, the consumer profile and consumption profiles are different in the four Distribution
Companies; the revenue earning capabilities of each of the discoms differs resulting in different Annual
Revenue Requirement. Therefore, it is necessary to build a mechanism in the projections to bring them to
a level playing field. This is proposed to be achieved by differential Bulk Supply tariff (BST) to each of the
discoms which is approved by the Commission in the MYT Order. In this way, it becomes possible to ensure

uniform retail consumer tariffs in the four discoms.

Moreover, performance of all the Distribution Companies is monitored by the Commission and accordingly
Distributions Loss is approved by the Commission and any variation in the losses is dealt in accordance

with principles of MYT Regulations.
Commission’s View:

The Commission has noted the response of the Petitioner.
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Issue No. 62: Revision of Tariff Slabs for Residential Category

The Objector has submitted that there should be a revision in the tariff slabs, and the current slab of 250

units should be increased to 400 units for residential consumers.
Response of the Petitioner

The Petitioner submitted that it has not proposed any change in Residential Tariff slabs for FY 2025-26.

Further, the Commission vide Order 01.06.2024 has directed for rationalization in the tariff structure.

As regard to additional higher slab, as a part of tariff rationalization and simplification, in case of State

owned discoms, the number of tariff categories has been reduced considerably,

Moreover, in other States, Tariff structure is designed keeping in mind the different social, economic,
technical, and demographic and other relevant parameters. In our state, the Commission has been reviewing
the Tariff structure and rationalizing the tariff, However, any change in the tariff structure may be revenue

neutral.

Commission’s View:

The Commission has noted the response of the Petitioner.

Issue No 63: Merger of FPPPA in Tariff

The objector has submitted that 50% FPPPA Charges should be merged with in tariff.
Response of the Petitioner

The Petitioner submitted that the basic nature of FPPPA/PPPA is 'adjustment' related to power purchase
cost i.e. pass through of increase or decrease, as the case may be, in the power purchase cost over the base
power purchase cost. The FPPPA charge is being levied on the consumer categories on account of the
change in the cost of power purchase, which comprises around 85% of the Distribution Licensee's
Aggregate Revenue Requirement. Any expense pertaining to the regulated business of the Distribution
Licensee has to be recovered from consumers in some manner; therefore, the PPPA charges are recovered
in the form of an incremental energy charge (Rs/kwh) recovered as per formulae approved by the

Commission and as per directive of the Commission.
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Further, it is to mention that Electricity Act as well as National Tariff Policy provides that Appropriate
Commission, while determining tariff, shall not only ensure safeguarding of consumer's interests but also
the recovery of the cost of electricity in a reasonable manner. Moreover, Section 62 of the Act further

provides for periodic tariff adjustment during a year to take care of the variation in fuel price.
Commission’s View:

The Commission has noted the response of the Petitioner.

->-1 6"##S*M%*$9 " #$+%#& %693

Issue No. 64: Discrimination in HT & LT EV tariff to be removed

The objector has raised that discrimination in Energy Charges of LT Electric Vehicle (EV) charging stations
and HT Electric Vehicle (EV) charging stations to be removed and make them uniform. However if the
Commission desire to allow some concession, it is to be granted for rural area stations to promote the

activities of charging as nearby as possible.
Response of the Petitioner:

As regard to applicability of Tariff for EV charging Stations, the Commission has determined the separate
tariff for LT-EVCS and HT-EVCS category which is already concessional tariff in comparison with
corresponding other LT/HT consumer category (i.e. NRGP/LTMD or HTP-I).

Commission’s View:
The Commission has noted the response of the Petitioner.
Issue No. 65: Delayed payment charges

The Objector submitted that payment period for Electricity Bill for the senior citizens to be extended from
10 to 15 days, looking to their various kind of difficulties and prevent them from delayed payment charges.
Further, payment charges for Ag. Category and Residential category to be reduced from 12 & 15 % p.a. to

9% p.a. because interest rate on bank deposits and other rate reduced during last so many years.

Response of the Petitioner:
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It is not possible for a Distribution Company to discriminate Grace Period for payment of billing related
charges based of as to whether a consumer is senior citizen or not. Moreover, it is not desirable to change

at this juncture when discoms are moving from Post Paid regime to Pre-payment regime.

Delayed Payment Charges are levied if consumers do not pay the energy bills within given grace period
provided, thus it is a sort of penalty charges. Thus, Penalty charges should always be higher than the normal

rate of interest and it will not be appropriate to revise the DPC.

Commission’s View

The Commission has noted the response of the Petitioner.

Issue No. 66: Reduction in time period for conversion from Ag. Tatkal to Normal

The Objector has sought conversion period of Ag. Tatkal category of connection to be reduced from 5 years

to 2 years in to the normal category.
Response of the Petitioner:

Tatkal category is an optional category, whereby applicant consumer chose to get the connection quite early
compared with the applicant consumer registered on same date for getting new Agriculture connection by
paying all related charges including tariff. Since, such Agriculture consumers chose the Tatkal category,
naturally he should pay such charges for significant time. Therefore, it is not advisable to reduce the years

for Tatkal category for conversion from Tatkal to Normal.
Commission’s View

The Commission has noted the response of the Petitioner.

Issue No. 67: Review the Green Energy Tariff for DISCOMs

The objector has submitted that the green energy tariff is required to be reduced from 100 paisa per unit to
40 paisa per unit maximum as per realistic ground. The objector submitted the installed RE capacity has

crossed 175 GW and has reached to 220 GW.

Response of the Petitioner:
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The Petitioner submitted that in accordance with rules notified by Ministry of Power, Govt. of India,
discoms has submitted the requisite computation before the Commission. Thereafter, GERC vide Tariff

Order dated 31.03.2023 has introduced Green Power Tariff for FY 2023-24 in the tariff schedule.

Further, the Petitioner submitted that the Commission has notified GERC Green Open Access Regulation,

2024 wherein applicants/ consumers can fulfil their green power requirement through open access.

Further, the Petitioner submitted that the Green Tariff is an optional tariff and is levied to the consumes
opting for meeting their demand of green energy and payable over and the normal tariff applicable to the
respective category as per Tariff Order. The charges collected from consumers opting Green Tariff Power

are as per Tariff Order issued by the Commission from time to time.
Commission’s View:

The Commission has noted the response of the Petitioner. The Commission has dealt with the issue in the

respective section of the Tariff Order.
Issue No. 68: Discrepancy in Bank Energy Accounting

The objector submitted that Quantum of Energy Banking for the projects registered as per Gujarat
Electricity Regulatory Commission (Terms and Conditions for Green Energy Electricity Regulatory
Commission (Terms and Conditions for Green Energy Open Access) Regulations, 2024 Open Access)
Regulations, 2024 for all the projects commissioned/ about to be commissioned whose generated energy

are to be consumed by the consumers based in the MGVCL area of operations.
Response of the Petitioner

The Petitioner submitted that 'Banking' for new RE projects is governed as per GERC (Green Energy Open
Access) Regulations 2024. The Present Petition is being filed for determination of Tariff & Aggregate
Revenue Requirement In accordance with principles laid down in MYT Regulations 2024. Therefore, the

issue of Banking is not relevant to the present Tariff Petition.
Commission’s View:
The Commission has noted the response of the Petitioner.

Issue No. 69: Reintroduction of night rebate to all HT consumers
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The Objector submitted that the Petitioner used to provide a night rebate to all HT consumers connected to
the discom of Rs. 0.43 (forty-three paise only) per unit for consumption of energy from MGVCL during
the period from 10:00 pm to 6:00 am. Post the GERC Order in Case No. 2318 of 2024, this rebate has been

discontinued.
Response of the Petitioner

The Petitioner submitted that, in past conventional sources of generation was having dominant share in
power generation mix of discoms and therefore lower variable charges / night rebate was offered for
consumption during night hours as to support the base Load generating stations coupled with lower cost of
generation. However, there is paradigm shift in generation profile and energy mix of discom on account of

inclusion of RE generation i.e. particularly solar generation.

Therefore, in the given scenario, the cost of power during certain day hours has reduced with availability
of solar power and the cost of power during night hours has increased on account of increase in fuel prices
along with minimal availability of RE power during night hours. Thus, to align with the generation profile,
optimize the power purchase cost, it is desirable to discontinue night hour rebate so as to ensure cost
reflective tariff and accordingly, the Commission in the Tariff Order for FY 24-25 dated 01.06.2024 has
decided the matter.

Further, considering the given scenario, Petitioner has proposed to provide concession for use of electricity

during 11:00 to 15:00 Hours.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 70: Overbooking of Sales

The objector has submitted that the Petitioner has done overbooking of sales in Agriculture, hiding
inefficiencies by reporting erroneous Distribution losses. It added that all discoms have not provided the
actual metered and unmetered Agriculture Consumers for FY 2023-24. The objector added that the sales in
the agricultural category is inflated which resulted in the Distribution loss and has helped to make

inefficiency by these companies.
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Response of the Petitioner

The Petitioner submitted that it is stated that improper calculation of distribution by booking of sale to
unmetered Agriculture consumers. It is relevant to state that the losses are worked out on the basis of energy
reported by SLDC and accordingly in the Tariff Petition loss is considered based on quantum of energy

purchased and sold for retail supply business.

As regards consumption by metered and unmetered category consumers, it submitted that Energy sale to

Agriculture category consumers is worked out based on:

1.!' Units recorded in the meter during specified period i.e. in the billing period for metered category
consumers
2.!' For the Unmetered category consumers, consumption is assessed based on the consumption norm

of 1700 Units/HP/Annum approved by the GERC.

The Consumption of metered category consumers cannot be compared with the consumption of unmetered

category consumers for following reasons:

1.! Nature of Tariff: Obviously, since the consumption is measured and billing is done based on the
total units recorded, consumer, the metered consumers have an incentive in being careful about
their consumption. On the other hand, such incentive is not there for unmetered consumers. It is
common practice of unmetered agriculture consumers to keep their motors on for the entire duration
of power supply. This leads to considerably more consumption in unmetered category agriculture.

2.!' The consumption of metered and un-metered category for agricultural connections cannot be
compared on account of various reasons. The Consumption differs because in case of metered
consumers, there are instances of under-metering due to theft or malpractice as consumers has to
pay bill as per consumption recorded in meters. Whereas in case of unmetered category, there is no
incentive for energy conservation as bills are issued on the basis of normative consumption

irrespective of actual consumption made by the Consumers.
Commission’s View:
The Commission has noted the response of the Petitioner.

Issue No. 71: No Carrying Cost offered on surplus revenue generation
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The stakeholder has stated that the Petitioners have on collective basis claimed revenue surplus of around
Rs. 3000 Crores for true up of FY 2023-24, however, no holding / carrying cost is considered while seeking
pass through of such amount in the ARR of FY 2025-26. It may be appreciated that the surplus amount of
around Rs. 3000 Crores recovered in FY 2023-24 is sought to be adjusted only in FY 2025-26, that is after
holding the surplus amount almost 2 years. The MYT Regulations provides for carrying / holding cost at
the SBI MCLR rate on the such amount. Considering SBI MCLR rate of about 9%, the amount of holding

cost works out to around Rs. 540 Crores.

Therefore, the Commission is requested to consider holding charges on the surplus amount as may be

worked out for FY 2023-24 and allow passing through in the tariff of FY 2025-26.
Response of the Petitioner

The Petitioner submitted that there has been increase in Sales quantum from approved 12953.69 MU as
against 12491.07 MU. Further, it submitted that there has been higher revenue recovery on account of
increased sales quantum, in addition to the revenue from sales there is revenue on account of other operating
activities etc. Additionally, there has been partial recovery in revenue towards past pending FPPPA recovery
and also change in sales mix which is beyond control of Petitioner. Therefore, As a result of these factors—
higher sales, revenue from other operating income, past pending Fuel surcharge recovery. and variation in
sales mix—there has been an exceptional revenue surplus during FY 2023-24. Accordingly, there has been

no claim for carrying cost made by Petitioner.

Further as regard to holding cost on surplus, it is important to highlight that, in previous years, the Petitioner
refrained from claiming any carrying cost despite experiencing significant under-recovery. The approach
was adopted in consideration of the increased burden on consumers on account of carrying cost. Following
the same approach as in the past, it would be reasonable not to apply any holding cost to the revenue surplus

for the fiscal year 2023-24.

The Petitioner submitted that it is important to note that the Petitioner has made several proposals in the
Petition for FY 2025-26 aimed at addressing this issue and ensuring that benefit of the same is passed on to

the consumers.

Commission’s View:
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The Commission has noted the response of the Petitioner.
Issue No. 72: Alignment of Peak Hours

The Objector has submitted that Ministry of Power has formulated the MoP Electricity (Rights of
Consumers) Rules, 2023, which stipulated that, duration of peak hours shall not be more than solar hours
as notified by the State Commission or State Load Despatch Centre. The objector added that provisions of
the MoP rules should be implemented in totally. Contrary to this Petitioner at its convenience sought
implementation of part of the stipulations of rules and ignored other stipulations. Petitioner has approached
the Commission to define duration of 4 hours (11:00 Hrs to 15:00 Hrs) as solar hours, and from 07:00 Hrs
to 11:00 Hrs and 18:00 Hrs to 22:00 Hrs i.e. 8 hours as peak hours. Here it will be worth noting the MOP

rules specifically mentions that duration of peak hours cannot be more than the duration of solar hours.
Response of the Petitioner:

As regard to the implementation of TOD charges it is submitted that the Ministry of Power, Govt. of India
vide notification dated 14.06.2023 have notified Electricity (rights to Consumer) Rules 2023 which

provides for applicability of TOD charges for consumers having maximum demand more than 10 kW.

It is to state further that the cost of supplying power at peak hours is higher coupled with lower availability

in exchange and higher prices,

Moreover, the network requirement during peak hour supply is also high. It observed that there is steep
increase in average demand during morning peak hours. During FY 2023-24, during the morning peak
hours the average demand increase from around 13000 MW (07:00 Hrs) to around 16500 MW (11:00 Hrs)
i.e. increase of around 3500 MW. Further, solar power generation generally starts ramping up after sunrise
and peaks around noon to early afternoon and accordingly Petitioner has proposed to offer TOD Discount

in peak solar generation hours.

The very objective of TOD charges is to reflect the optimal utilization of available resources during peak
periods and to ensure cost reflective recovery from consumers. Further, peak hours TOD charges indicates

need for shifting consumers demand in such a manner that it aligns with generation profile of the discoms.
Commission’s View:

The Commission has noted the response of the Petitioner.
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Issue No. 73: Solar Hours

The Objector has submitted that currently 45 paisa / KWh Concession for consumption during 11:00 Hrs
to 15:00 Hrs (i.e. 4 hours) is proposed by the Petitioner, in toto concession in solar hours is approx. 10%
less than the normal tariff, which is contradicts with the rules stipulated by the Ministry of Power, where
rules stipulated atleast twenty percent less than the normal tariff. Therefore, it is imperative for the

Commission to consider this matter and the concession is aligned with the MOP Rules.
Response of the Petitioner:

As regard to introduction of TOD discount, it is to mention that, solar power generation generally starts
ramping up after sunrise, peaks around noon to early afternoon and declines in the late afternoon. Further,
discoms based on past period demand data, and anticipated solar generation have proposed to offer TOD

discount initially for peak solar generation period (i.e. during 11:00 to 15:00 Hrs).

Further, to align electricity usage with RE generation and promote utilization of RE sources it is provided
to introduce concession to consumers for use of electricity during day time (11:00 hrs to 15:00 hrs) for FY

2025-26. The TOD Discount of Rs 0.45/Unit is in with the peak hour charges of Rs 0.45/Unit.

Commission’s View:

The Commission has noted the response of the Petitioner.

Issue No. 74: Petition lacks Transparency

The stakeholder has submitted that the Petition lacks transparency and crucial information is not disclosed.
Response of the Petitioner:

The Petitioner submitted that the Petition is filed following the principle, methodology and norms of the
Electricity Act, 2003 and MYT Regulations. The information as required under the MYT Regulations is
duly provided along with the Petition, Further, other relevant information is also available on Petitioners

website.
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Moreover, upon noticing certain inadvertent error in the Petition, an additional affidavit was filed by
Petitioner to address and rectify the identified differences, ensuring that the information is accurate and

compliant with the regulatory requirements
Commission’s View:

The Commission has noted the response of the Petitioner.
Issue No. 75: Power Purchase cost for FY 2023-24:

The Objector has submitted that Power Purchase expenses is Rs. 69186 Crores whereas as per Petition the

power purchase expenses are shown as Rs. 69763 Crores.
Response of the Petitioner:

The Petitioner submitted that as per the directive of the Commission, FPPPA is computed based on the
actual payment made during respective quarter, which do not include urn-discharged liability / provisions
etc. but includes the amount which is paid during the quarter for which liability is accrued and booked as
expenditure in the Books of previous year. Whereas Annual Accounts are prepared on accrual basis as per
the India Accounting Standards (IND-AS) which includes undischarged liabilities / provisions on account
of matters pending in various courts and estimated as per the Orders of competent courts / best assessment
basis. Thus, the reasons for variation in power purchase cost as per books and claimed in FPPPA are (i)
there are certain amounts which are claimed / credited in FPPPA on actual payment basis but part of
previous year books (ii) there is increase / decrease in the final bill amount after FPPPA submission (iii)

amount accounted in FY 2023-24, but payment is made in subsequent period.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 76: Purchase of Power from short term market and levy of Additional Surcharge

The objector has stated that in FY 2023-24, power purchase from power exchange was 5588 MU which is

significantly higher and constitutes around 6.50% of total power purchase. Considering the same, there is
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no justification to claim Additional Surcharge when discoms are in shortage of power and there is no

stranded capacity.
Response of the Petitioner:

The Petitioner submitted that levy of additional surcharge and purchase of power from short term market
are entirely independent aspects. The levy of Additional Surcharge is in accordance with Section 42(4) of
the Electricity Act, 2003 and is for compensating discoms towards stranded power purchase cost due to
purchase of power by consumers from other sources. The Additional Surcharge is levied as per the formula
approved by the Commission and after demonstrating the stranded power purchase cost. Whereas, the
purpose of purchase of power from short term market is to economize overall power purchase cost

specifically when power is available from market at competitive rates.

Further, discoms have tied up significant RE capacity specifically from Wind and Solar sources for
fulfilment of RPO obligation stipulated by the Commission. Moreover, consumers are also wheeling RE
power (Wind/Solar) under open access, The generation (Wind/Solar) power is infirm in nature and
integration of RE power on large scale basis necessitates purchase of power from power exchanges to

mitigate variation in RE generation.

Therefore, the action of discoms for purchase of power from short term market to economize the overall
power purchase cost and as balancing power to mitigate variation in RE generation cannot be construed as

shortage of power or non-existence of stranded power purchase cost.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 77: Working of BST rate in True up Petition

The objector has averred that working of BST rate for allocation of power purchase cost to discoms is not

explained in the Petition.

Response of the Petitioner:
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In this regard, it is to clarify that that in MYT/MTR Orders, the Commission has approved BST mechanism.
Thus, power purchase cost incurred by GUVNL for FY 2023-24 is allocated to individual discom as per

BST mechanism approved by the Commission.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 78: Exorbitant increase in tariff due to FPPPA charges

The objector has stated that there is huge increase in the tariff due to increase in FPPPA charges and

therefore consumers are to be heard before approving the increase in FPPPA charges.

Response of the Petitioner

The Petitioner submitted that FPPPA charges are towards adjustment due to increase or decrease of actual
power purchase cost during the year vis a vis power purchase cost approved by the Commission. Since
FPPPA is an adjustment charge towards variation in power purchase cost due to uncontrollable factors, it
may increase or decrease based on variation in actual power purchase. The Petitioner submitted that the
Commission has approved the methodology for computation as per the methodology and approved formula
before the GERC and are collecting FPPPA charges from consumers, after approval of the Commission.
Moreover, in past periods wherein the worked out FPPPA was on higher side on account of steep rise in
landed cost of generation, discoms had levied FPPPA charge at lower rate as compared to the actual FPPPA
worked out to avoid sudden tariff shock to consumers. Accordingly, there has been partial recovery of past

pending dues of FPPPA during FY 2023-24.

Moreover, in case of lower FPPPA, discoms has appropriately reduced the FPPPA rate to be recovered
from consumer to pass on the benefit of the same to consumer. It is also pertinent to mention that benefit

to consumers was passed on during Q4 FY 2023-24 by way of reduction of Rs 0.50/Unit in FPPPA.

Further as regard to the holding cost, it is important to highlight that in previous years, the Petitioner has
refrained from claiming any carrying cost despite experiencing significant under-recovery. The approach

was adopted considering implication of the increased burden on consumers on account of carrying cost.
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Following the same approach as in the past, it would be rational approach to not apply any holding cost to

the revenue surplus for the fiscal year 2023-24.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 79: Matters relating to GETCO
The objector has raised following matters relating to GETCO:

i.l  Transmission losses to be reduced up to 1 % otherwise activity wise unbundling is meaningless.
ii.!  Statement of Substation wise and line wise Transmission losses is required to be submitted.(Last
three Years)
iii.!  Statement of sub-stations running without the Electrical Engineer required to be submitted
specifically.

iv.!  Interest on Working Capital is not grantable.
Response of the Petitioner
The Petitioner has not submitted any response.
Commission’s View

The present regulatory process relates to the Truing up and Tariff Petition filed by the discoms. The issue
of GETCO have been addressed in separate Petition.

Issue No. 80: Matters relating to GERC
The objector has raised following matters relating to GERC:

i! Standards of Efficiency Regulations since not prepared

ii.! Need of Farm, Solar P.V. Grid, Inter-Active system is yet remained unsatisfied. Hence a
separate regulation is required to be prepared & notified

iii.! A separate Generation code Regulations required to be prepared and notified

iv.! A separate Transmission code regulation required to be prepared and notified
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vi.!

vii.!

viii.!

x.!

x1.!

xii.!

xiii.!

xiv.!

To integrate all the matters related to the Agricultural Electrical Consumers. A separate
regulation "Rights of the Electricity Consumers" is essential to be prepared. We have already
submitted the matter by written letter Dated: 09/06/2022. But since remained un replied.
The true up Petitions are to be separated from the tariff determination Petitions. It should be
submitted at the end of first Qtr. of the following F.Y. But not later than the end of July month.
For EHT Consumers tariff schedule is to be devised separately in the schedule as Part III.
At the end of Order of the various tariff Petitions, Tariff Schedule to be published in the state's
official language i.e. in Gujarati along with English, so that common consumer may understand
it easily At the end of Order of the various tariff Petitions, Tariff Schedule to be published in
the state's official language i.e. in Gujarati along with English, so that common consumer may
understand it easily.
For BPL residential category of consumers maximum ceiling of Electricity Consumption as
well as connected load to be determined within the Tariff Order itself, so that to prevent misuse
in the name of BPL.
Simplification in the tariff structure to be made by reducing some of the categories and sub
slabs.
A separate regulation for Agro. Irrigation work, function and system are required to be
introduced by GERC to justify need of poor and real farmers.
A separate ombudsman office is required to be established at Surat, Vadodara, Mehsana and
Gandhinagar
New Regulations for Generation code and Transmission code need to be notified by the
Commission.
Exclusion from ARR

a)! Capital expenditure towards un commissioned substations and under commission must

be excluded from ARR, unless actual power feed in to the feeders and reach to the
DTC and consumers.
b)! B &D Provisions- Actual amount written off during the year, only balance amount to

be allowed for the purpose of ARR not the whole amount to be passed on consumers,
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c¢)! Carrying cost and likewise other cost not to be allowed in ARR. Tariff determination
to be done after its exclusion as per usual

d)! Any other items on expenditure side for which Tax benefit availed or eligible
Response of the Petitioner

The Petitioner has not submitted any response.

Commission’s View

The present regulatory process relates to the Truing up and Tariff Petition filed by the discoms. The
Commission approves the ARR after following provisions in the MYT Regulations and applying its
prudence for allowing expenses. The Commission’s views and rulings on tariff are detailed in the Tariff

Philosophy section. Rest of the issues do not relate to the current tariff proceedings.
Issue No 81: Matters relating to UGVCL & PGVCL
The objector has raised following matters relating to UGVCL & PGVCL:

i.l  Office of Appellate authority not provided premises in the corporate office compound at Mehsana.
ii.!  Our demand to establish the circle office to be open for Patan District in UGVCL area since not
considered.
iii.!  Our demand to establish new Divisional offices at Dhanera (Dist. Banaskantha) in UGVCL area
and Kheralu (Dist. Mehsana) in UGVCL area to be open on urgent bases, since not considered.
iv.l' Our demand to establish a new CGRF office at Gandhinagar, Jamnagar since not considered.
v.l'  In PGVCL area some new circle offices required to established as under Savarkundla (Amreli),
Gondal (Rajkot), Limdi (Surendranagar), Nakhatrana (Kutch).
vi.l  Distribution loss of JGY feeders 15.66 is not acceptable. Of Palanpur circle is 12.82% is also not

acceptable.
Response of the Petitioner
The Petitioner has not submitted any response.

Commission’s View
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The present regulatory process relates to the Truing up and Tariff Petition filed by the discoms. The issues

raised are not relevant for the present Tariff proceeding.

Issue No. 82: Increase in R&M Expenses

The objector has stated that there is increase in R&M expense of all discoms except DGVCL. Considering
this fact, the Commission is requested to seek complete details and information in relation to R&M expenses
claimed by the Petitioner and in absence of convincible explanation for the same, the Commission may not

allow such expenditure.
Response of the Petitioner

The Petitioner submitted that Repair and Maintenance expenditure is dependent on various factors. The
assets of Discoms, which are old require regular maintenance to ensure uninterrupted and continuous grid
operations. DISCOMs are undertaking best efforts to ensure uninterrupted operations of the system and
accordingly has been undertaking necessary expenditure for R&M activities. Moreover, DISCOMs takes
various steps for efficient and reliable electricity distribution to its consumers and for reduction of
distribution loss. Further, considering long coastal line of the State and vast season various in past couple
of years, DISCOMs are prone to such natural calamities. These frequent cyclone and Natural calamities
disrupt the network, and company is required to spend amount towards restoration. Moreover, DISCOMs
makes all the efforts for reduction of Distribution losses and endeavors to achieve the Loss reduction

trajectory as approved by the Commission, which besides other increase the R&M expenses for a Discom.
Hence, the entire expenditure is legitimate expenditure, and any variation is purely beyond its control.
Commission’s View

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 83: Increase in A&G Expenses

The objector has stated that there is 25% increase in A&G expense of all discoms. Considering this fact,

the Commission is requested to seek complete details and information in relation to A&G expenses claimed
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by the Petitioner and in absence of convincible explanation for the same, the Commission may not allow

such expenditure.

Response of the Petitioner

The Petitioner has not submitted any response.
Commission’s View

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 84: Employee expenses

The objector has averred that there is a mismatch in the employee expenses claimed for FY 2023-24 in the
Petition and shown in the Audited accounts. The Commission is requested to seek complete details and

information in relation to Employee expenses claimed by the Petitioner.
Response of the Petitioner

In this regards, it is submitted that Employee expenses comprise of salaries, dearness allowance, bonus,
terminal benefits in the form of gratuity, leave encashment and staff welfare expenses. Furthermore,
Employee expenses are considered as controllable expenses under the provisions of the GERC MYT
Regulations, 2016, however, post implementation of 7" Pay Commission, discoms had to bear the impact
of increased salary pay-outs along with payment of arrears related to wage revisions, incentives, allowances
and HRA&CLA. These expenses are being claimed as uncontrollable in accordance with the approach

adopted by the Commission.

It may be noted that the impact due to 7" Pay Commission was implemented from August 2017 but the
actual payment of salaries as per 7 Pay Commission was initiated from FY 2019-20 and the settlement
towards revised allowances and incentives were pending which were settled in FY 2020-21 and payment

towards the same has initiated from FY 2020-21.
Accordingly, the sharing of gain and losses have been computed under the head of employee expense.

Commission’s View
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The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 85: Increase in interest and Finance Charges

The objector has stated that discoms shall not be allowed interest and finance charges more than bank rate

plus 200 base point.
Response of the Petitioner:

In this regard, it is to state that as per MYT framework approved by the Commission, for truing up, the
interest rate shall be considered at the weighted average rate of interest rate calculated based on the actual
loan portfolio of company. Accordingly, the claim towards interest and finance charges are legitimate and

a detailed computation has been submitted to the Commission as sought.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 86: Computation of Depreciation

The objector has stated that evidence shall be provided to ensure no depreciation is claimed on the assets

depreciated up to 90%.
Response of the Petitioner:

The Petitioner submitted that it has not claimed depreciation on assets which are already depreciated up to
90% of GFA as per the MYT framework. Further, Company's Annual accounts / financial statements for

the year ending 31st March 2024 are audited by Statutory Auditors & C&AG.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.

Issue No. 87: Overall Gap/ Surplus position for FY 2023-24
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The Objector has submitted that there is revenue surplus of Rs. 3000 Crore, however the Petitioner has not
considered the Holding/Carrying cost while seeking pass through of such amount. The Commission is

requested to consider holding charges on the surplus amount.
Response of the Petitioner:

The Petitioner submitted that there has been increase in Sales quantum from approved 12953.69 MU as
against 12491.07 MU. It submitted that there has been higher revenue recovery on account of increased
sales quantum, in addition to the revenue from sales there is revenue on account of other operating activities
etc. Additionally, there has been partial recovery in revenue towards past pending FPPPA recovery and also
change in sales mix which is beyond control of Petitioner. Therefore, as a result of these factors higher
sales, revenue from other operating income. past pending Fuel surcharge recovery, and variation in sales

mix there has been an exceptional revenue surplus during FY 2023-24.

Further with regard to the holding cost, it is important to highlight that, in previous years, the Petitioner
refrained from claiming any carrying cost despite experiencing significant under-recovery. The approach
was adopted in consideration of the increased burden on consumers on account of carrying cost. Following
the same approach as in the past. it would be reasonable not to apply any holding cost to the revenue surplus

for the fiscal year 2023-24.

Moreover, it is important to note that the Petitioner has made several proposals in the Petition for FY 2025-

26 aimed at addressing this issue and ensuring that benefit of the same is passed on to the consumers.

Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.

Issue No. 88: Power Purchase Costs for FY 2025-26
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The objector has stated that there is significant quantum estimated to be purchased through short term /
power exchange, which indicates that the Petitioners are in deficit of power and therefore recovery of

additional surcharge should be discontinued.
Response of the Petitioner:

As regard to purchase of short-term power, it is to state that the estimation of purchase of power through
short term arrangement for FY 2025-26 is based on present market condition with an objective to economize
overall power purchase cost specifically to avoid costlier power purchase from gas-based power stations
due to exorbitant increase in gas price at international market. The Petitioner submitted that it has power
purchase arrangement on long terms basis having fixed cost payment liabilities to meet the demand of

existing as well as the future consumer base.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.

Issue No. 89: Comparison of Power Purchase Rate of the Q2 of FY 2024-25 with the Power Purchase
Cost estimated for FY 2025-26

The objector has stated that no justification is given as to how power purchase cost for FY 2025-26 (Rs.
5.36 per unit) would be lower side as compared to current power purchase cost (Rs. 5.53 per unit for Q2 of

FY 2024-25).

Response of the Petitioner:

The Petitioner submitted that Power Purchase cost of a quarter cannot justify the Power Purchase cost
estimated for a year. Generation mix, availability of power stations. energy balance and demand and supply
scenario of a quarter & estimated scenario for FY 2025-26 is entirely different and not comparable and
therefore it is not appropriate to compare the per unit power purchase cost of a quarter of FY 2024-25 &
estimated power purchase cost of FY 2025-26. The power purchase cost for FY 2025-26 is estimated

considering availability of new generation capacity, estimated availability of tied up capacity during the
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year and off-taking of power considering merit order dispatch principle giving highest priority to the

generating stations having lower cost of generation and so on.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 90: Estimation of Sale, Energy requirements and losses for FY 2025-26

The respondent has stated that sales for HT consumer is estimated at lower level compared to actual sales

to HT consumers for FY 2023-24.
Response of the Petitioner:

In this regard, it is to mention that constant variation in sales has been observed in the Industrial HT category
in last five years due to presence of Open Access, slowdown in the economy etc. Year on Year growth may
be higher, but it would not be appropriate to expect this growth to be sustainable as this growth was driven
by Industrial Open Access and Captive consumers resorted to Company's power as alternative source was

significantly high. Therefore, sales estimated for HT Category is quite realistic and prudent.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 91: T&D Loss

The objector has submitted that higher T&D loss is considered for estimation of power purchase cost as

compared to actual T&D losses for FY 2023-24 by PGVCL, DGVCL & MGVCL.
Response of the Petitioner:

The Petitioner submitted that the T&D loss level of FY 2023-24 is unusual on account of various reasons
including weather conditions, high valued HT consumers resorted to Company's Power etc. Therefore,
realistic approach has been considered for estimating T&D loss for FY 2025-26 considering the various
promotional measures to adopt RE power by consumers has been initiated by State Government as well as

the Commission.
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Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 92: Estimation of RDSS expenses for FY 2025-26

The objector has stated that the Petitioner has estimated RDSS meeting Opex as part of O&M Expenses.
The stakeholder has submitted that there is no provision under MY T Regulations, 2024 to allow additional
expenses like RDSS metering expenses. The claim for RDSS metering expenses is against the MYT

Regulations, 2024 and should be rejected.
Response of the Petitioner:

The Petitioner submitted that govt. of India has launched Reformed based and Result Linked, Revamped
Distribution Scheme. The key objectives of the scheme are (i) to improve the quality, reliability and
affordability of power supply to consumers through a financially sustainable and operationally efficient

Distribution Sector; (ii) Reduce the AT&C losses and (iii) Reduce ACS-ARR gap.

Accordingly, the projected capital expenditures have been claimed by Company in accordance with the

approved Detailed Project Reports.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 93: Submission on Tariff Proposal

The objector submitted that there is Revenue surplus of 5094 Crore and the Petitioner has not provided any
computation of Revenue with proposed tariff and FPPPA charges recovery. Inabsence of such computation,

there is no clarity with regard to resultant revenue surplus position after implementation of proposed Tariff.
Response of the Petitioner:

The Petitioner has proposed various measures to pass through the benefit of Revenue surplus to the

consumers during FY 2025-26.
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Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 94: Time of Use

The objector has requested the Commission to approve Time of Use discount atleast twenty percent
HT/EHT/LT that category of consumers applicable for consumption during 8 hours a day. The Petitioner
requested to introduce the time of day from 11:00 Hrs to 15:00 Hrs.

Response of the Petitioner:

As regard to introduction of TOU discount, solar power generation generally starts ramping up after sunrise,
peaks around noon to early afternoon and declines in the late afternoon. Further, discoms based on past
period demand data, and anticipated solar generation have proposed to offer Tou discount initially for peak

solar generation period.

Envisaging RE power tie up, to access cheaper RE capacity for meeting energy demand and to promote
utilization of RE sources and align electricity usage with RE generation, it is provided to introduce
concession to consumers for use of electricity during day time (11:00 hours to 15:00 hours) for FY 2025-

26.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 95: Separate Tariff for Prepaid smart meters

The objector has requested the Commission to approve 5% rebate in the Energy charges so as to incentivize

the consumers to opt for prepaid metering.
Response of the Petitioner:

As regard to rebate for prepaid smart meters, it is to mention that the Government of India has approved

reformed based and Result Linked, Revamped Distribution Sector Scheme. The key objective of the scheme
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involves installation of prepaid smart metering for consumers along with the associated Advanced Metering

Infrastructure.

The discoms are in the process of implementation of the RDSS scheme in the State and the replacement of
all the existing consumer meters with smart prepaid meters will be executed by the discom in a phased wise
manner. The Commission in Tariff Order dated 01.06.2024 have directed discom to provide separate tariff

structure to the consumer with prepaid Smart Meter in Tariff Order.

Accordingly, it is proposed to offer a separate lower tariff (i.e. lower energy charges) to pre-paid smart
metered consumers as compared to existing energy charges applicable for LT category (except AG

consumer) covered under RDSS scheme.

It is pertinent to mention that, in addition to above rebate on pre-paid smart meters, concession of Rs
0.45/unit for consumption of energy during 11:00 hrs to 15:00 hrs is also proposed for all LT consumers

(except AG) installing Smart pre-paid meters, iv. HV/EHV Rebate.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.

Issue No. 96: Concession to the consumers supply at 11kV and increase in rebate for supply at 33kV

and above consumers.

The Objector has submitted that incentivize the consumers availing power at high voltage, the Commission
is requested to approve the EHV rebate atleast at 8% or Rs. 0.50/unit for availing power at 66 kV or above

voltage.
Response of the Petitioner:

As per Tariff Policy, tariff determination is based on overall Average Cost to Serve, Consumers are being
connected at different voltage level according to their load requirement and as per relevant provisions of
Electricity Supply Code. Therefore, consumer being supplied at certain voltage level by virtue of its load
requirement consuming power supply at that voltage class can't be considered to have made extra efforts in

reducing the losses.
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However, to promote consumption of energy at higher voltage level, it is proposed to introduce a 1% rebate
on energy charges for consumers availing supply at 11 kV voltage levels. Additionally, the existing rebate

for consumers connected at 33 kV and above (EHV) is proposed to be increased to 2%.
Commission’s View:
The Commission has noted the response of the Petitioner.

Issue No. 97: Segregation / determination of Wheeling Charges in the retail tariff applicable to

various category of consumers

The objector has requested to approve separate wheeling charges for higher voltage level or to provide EHT

rebate to consumers.
Response of the Petitioner:

In this regard, it is to state that the Commission already determines separate wheeling charges and losses

for LT level and HT network managed by the Company.

Moreover, as regards providing EHV rebate, it is to state that as per Tariff Policy, tariff determination is
based on overall Average Cost to Serve. Consumers are being connected at different voltage level according
to their load requirement and as per relevant provisions of Electricity Supply Code. Therefore, consumer
being supplied at certain voltage level by virtue of its load requirement consuming power supply at that
voltage class can't be considered to have made extra efforts in reducing the losses. However, to promote
consumption at higher voltage level, Petitioner has already proposed to introduce rebate for HT & increase

existing rebate to EHV category of consumers.

It submitted that the Commission in its Tariff Order dated 01.06.2024 has already reduced the applicable
wheeling losses based on the data available with the Commission and considering the comments/
suggestions received from stakeholders. Therefore, there may not be any further requirement to review the
wheeling loss level determined by the Commission especially when the same is being complied by
submitting scientific study undertaken by external agency as well as recent relief has already been granted

by the Commission.

Commission’s View:
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The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 98: Incentives for incremental consumption from DISCOMs

The objector has submitted that there should be rebate mechanism to incentivize consumers to increase

consumption from discoms.
Response of the Petitioner:

In this regard, it is to state that, in case the consumer maintains better load factor, the overall Tariff on per
unit basis wilt get reduced due to higher utilization for a given contract demand. Thus, by maintaining a
better load factor, the consumer is already benefitted by way of lower cost of electricity per unit due to
increased utilization of their contracted capacity and socialization of demand charges on higher

consumption units.

Commission’s View:

The Commission has noted the response of the Petitioner.

Issue No. 99: Rebate for payment of bills through digital mode

The objector has submitted that consumers shall be incentivize by allowing rebate towards digital payments.
Response of the Petitioner:

In this regard, it is to state that the Commission vide notification dated 05.12.2023 has issued GERC (Supply
code) Third Amendment, 2023 wherein it is provided that discom shall give a rebate of 0.01% or Rs. 50.00,
whichever is less, calculated on the annual energy bill amount, to such consumer who has paid all the bills
of a financial year within due date of payment of such bills through e-payment mechanism. Moreover, it is

also provided that such amount shall be claimed by Company in its Annual Revenue Requirement.
Commission’s View:
The Commission has noted the response of the Petitioner.

Issue No. 100: Introduction of Rebate / Incentive for better load factor for HT/demand based

consumers
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The objector has suggested incentives/rebates for maintaining better load factor by HT consumers and
demand based LT consumers, which in turn help discom in better utilisation of generation capacity and

transmission & distribution network leading to economization of fixed cost.
Response of the Petitioner:

This is the suggestion to the Commission. However, it is to submit that many of the consumers don't draw
their entire power requirement from the Grid instead prefer to draw partly or fully through Open Access or
from the other sources tike Solar, Wind etc. under different arrangements. Therefore, the load factor of such
consumers would be better, but the requirement might not have met from the Company. It is further to
submit that in case consumer maintains better toad factor, in that case, the overall tariff on per unit basis
will get reduced due to higher utilization for a given contract demand. By this way, the consumer is already
getting benefit for maintaining better load factor. It is further to submit that any modification to be made

by the Commission should be neutral to the Company.

Commission’s View:

The Commission has noted the response of the Petitioner.

Issue No. 101: Rationalization in Energy Charges for HTP-I Category

The objector has sought for single energy charge for HTP-1 Category irrespective of the billing demand.
Moreover, the cost of energy supply reduces with increase in voltage level, so it is against the principle

enumerated in the Electricity Act 2003 to charge higher rates for higher billing demand.
Response of the Petitioner:

In regard to response to rationalize the energy charge for HTP-I category, it is to state that the average
realization from HTP category is nearly within the band provided in the National Tariff Policy and the
Petitioner have not suggested tariff change for HT tariff category.

Further, tariff structure is designed keeping in mind the different social, economic, technical, and
demographic and other relevant parameters. The Commission has been time to time reviewing the Tariff
structure and rationalizing the tariff. Therefore, change in any particular category should not be considered

in an isolation manner. However, any change in the tariff structure may be revenue neutral.
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Commission’s View:
The Commission has noted the response of the Petitioner.
Issue No. 102: Demand charges from HT consumers

The objector has sought for bringing down the demand charges for HT consumers with contracted demand

of more than 1000 kVA.
Response of the Petitioner:

Regarding demand charges recovered from HT Category consumers it is to submit that, it is the basic
commercial principle for any organization to recover its fixed costs through recovery of fixed charges.
However, with the present tariff structure, partial fixed cost is recovered through energy charges. Even with
the existing rate of Demand Charges, the fixed cost recovery from HTP-I consumers is partial only w.r.t
fixed cost attributable to them and remaining is still being recovered through energy charges. In case of
consumers who are not procuring power from Distribution Licensee in correspondence to its contract
demand, the unrecovered fixed cost otherwise payable by such consumers is burden to general body of

consumers.

Therefore, as such there is need to align demand charges applicable to HT consumers with fixed cost

incurred by discoms.
Commission’s View:

The Commission has noted the response of the Petitioner.

Issue No. 103: Power Factor Rebate:

The objector has sought incentive for power factor between 90%-95% for helping the grid and that there
should not be discrimination in the rate for incentive and penalties but should be at equal rate and that too

on energy charges including fuel surcharge.

Response of the Petitioner:
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The power factor rebate rate of 0.5% of Energy Charges is fixed by the Commission in Review Petition no
1, 2 & 3 of 2007 filed by Western Railway after a lot of discussion & deliberation from both the sides. In
the previous Tariff Orders also, the issue was deliberated at length by the Commission and the Commission

has consciously taken decision not to alter the present rate of rebate.

Further, it is to submit that higher incentive towards the Power factor correction may lead to over
compensation which will influence the Voltage Profile of the System, particularly when the overall voltage
profile has improved primarily due to increased Generation across the State. Moreover, the rebate on better
power factor is given since tong and, therefore, the cost incurred by the consumer for power factor

correction should have been recovered by this time.

Thus, present provision of giving rebate or penalty on the basis of charges under the head "Energy Charges"
in the Tariff Schedule annexed to the present Petition is appropriate. Moreover, for better power system
management, it is desirable to move towards "KVA" and "KVAH" based billing system, therefore,

respondent proposal to move from KVA based to KW based billing system is not appropriate.

It is further to submit that the issue has to be considered from the point of view that the consumer can
control its power factor and it is its prime responsibility to maintain correct power factor to ensure the
stability of the system. In case if consumer fails in its responsibility, it has to be penalized in a manner

which disincentives such behavior being not in discipline with grid.

Further, the PF adjustment charges are levied at rate of 1 % on total amount of energy charges for every 1%
drop or part thereof in average power factor during the month below 90% and PF adjustment charges at rate
of 2% for 1 % drop or part thereof in average power factor below 85% and rebate is provided at 0.5% on
the total energy charges for every % rise or part thereof in average power factor during month in excess of
95%. Accordingly, for rise in PF above 95% is part of 1 % (say 95.1 %), the rebate is provided on pro-rate
basis for PF improvement in part of 1 % (i.e. on 0.1%) and in case the drop in PF below 90% is part of 1%
(say 89.90%), the penalty is levied on pro-rate basis for such drop in PF of 0.10%. Therefore, consumers
are not penalized or overcompensated for partial drop/improvement beyond threshold limit in power factor

approved in tariff schedule.
Therefore, the penalty and rebate are appropriately reflected.

Commission’s View:
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The Commission has noted the response of the Petitioner.

Issue No. 104: Discontinuation of Concession for use of electricity during night hours for HTP-I

category and discontinuation of concession in energy charges for HTP-1V category

The objector has requested the Commission to consider to reintroduce night concession discount as was

prevailing until FY 2023-24.
Response of the Petitioner:

As regard to the implementation of TOD charges it is submitted that the Ministry of Power, Govt. of India
vide notification dated 14.06.2023 have notified Electricity (rights to Consumer) Rules 2023 which

provides for applicability of TOD charges for consumes having maximum demand more than 10 kW.

The Petitioner submitted in past conventional sources of generation was having dominant share in power
generation mix of DISCOMs and therefore lower variable charges / night rebate was offered for
consumption during night hours as to support the base Load generating stations coupled with lower cost of
generation. However, there is paradigm shift in generation profile and energy mix of DISCOM on account

of inclusion of RE generation i.e. particularly solar generation.

Therefore, in the given scenario, the cost of power during certain day hours has reduced with availability
of solar power and the cost of power during night hours has increased on account of increase in fuel prices
along with minimal availability of RE power during night hours. Thus, to align with the generation profile,
optimize the power purchase cost, it is desirable to discontinue night hour rebate so as to ensure cost
reflective tariff and accordingly, the Commission in the tariff order for FY 2024-25 dated 01.06.2024 has
decided the matter.

Further, considering the given scenario, Petitioner has proposed to provide concession for use of electricity

during 11:00 to 15:00 Hours.

It is to further state that the cost of supplying power at peak hours is higher coupled with lower availability
in exchange and prices, moreover the network requirement during peak hour supply is also high. It observed
that there is steep increase in average demand during morning peak hours. During FY 2023-24, during the
morning peak hours the average demand increase from around 13000 MW (07:00 Hrs) to around 16500
MW (11:00 Hrs) i.e. increase of around 3500 MW.
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Further, as stated earlier, solar power generation generally starts ramping up after sunrise and peaks around
noon to early afternoon and accordingly Petitioner has proposed to offer TOU Discount in peak solar

generation hours.

The very objective of TOU charges is to reflect the optimal utilisation of available resources during peak
periods and to ensure cost reflective recovery from consumers. Further, peak hours ToU charges indicates

need for shifting consumers demand in such a manner that it aligns with generation profile of the DISCOMs.
Commission’s View:

The Commission has noted the response of the Petitioner.

Issue No. 105: Introduction of Power Factor Rebate / incentive for LT category

The objector has sought introduction of PF incentive / rebate to LTMD category like that existing for HT

categories.

Response of the Petitioner:

The Petitioner submitted that under the "ABT" regime, discoms are required to maintain "kvarh" drawl or
injection depending upon the voltage level. System is highly dynamic and therefore, dynamic compensation
mechanism is also required. Since, LT consumers are very large in numbers and therefore, it would be very
much difficult to manage "kvarh" consumption of ad such consumers particularly when rebate or incentive
is provided for better power factor to such consumers. The mechanism of providing PF Rebate may also
work as counter productive as in order to get maximum benefit, consumers may tempt to provide excessive
compensation which besides making grid operation difficult may create a serious safety reEated issue.
Therefore, it is not desirable to provide rebate/ incentive to LT category consumers which are large in
numbers will make it difficult reactive power management and safety related issues. Further, giving rebate
or discount for one component of tariff to any category of consumers would require to recover higher

amount through other components from other categories of consumers.
Commission’s View:

The Commission has noted the response of the Petitioner.
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Issue No. 106: Tariff for supply of Green Tariff category

The Objector requested the Commission to determine the green tariff as per the methodology pescribed in

Green Open Access Rules, 2022,
Response of the Petitioner:

In this regard, it is submitted that in accordance with rules notified by Ministry of Power, Govt. of India,
discom has submitted the requisite computation before the Commission. Thereafter, the GERC vide Tariff

Order dated 31.03.2023 has introduced Green Power Tariff for FY 2023-24 in the tariff schedule.

Further, the Commission has notified GERC Green Open Access Regulation, 2024 wherein
applicants/consumers can fulfil their green power requirement through open access. Further, Green Tariff
is an option tariff and is levied to the consumers opting for meeting their demand of green energy and
payable over and above the normal tariff applicable to the respective category as per Tariff Order. The
charges collected from consumers opting Green Tariff Power are as per Tariff Order issued by the

Commission from time to time.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 107: Cross Subsidy Surcharge

The objector has stated that there should not be determination and levy of Cross Subsidy Surcharge (CSS)

from open access users before fixing the following issues:

¥ There must be road map in place for the reduction in cross-subsidy and CSS thereof.

¥ Determination of Tariff and cross subsidy level should be on the basis of voltage-wise cost of
supply.

¥ CSS should be decided on the basis of weighted average cost of power purchase of top 5% at the

margin and not on the basis of simply weighted average cost of power purchase.
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¥ While deciding the CSS, the payment of demand charge and additional surcharge is to be deducted
from the applicable Tariff so that open access consumers should not unfairly be double charged.

(i.e., fixed cost recovery from Demand Charge and Additional surcharge as well as from CSS).
Response of the Petitioner:

Cross Subsidy Surcharge is being determined by the Commission following the principle laid down in the

"National Tariff Policy" in the Tariff Order for respective year.

As regards to wheeling loss it is to submit that the Commission in its Tariff Order dated 31.03.2018 has
noted that, in compliance to the above directives issued by the Commission. Study was undertaken by
GUVNL and the detailed study report in this regard was submitted to the Commission. Considering the
findings of Study Report, the Commission has not considered to change the wheeling loss applicable for

wheeling of energy at 11 KV (HT) level and 440 KV (LT) level.

The Petitioner submitted that the Commission has taken the note of the above study undertaken by expert

external agency and determined the wheeling loss accordingly in the subsequent Tariff Orders.

The Commission vide its Order dated 01.06.2024 has already reduced the applicable wheeling losses based
on the data available with the Commission and considering the comments / suggestions received from
stakeholders. Therefore, there may not be any further requirement to review the wheeling loss level
determined by the Commission, especially when the same is being complied by submitting scientific study

undertaken by external agency as well as recent relief has already been granted by the Commission.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 108: Wrong billing demand for Seasonal Consumers

The objector has stated that discoms are levying demand charges during seasonal month considering actual
demand or 85% of contract demand, whichever is higher. Therefore, the Commission is requested to

intervene in the matter and direct discoms accordingly.

Response of the Petitioner:
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In this regard, it is to state that as per the tariff schedule notified by the Commission from time to time for

HT seasonal consumer, the billing demand shall be the highest of the following:

1) The highest of the actual maximum demand registered during the calendar year;
i) Eighty-five percent of the arithmetic average of contract demand during the year;

iii) One hundred kVA.

Accordingly, the billing for seasonal consumers are done with accordance with the provisions of tariff

schedule approved by the Commission.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 109: Requirement for change in minimum agreement period of 2 years

The objector has stated that as per the present norms, the minimum agreement period is stipulated as 2 years
from the date of commencement of power supply and minimum charges are applicable for the period
shortfall of 2 years in case of surrender of demand before 2 years. In this context, it is to state that the
minimum agreement period of 2 years is continued since past many years without any modifications. It is
to submit that other consumer will be served from the demand surrender by the consumer. Thus, discom are
getting double recovery of demand charges namely as a minimum charge compensation from the consumer
surrendering the demand and recovery of billing demand charges from other consumers to whom the same
demand is served. Further, it is to state that in case of other States like Maharashtra, Haryana, there is
provision to surrender the demand by giving one month's notice without levy of minimum charges. In the
scenario of business uncertainty due to swift change in technology and consumer preference, it is suggested

to reduce the minimum agreement period to one month.
Response of the Petitioner:

The Petitioner submitted that the period of Power Supply agreement is governed as per the provisions of

electricity supply code and related matters to Regulations.

Commission’s View:
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The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 110: Time of Use (ToU) charges in the LTMD category

The Objector submitted that under the proposal, Time of use (ToU) charges in the LTMD category are
introduced. This is absolutely against the letter and spirit of the Electricity Act, 2003 mandating Cross
subsidies and the Tariff policy framed under the Electricity Act, 2003.

Response of the Petitioner:

As regard to the implementation of Time of Day (TOD) charges it is submitted that the Ministry of Power,
Govt. of India vide notification dated 14.06.2023 have notified Electricity (rights of Consumer) Rules 2023

which provides for applicability of TOD tariff for consumers having maximum demand more than 10 kW.

The very objective of TOD charges is to reflect the optimal utilization of available resources during peak
periods and to ensure cost reflective recovery from consumers. Further, peak hours TOD charges indicates

need for shifting consumers demand in such a manner that it aligns with generation profile of the DISCOMs.

Further, Envisaging RE power tie up, to access cheaper RE capacity for meeting energy demand and to
promote utilization of RE sources and align electricity usage with RE generation, Petitioner has proposed
to introduce concession to various consumer categories for use of electricity during day time (11 hrs to

15:00 hrs) for FY 2025-26.

Accordingly, in line with Electricity (Rights of consumer) Rules and generation profile, Time of Day Tariff
for peak hour charges is proposed to continue for LTMD& other consumer category, implementation of
TOD in NRGP category and introduction Of TOU discount in various consumer categories during Solar

Hours (11:00 to 15:00) is proposed in the Tariff petition.
Commission’s View:

The Commission has noted the response of the Petitioner.

Issue No. 111: Government Subsidy allocation and Receipt details are not available
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The Objector has submitted that the total amount of Rs. 60,634.51 Lakhs is considered due to be recovered
from the Government of Gujarat for which no information is available in the Petition as how much

information is received and how much balance is yet to be received.
Response of the Petitioner:

The Petitioner submitted that the State Government is providing Tariff subsidy to DISCOMs through
GIJVNL and the year wise details of subsidy claimed, received etc. has already been submitted to the

Commission from time to time.

The State Government is providing Tariff subsidy towards Ag connections. Further, as per the decision of
the Government of Gujarat, FPPPA charges payable by Ag consumers is not recovered from the consumers
but it is being compensated by State Government as a subsidy support and similarly, electricity charges for
specific waterworks connections is being compensated by State Government with subsidy support.
Accordingly, FPPPA subsidy received for Ag consumers and subsidy towards electricity charges for
waterworks connections as received from State Government is distributed to discoms through GUVNL and

the year wise details of subsidy claimed, received etc. is shown in Books of Account of MGVCL.

It may be noted that FPPPA subsidy and subsidy for the Water Works connections received from State
Government have been duly considered in the Revenue from Sale of Power for respective category of
consumers whereas HP based tariff subsidy is accounted as subsidy both in Annual Accounts of the

Company as well as in the True up Petition.

The Petitioner is filing all requisite details in reference to subsidy receivable, received and adjusted etc.

before the Commission.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 112: Definition of Distribution Loss and Distribution system user

The objector has submitted that the definition of distribution loss is required to be amended and the

definition of distribution system user is required to be modified. It added that the Petitioner has not provided
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information regarding injection of power in their distribution network on 11/22 kV periphery and they have

considered sale for there total discom consumers.
Response of the Petitioner:

It is relevant to state that as per the provisions of Electricity Act, 2003, distribution company is mandated
to provide non-discriminatory access to its Distribution system to the customers availing power from third
party sources or wheeling power for self-consumption under Open Access. Such Open Access customers
are embedded Consumers of Distribution Company and fulfil their power requirement either fully or partly
from third party / captive sources through Open Access. As per provision of the Commission's Regulations,
presently such Open Access is permitted for the consumers having power requirement of 1 MW and above.
Further, consumers having captive generating plant or renewable generating plant can seek Open access
irrespective of its power requirement. The Commercial settlement and energy accounting of such Open
Access customers at the recipient unit, is carried out by applying "normative loss" as approved by the

Commission from time to time.

Further, as per the provisions of applicable Orders/Regulations of the GERC "Concessional wheeling loss
or No wheeling loss" is to be considered for carrying out Commercial settlement for wheeling of power

from generating plant based on renewable source of energy.

Further, as per the provisions of applicable Orders/Regulations of the GERC "Concessional wheeling loss
or No wheeling loss" is to be considered for carrying out Commercial settlement for wheeling of power

from generating plant based on renewable source of energy.

It is to further state that the purchase of surplus energy from solar rooftop consumers have been accounted
under the head "Cost of Power Purchase" and also considered in the Energy charge as local purchase by
discoms. Moreover, the "overall distribution loss" are worked out based on the input energy recorded in the
"energy meters" provided at "Feeder level" (i.e. energy input in the system) and energy recorded in the
"consumer meter" which includes all types of energy transaction due to wheeling of power under Open
Access. Further, energy accounting for wheeled energy under open access and treatment for surplus energy

is carried out in accordance with applicable with applicable Orders / Regulations of the Commission.

As regards to consumption by metered and unmetered category consumers, it is to submit that Energy sale

to Agriculture category consumers is worked out based on:
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1.!" Units recorded in the meter during specified period i.e. in the billing period for metered category
consumers
2.!' For the Unmetered category consumers, consumption is assessed based on the consumption norm

of 1700 Units /HP/Annum approved by the GERC.

Consumption of metered category consumers cannot be compared with the consumption of unmetered

category consumers for following reasons:

1.I' Nature of Tariff: Obviously, since the consumption is measured and billing is done based on the
total units recorded, consumer, the metered consumers have an incentive in being careful about
their consumption. On the other hand, such incentive is not there for unmetered consumers. It is
common practice of unmetered agriculture consumers to keep their motors on for the entire duration
of power supply. This leads to considerably more consumption in unmetered category agriculture.

2. The consumption of metered and un-metered category for agricultural connections cannot be
compared on account of various reasons. The consumption differs because in case of metered
consumers, there are instances of under-metering due to theft or malpractice as consumer has to
pay bill as per consumption recorded in meters. Whereas, in case of un-metered category, there is
no incentive for energy conservation as bills are issued on the basis of normative consumption

irrespective of actual consumption made by the consumers.
Commission’s View:
The Commission has noted the response of the Petitioner.
Issue No. 113: Cross Subsidy burden on Industrial Consumers

The Objector submitted that as per True Up Petition, sales to Industrial category consumers is substantial.
The National Tariff Policy prescribed for reduction of cross subsidization charges gradually and as
prescribed the maximum limit of 20%. However cross subsidy burden on Industries as per the prevailing

Tariff is more than 20% but the cost of service always shows it as just less than 20%.
Response of the Petitioner:

In this regard, it is to mention that the average realization from Industrial category consumers are within

the band provided in the National Tariff Policy. Further, the Petitioner has proposed to include ToU discount
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for Industrial as well as other consumer as specified in the Petition, Additionally, Voltage level rebate is
proposed for consumer connected at 11kV & above, which might result in overall lower realization from

Industrial category of consumers based.

In the past, conventional power generation dominated discom energy mix, leading to lower variable charges
and night rebates to support base load stations with cheaper generation costs. However, with the rise of
renewable energy (RE), particularly solar power, the generation profile has shifted. As a result, the cost of
power during certain day hours has reduced with availability of solar power and the cost of power during
night hours has increased on account of increase in fuel prices along with minimal availability of RE power

during night hours.

To optimize power purchase costs and reflect the true generation profile, the Commission has decided to
discontinue the night hour rebate in the FY 2024-25 Tariff Order dated 01.06.2024. Further, considering
above Time of Use Discount has also been proposed during Solar Hours (11.00 to 15:00 Hrs).

Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 114: Sharing of Gains/(Loss)

The Objector submitted that the power purchase cost for True Up of FY 2023-24 is Rs. 7847.92 Crore
against the approved cost of 8095.48 Crores. Thus there is total reduction in Power Purchase cost of Rs.
247.56 Crores. MGVCL has categorized this into two categories of controllable and Uncontrollable. The
gain due to controllable shall be passed on to consumers in 1/3**ratio. MGVCL has recovered the cost as
per approved cost in MYT Order, however the same is not being passed to the generators resulting in

reduced cost of power purchase.
Response of the Petitioner:

It is submitted that the gain due to controllable parameters is passed on to the consumers in line with MYT
Regulations, 2016. Further it is submitted that the payment to generators towards Power Purchase is made

by GUVNL as per the provisions of the respective PPA.
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Further, as per the principle adopted by the Commission, any provision made in the Books of account is to
be excluded in the tariff petition. Accordingly, the amount provisioned towards undischarged liabilities etc.
have been reduced. Further, Distribution losses are considered as controllable factor, whereas, any variation

in actual power purchase cost against approved power purchase cost is to be considered as uncontrollable.

Accordingly, Petitioner has given treatment while computation of power purchase cost in the tariff Petition.
Additionally, it is pertinent to mention that profit of GUVNL is also allocated appropriately to all four

discoms.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 115: Proposed changes in tariff structure

The Objector submitted that on account of Revenue surplus, MGVCL has proposed the ToU discount to
certain category of consumers except RGP category. This category also contributes a considerable amount
in meeting the subsidy obligation of discom. Therefore it is requested to the Commission that it may

consider ToU discount for residential consumers too.
Response of the Petitioner:

It is submitted that as per the comments in Point No. 1 above, the TOU charges are proposed considering
Electricity (Rights of Consumers) Amendment Rules, 2023. Further, for all LT consumers (Except AG)
including Residential consumer it is proposed to introduce TOU Discount upon installation of Smart Pre-

paid meters.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 116: Category-wise Sales - Industrial Sales improved

The objector has stated that it is observed that industrial category sales (LT & HT) have improved from
7449 MU to 7970 MU i.e. 7 % increase. This being category with the highest tariff and the highest revenue
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category, resultant advantage to the utility should have caused reduction in tariff and therefore the tariffs of

at least these categories should be reduced respecting the rules of natural justice.
Response of the Petitioner:

It is to submit that during FY 2023-24 the Industrial HT sales was around 6006 MU whereas during FY
2022-23 it was around 5948 MU. As can be seen from above there has been growth of around only 1%.
Further, even considering LTMD & NRGP category, the total sales during FY 2023-24 was 7970 MU
whereas during FY 2022-23 it was around 7802 MU i.e. growth of around 2% and not as stated in the

objection.

Further, the tariff structure for all category is proposed in line with the National Tariff Policy considering

band of + 20% and cross subsidization.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 117: Energy Balance & Energy Requirement

The stakeholder has asked the Petitioner to provide to submit actual losses by revising estimates after
considering average consumption of unmetered Agriculture Consumers in line with the metered consumers

instead of present method of considering some assumed consumption derived nearly 25 years ago.
Response of the Petitioner:

The objector has raised the issue in regard to inclusion of EHV Consumption while calculating Distribution

Loss, working of Energy Balance.

In this regard, it is to clarify that consumption by any consumer categories, irrespective of voltage level at
which they are connected, is supplied by distribution licensee and therefore, to work out the energy loss,
the consumption of EHV category is also included in overall energy sold by the company. Historically,

Distribution Loss is worked out accordingly and approved by the Commission from time to time.

As regards working energy balance, it is to clarify the distribution loss is not worked out arbitrary, but it is

a difference between the energy input to distribution network and sum of energy sold to different category
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of consumers in a given period. The energy input to the distribution network is the energy injected at state
transmission periphery, net off transmission loss. The Energy Balance so worked out is submitted in the

Petition.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 118: Increase in Capital expenditure:

The stakeholder has stated that actual capital expenditure incurred during FY 2023-24 as mentioned in the
Petition is Rs. 698.88 Crores against approval of Rs. 288.43 Crores i.e. 240% of the approved budget. This
kind of deviation in capital expenditure cannot be accepted in any Government owned entity and the
Petitioner needs to be severely dealt with by the Commission. The additional burden of nearly Rs. 410
Crores should not be allowed to be passed on to Consumers as it wrongfully increases stakeholders' tariff

and especially since no justifications are mentioned by the Petitioner.
Response of the Petitioner:

The Objector has submitted that there is increase in actual CAPEX for FY 2023-24 as against the approved
CAPEX by the Commission. In this regard, it is to state that Company has incurred Capital expenditure to
meet with the Supply obligation including releasing of new connections, additional/ alteration to the
existing connections, renovation and replacement of old Distribution network, bifurcation of feeders,

installation/augmentation of Distribution Transformers, replacements of meters etc.

Expenditure is incurred through own resources, through financial assistance from the Central or State
Government through different schemes or through consumer contribution etc. and the Scheme-wise

deviation and justifications for the same is already submitted in the Petition.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the issue in the respective

section of the Tariff Order.

Issue No. 119: Reduction in distribution losses
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The Objector submitted that NGVCL has claimed a reduction in distribution losses during FY 2023-24 from
approved value of 9.00% to 6.77% due to loss reduction activities. The Petitioner submitted that reduction
in loss doesnot seems to be justified on account of inaccurate estimation of consumption in unmetered

agriculture consumers.

Response of the Petitioner:

The Petitioner has not submitted any response.
Commission’s View:

The Commission has noted the suggestion of the objector and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 120: Agriculture Subsidy Accounting

The Objector has submitted that the amount of AG subsidy considered is only 68.60 Crore which is much
less than actual subsidy getting passed on to this category of consumer. It added that Agricultural subsidy
is not limited to Rs. 68.60 Crore but in addition to this further subsides amounting to Rs. 583.35 Crore are

to be claimed and granted by the Government of Gujarat.
Response of the Petitioner:

The Petitioner has not submitted any response.
Commission’s View:

The Commission has noted the suggestion of the objector and has dealt with the issue in the respective

section of the Tariff Order.
Issue No. 121: Energy Balance projected for FY 2025-26 to FY 2029-30

The objector has submitted that Distribution loss considered are on higher side for FY 2025-26 and asked
for proper justification. It further added that the energy balance table need to be modified considering local
Power Purchase by all Discoms due to huge number of non-conventional energy installations and

solarization of agriculture feeders and rooftop solar installation.

Response of the Petitioner:
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The Petitioner submitted that it has achieved a significant reduction in distribution losses, during recent
years. These efforts shall continue and will be enhanced. However, loss reduction activity is a continuous
process and becomes increasingly difficult as the loss levels goes down. However, Distribution loss are
dependent on various factors such as consumer load & usage pattern, theft/ unauthorized consumption and

other geographical and environmental factors. Accordingly, Petitioner has projected loss for ensuing period.

In this regard, it is to state that DISCOM after taking into account upcoming tying up of distributed RE
capacity, existing wheeling capacity and surplus purchase from thereof in past years, has computed local

purchase under energy balance being realistic approach.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the respective section of the

Tariff Order.
Issue No. 122: Power Purchase Cost

The objector has submitted that against extension of old PPAs from very old plants thereby putting the

burden of huge fixed cost on the consumers.
Response of the Petitioner:

In this regard, it is to state that the estimation of power purchase is done following the Merit Order
dispatched principle wherein cheaper source of power is scheduled first and so on till the energy
requirement is met except for must run stations and gas based stations wherein certain level of utilization
is considered. In case of GSECL's power projects, lower utilization level is mainly because of comparatively

higher variable cost of generation as compared to NTPC stations mainly due to benefits of pithead stations.
Moreover, the payment towards fixed cost is made as per the availability of power plant.

Further, it is to state that availability of generation from GSECL's power project is important considering
that (i) to accommodate increased quantum of infirm nature of renewable source of generation (like wind/
solar etc.), correspondingly increased thermal generation capacity is required as grid balancing, stability
and ensuring continuity of power supply (ii) there is drawl limitation from inter-state transmission line and
therefore there is requirement internal thermal generation within state such as generation from GSECL

stations to avoid dependency on central grid for import of power from projects located outside the State of
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Gujarat particularly during high demand scenario. Additionally, Central Electricity Authority (CEA) has

issued guidelines, wherein it is advised not to retire any Thermal units until 2030.
Accordingly, considering the above aspects, GUVNL is in process of extending the PPAs with GSECL.
Commission’s View:

The Commission has noted the response of the Petitioner and has dealt with the respective section of the

Tariff Order.
Issue No. 123: Higher Capacity Tie up

The objector has submitted that there shall not be higher fixed cost burden on account of tied up capacity

of 31429 MW.
Response of the Petitioner:

In this regard, it is to state that based on actual demand catered by discoms and anticipated demand growth
in consolidated manner, adequate capacity is being tied up on long term basis to meet the peak demand of
discom ensuring continuous supply of power to all consumers. Additionally, in order to comply with the
RPO target defined by the Commission from time to time, discom are required to tie up adequate RE

capacity from various sources.

Accordingly, in order to fulfill the increasing demand and to address mismatch in demand-supply arising
due to infirm RE generation being must run in nature, adequate firm generation availability is required to
be ensured based on real time demand-supply scenario and the available generation capacity is being

utilized in consistent and optimal manner.

Further, MYT Regulations, 2024 also provides for adequate long-term / medium term tie up to meet the
load requirement of at least 85% of third year and 75% of fifth year. Considering above aspects the capacity

tie up is being undertaken for ensuring period.

Some of the issues are not relevant to Tariff Petition and others are the suggestions to the Commission. The

Commission may examine those suggestions while deciding the Petition.
Commission’s View:

The Commission has noted the response of the Petitioner.
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Issue No. 124: Matters relating to GSECL
The objector has raised following matters relating to GSECL:

a.!' The loss due to non operative generation plant and plants running under efficiency must not pass
any load by the way of fixed charges, directly on DISCOMSs and indirectly on the consumers.

b.!" Statement of performance of State owned Generation companies e.g. GSECL & others, required to
be submitted with details of Established capacity, Actual capacity of Generation in MWS / MUS,
plant efficiency Gap, variance etc

c.! Calculation of Fixed charges being loaded on the consumers, even though working conditions

having under efficiency.
Response of the Petitioner
The Petitioner has not submitted any response.
Commission’s View

The present regulatory process relates to the Truing up and Tariff Petition filed by the DISCOMs. The issue
of GSECL and its plants have been addressed in separate Tariff Order.

Issue No. 124: Reduction of BPL Tariff

The Objector submitted that there should be a reduction in the BPL Tariff.
Response of the Petitioner

The Petitioner has not submitted any response.

Commission’s View

The Commission has noted the suggestion of the Petitioner.
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4.!'Truing up of FY 2023-24

This Chapter deals with the truing up of FY 2023-24.

MGVCL, in its submission for True-up of FY 2023-24, has furnished details of the actual energy sales,
expenditure and revenue based on the audited Annual Accounts for FY 2023-24. The Licensee has stated
that the truing up for FY 2023-24 is based on the comparison of the actual performance of FY 2023-24 with
the ARR approved for FY 2023-24 in the Tariff Order dated 31*March 2023 to arrive at the Gains/(Losses),
as per the GERC (MYT) Regulations, 2016.

The Commission has analysed the components of the actual energy sales, expenses, revenue, and computed

Gains/ (Losses) in the process of truing up for FY 2023-24.
T>! 17$*FC%A"93M%
Petitioner’s Submission

The actual category-wise sales for FY 2023-24 were 12,956.69 MUs as against the approved sales of 12,491
MUs. The actual sales for FY 2023-24 are more than the approved sales in the LT as well as HT consumer

category, leading to overall increase in the sales in FY 2023-24 over the approved levels.

The table below highlights the comparison of actual category wise sales of MGVCL against that approved
by the Commission vide its Tariff Order.

Table 4.1: Category wise sales as submitted by the Petitioner for True Up of FY 2023-24 (in MU)

Sales (MUs)'

i FY 2023-24' FY 2023-24'
(Approved)’ (Actual)'
Al LT Consumers '
T P Xa“b]" Xb™ XY
N 1 T WX A
Y QO4H.1>'6'@?L1" Wa_“\" WbAZizb
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Sales (MUs)'

Ll T o FY 2023-24' FY 2023-24'
(Approved)’ (Actual)'
z >+ S$E S 0KD3" ZZW" el \VAG:
T 5/%,+" )8 H g7 bwy*
WZ\~Vzn
o 5/, +" " H P42 %54+ 7" VAN
_ QOF+h,+' I*<, H)* 1</, 4/" 1\ K
LT Total (A) " 6,618.00 " 6,950 '
B’ HT Consumers '
ot E4T7"3¢h,5)'M?" Jo b ANNXX
b’ -$,)F$-"24$+4,04" H" H*
N rat 4 %< 4 1</ 47" 7" "
HT Total (A) " 5,873.00 6,006.22
C.' Sale of Power to GUVNL"'
Grand Total (A + B) ' 12,491 12,956.68 '

Commission’s Analysis

The Commission, in the Tariff Order dated 31st March, 2023, had approved the energy sales of 12,491.00
MUs for FY 2023-24 against which, MGVCL has submitted the actual sales of 12,956.68 MU .

Upon enquiry about variation in sales in both unmetered and metered categories, MGVCL submitted that
the reduction in sales for AG-Unmetered category is due to a decline of 115 unmetered consumers in FY
2023-24 compared to FY 2022-23. This reduction in consumer numbers has directly impacted energy

consumption, leading to a lower-than-expected actual sales figure for this category.

The increase in sales for AG-Metered category is attributed to the addition of 12,935 new metered

agricultural consumers in FY 2023-24 as compared to FY 2022-23. The rise in the number of consumers
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has resulted in higher electricity consumption under the metered category, contributing to an increase in

actual sales.

Further, the Commission has verified the audited accounts submitted by the Petitioner and found that the

sales figure of FY 2023-24 as submitted is inline with the audited figures of FY 2023-24.

Overall, the actual energy sales of MGVCL are higher as compared to that approved in the Tariff Order
dated 31st March, 2023. As energy sales are largely uncontrollable in nature, the Commission approves the

actual energy sales as detailed in the Table below:

Table 4.2: Energy sales approved in truing up for FY 2023-24 (MU)

Approved in Actual Approved

Particulars the Tariff Claimed in  after Truing
Order Truing Up Up

A LT Consumers
w 1> Xa b]A\" Xb™Jvxy" Xb™JvXy*"
X' 10> WWANN" WXAT A WXAY A
Y QU44. 1>'6'@7L1" Wa_“\A\\" WbAZizb™ WbAZizb™
VA >':),+ S S0D3! ZZWW\\" ZNVZY ZNVZY™
1 5/%,+")8" " H P4 2%+ 7" bW\\(V\\" bzz™ X' WiZ\ZA"
A 5/%,+" )8 H L *gx* 7" VAN INYWWZ'
>'",+0,/<4,4/ H H' H'
ot QF 8k, +'J*<,4)*" 1<$4/, 4/ JAN o '
LT Total (A) 6,618.00 6,950.00 6,950.00
B HT Consumers " " "
b' E47" 3¢, $)'M?" Ja b\ ANNXX! ANNXX!
W\! -$,)F$-"24$+,04" H' H' H'
Ww'* QFH+h,+' J*<,+)*" 1<$/, 4/ ZN\\' H' H'
HT Total (B) 5,873.00 6,006.22 6,006.22
Grand Total (A+B) 12,491.00 12,956.68 12,956.68
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T>1 18M#*8@ :#8&7%J&MMIM%
Petitioner’s Submission

MGVCL has submitted that for FY 2023-24, the actual distribution losses were 6.77 % as against the
approved level of 9.00%. The table below highlights the comparison of actual distribution losses of
MGVCL against that approved by the Commission vide its Tariff Order.

Table 4.3: Distribution Loss as claimed by the Petitioner (%)

FY 2023-24" FY 2023-24"

Particulars '

(Approved) ' (Actual) '
w 1,38, ;"6,04'@033*3" bA\\e" N_e”

MGVCL submits that it has achieved a reduction in distribution losses during FY 2023-24. The
Commission had approved the distribution loss levels for MGVCL at 9.00% for FY 2023-24 and the actual
loss achieved were 6.77% for FY 2023-24. Various loss reduction activities were carried out during FY

2023-24 and as a result loss has reduced to 6.77% from the approved level of 9.00%.

Since MGVCL has distribution losses lower than those approved by the Commission, its impact has been

discussed in the section relating to power purchase and the gains/(losses) have been captured there itself.
Commission’s Analysis

The petitioner has submitted that the actual distribution losses are 6.77% against 9.00% as approved in the
Tariff Order dated 31% March 2023. The Commission finds that the reason for reduction in distribution loss
is mainly attributable to increase in consumption of Non RGP & LTMD and Industrial consumers during
FY 2023-24. Further, other reasons have also been noted by the Commission. Considering the actual sales

0f 12,956.68 MUs, the Distribution Loss in FY 2023-24 works out to 6.77%.

The Commission considers Distribution Losses as controllable as per the GERC (MYT) Regulations, 2016.
Accordingly, the Commission has considered the Distribution Losses of 6.77% as shown in the Table below

for computation of Gain/(Loss) due to variance in Distribution Losses:
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Table 4.4: Distribution Losses approved for truing up for FY 2023-24 (%)

Approved in the . Approved in
Actual Cl1
Tariff Order ctual Claimed True Up

Particulars

1,3, ;",04'@033*3'Tel" bA\e' N__e! N__e!

T>! J7$*FC%A4A3[:8*$<$7#%"7+%)]7$*FC%D" VT ES%
Petitioner’s Submission

MGVCL has submitted the energy requirement for FY 2023-24 based on the actual energy sales and the

actual distribution losses and the transmission losses, as given in the Table below:

Table 4.5: Energy Requirement and Energy Balance for FY 2023-24 as submitted by the Petitioner

FY 2023-24" FY 2023-24"

Particulars Unit (Approved)' (Actual) '
W (4*/-"CH)*3" LP3" WXab]_f" WXab] A=
LP3" WaX ™ WF" AN
X 1,36,;",04'@033*3"
e" bA\\e" N_e"
Y (4M-ORBT R 2%4 LP3" WZaxy ™ f" WYa~b"Nbb"
Z' @*33%'@0+$)'>0F*'>"+<$3*"; -'1,3+02" LP3" wj* Xb~VzXx"
T >O0F*>"f+<$3*'$t' 2gh 1'9*h,9<*-"A02" 1 PJQE@" LP3" WZaxxz" Wya]b™v]_"
LP3" Jwx* Z 2V \"
A 24$432,33,04'@033*3'
e" Yime" YIY_Ywe"
' 2088) (4*/-'0"; >, 498160 2%$432,33,04'C-3¢F 2" LP3" Wza_Y]v_z" WZa\_YVX_"
Tt >00)*7'@033*3',4'> 1 1EQ'C-3*2" LP3" xyw XYNLY"
b'  B77¢@0+$)>0F*)'>"+<$3**;-"1,3+02" LP3" wj* Xb~VzXx"
10" Total Energy Requirement ' MUs' 14,980.74 14,602.42"

LMJH4$+.9.9)=+:$J8-$+:):+B$9=$>)=-0B+:9=G$.J+$8")O+BSPIGQ:+-$)P$.J+$,)&8&9--9)=R-$H:B+:$9=$>8-+$S)"$
I#/2T141I$B8.+B$1#"41"141%

HEHGL ()*+, +,8-" L */)$R0N-"1022,33,04 Page 118

March 2025




Madhya Gujarat Vij Company Limited

Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4'" Control
Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

The gross energy requirement for sale to the consumers in FY 2023-24 is 14,602.43 MUs as compared to
14,980.74 MUs as approved by the Commission. The decrease in energy requirement is primarily on

account of lower loss levels during the year as compared to the approved sales.

Commission’s Analysis

MGVCL has computed the energy requirement based on the actual Distribution Losses of 6.77%, actual
energy sales of 12,956.68 MUs and Transmission Losses of 3.37%.

In reply to query on PGCIL system losses of 230.73 MU, MGVCL submitted that PGCIL system pooled
losses are worked out as per the weekly Pooled Losses notified by WRLDC for the energy scheduled by
WRLDC through CTU for FY 2023-24.

Further, for the calculation of Energy Requirement, the Commission has examined the audited accounts of
the Petitioner and found out the sales figure during FY 2023-24 submitted in the Petition are in line with

the audited figures. Accordingly, the Commission has considered the same for further calculations.

The Commission had approved the distribution losses of 9.00 % and the transmission losses of 3.60% in
the Tariff Order dated 31* March, 2023. The Commission has worked out the energy requirement of
14,602.43 MU s after truing up of FY 2023-24, considering the actual Distribution Loss of 6.77% and actual

intra-State Transmission Loss of 3.37%, as shown in the Table below.

Table 4.6: Energy Requirement approved by the Commission in truing up for FY 2023-24

Approved in Actual Approved

Particulars Unit the Tariff Claimed in in Truing
Order Truing up Up
W (4*%/-'CH)*3' LP* WXaZbWAN"  "WXab]NAT" tWXab] AT
LP WaXYJuy_*" "bZ\IYW" "hZ\IYW"
X 1,38, ;"4,04'@033*3"
e' b\\e' N e N e
Y (4*/-" B i 2* 48 LP’ WYL XNY_" O 'WYaThMNbb™ "WYaT bbb
z @0+$)'>0F*)'>""%+<$3**; -' IEC1KL " LP* WA\ "Xb~Vzx" Xb~VzX"
EARNL *1Q1) 1O %] K _" ]
T >'(|)DFJ?5>@'%+<$3 $8'?26 1'9%,9<*h-"A02 Lp' W WA\ WY bt Wyalb "
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Approved in Actual Approved

Particulars Unit the Tariff Claimed in in Truing
Order Truing up Up

LP JWXAN Z_2w yAVARS

N ?%$432,33,04'@033*3" = -
e’ Yine! YIY_YWwe' YIY_YWwe'

20i3$)" ~'0" - *" 49"4"0"? 0

_ C?gflz(df*%/ LS S U e LP* WZaXXZWNN' - 'WZa\_YUX_ M TWZa\_YuXT
o >00)*7'@033*3",4'>1 1E@'C-34*2" LP XYWAN' XYNLY" XY\L_Y"
b’ 577¢'@0+$) >0F*%">"+<$3*" ;=" 1,3+02" LP WA\ "Xb~Vzx" Xb~VzX"
10 Total Energy Requirement LP* 'WZaZMNoNN' WZeMXIZX! "WZa™M\X1ZY*

T>T B&"$*%B:*E("M$%3&M#%
Petitioner’s Submission

The company has been currently allocated share of generation capacities as per the scheme worked out by
GUVNL. In order to minimize power purchase cost, GUVNL adopts the Merit Order Despatch principles
for despatching power from the generating stations based on the demand and accordingly power gets

allocated to MGVCL.

The actual power purchase from GUVNL is different from allocation because the demand from MGVCL

1s not constant and it varies from time to time.

The total power purchase cost of MGVCL for FY 2023-24 consists of the basic power purchase cost,
transmission charges payable to GETCO and PGCIL, SLDC charges and the DISCOM’s share of GUVNL

cost.

In the FY 2023-24, GUVNL has made new provisions of Rs. 1224.19 Crore towards power purchase related
liabilities towards various generators. There was no actual utilization against such liabilities in FY 2023-
24. Accordingly, the net amount of Rs. 1224.19 crore will be allocated to each of the DISCOM in the ratio

of their actual power purchase which is also in line with approach taken by the Commission in the past.

Allocation of provisions to Discom is as under:
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Table 4.7: Allocation of Provisions of Power Purchase Cost to DISCOM:s for FY 2023-24 (Rs.

Crore)
Particulars’ DGVCL' MGVCL' PGVCL' UGVCL'! Total'
SOF*)'>"l+<$3*! UOWA\] VAt tt _abbWiXX'  UXXaY]AWT W T WYt ATaxbxizz™
5))0+$:,04'0A'9%0=,3,043' 287*" 4" .. . v v i ' "
SOF*H>"t+<$3% 103 Y _VZ WZYVX] Z2\\'_] YAXV_X' WaXXZWb

Based on the same, the comparison of the approved and the actual cost of power purchase are as shown

below:

Table 4.8: Net Power Purchase Cost for FY 2023-24 as submitted by MGVCL (Rs. Crore)

Particulars ' FY 2023-24" FY 2023-24"
(Approved) ' (Actual)’
5' Cost' " !
W SOF*>"+<$3*7'At02' 1 PJIQE" " _ab]\Wb_"
X' SOF*4'9" it <$3*'A02'S 4 7ASH2" " N
Y SOF*>""+<§3*7'AH02'CO)$h™ " AN
z' ICL"1<$h/*3'>8-$;)*" " K
' corricsws ' Wb
' Total Cost ' " 8’026°82.:
Less: Income ’
'O O= TR
m 5)2%22&3,81 gﬁr\g&?}ﬁO—,3,043 287" ,4'>0F* " WZYIX]"
)S' I CL'E4+02*" . *+* =§;)*" ' 1008
! Net Power Purchase Cost ' 8,095.48 ' 7,847.92"

The variation in the approved and the actual power purchase expenses is on account of various reasons

including change in approved cost of power, change in quantum of power purchased, changes in the
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transmission charges payable, etc. Further in FY 2023-24 there was there is a decrease in Distribution

Losses which reduces the Energy Requirement and resulted into reduced Power Purchase Cost.

The quantum of power purchase depends upon the sales during the year as well as the losses in the system.
Since the actual Distribution Loss is much lesser than the approved distribution loss in MGV CL distribution
network and the actual sales have been higher than the approved sales the quantum of power purchased was

lower than the approved quantum of power required.

As per the GERC MYT Regulations, 2016, the Commission has categorized the variation in the price of
fuel and/or price of power purchase according to the FPPPA formula approved by the Commission as an
uncontrollable factor. Further, the Commission has also identified the variation in the number or mix of
consumers or quantity of electricity sold to consumers as an uncontrollable factor. Thus, the variation in the
above factors affects the power purchase expenses and results into either a loss or gain. Accordingly, any
gain or loss on this account is to be entirely passed on to the consumers as per the methodology approved

by the Commission.

MGVCL further submitted that there is an incidence of lower power purchase cost on account of the lower
Distribution losses as compared to the Distribution losses approved by the Commission. These gains have
resulted in lower power purchase expenses as the quantum of power required to be purchased to meet the

same level of demand would be lower hence resulting in the gains as explained below:

Table 4.9: Gain/ (Loss) on account of Distribution Losses for FY 2023-24 as submitted by MGVCL

FY 2023-24" FY 2023-24"
Particulars ' (with Approved ' (with Actual '
Distribution Losses) ' Distribution Losses) '

w (4*4/-'C)*3" LP3" WXab] A= WXab] A=
X' 1,38, ;"'%,04'@033*3" LP3" WaX“wizy* bzZ\vyw"
' ' e" bA\\e" N e”
Y (4*/-" J*BT i 2*48" LP3" WZaxy ™ ww WYa~b"Nbb"
z C$=,4/"7"*'40" 1,38k, ; "'4,04'@033*3" LP3" " YZWWX'™
T 5=4$/* S0+ >"+<$3* 1.038" S [P4gt ' "
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FY 2023-24" FY 2023-24"

Particulars ' (with Approved ' (with Actual '
Distribution Losses) ' Distribution Losses) '

6' Gain/(Loss) due to Dist. Losses ' Rs. Crore 183.33'

As can be seen from the above, the total gain on account of lower distribution losses as compared to
approved is Rs. 183.33 Crores. This gain is categorized as on account of controllable factors and the

appropriate treatment is given below:

Table 4.10: Gains / (Loss) - Power Purchase Expenses for FY 2023-24 (Rs. in Crores)

Gain/(Loss) due to | Gain/(Loss) due to
Controllable Uncontrollable
Factor ' Factor '

FY 2023-24' | FY 2023-24'
(Approved)' (Actual)'

Particulars '

W' | 00$)'>0F*>"h+<§3* 103" bz $Z_bX' WYY AZIXY"

MGVCL submitted that , as can be seen from the above table, the power purchase gain/(loss) due to
controllable & uncontrollable factors are Rs. 183.33 Crores and Rs. 64.23 Crores respectively which would

have to be passed on to the consumers as per the methodology approved by the Commission.
Commission’s Analysis

The Commission has examined the power purchase cost during FY 2023-24 based on the audited Annual
Accounts of MGVCL. Further, the Commission observed from the Annual Accounts of GUVNL, wherein
it is stated that the power purchased from the Generators (State Owned, Independent Power Producers,
Central Sector and others) is accounted as per the provisions of PPAs and / or Orders issued by the
appropriate Commission. Further, total power purchase cost of MGVCL for FY 2023-24 consists of the
basic power purchase cost, transmission charges payable to GETCO and PGCIL, SLDC charges and DSM
Charges.
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Furthermore, the Commission had asked MGVCL to provide details of Rs. 143.25 Cr out of the total
provision of Rs. 1,224.19 Cr made by GUVNL towards power purchase cost related liabilities towards
various generators by GUVNL.

MGVCL replied that that the power purchase expenses related provisions are accounted in the books of
accounts of GUVNL in accordance with the prevailing accounting standards. Thus, as per standard business
practices and on best estimation basis, provisions were created in books of accounts towards the amount
decided, accrued, and quantified by various forums and while there was immediate liability to pay but due
to pendency of matters in higher forum and disputes involved, the amount is not being claimed as an
expense in truing up for FY 2023-24 as per the principle adopted by the Commission in past years tariff
petition and the same shall be claimed upon actual utilisation/realisation in subsequent year as part of power

purchase expense.

Accordingly, provisions of around Rs. 143.25 Cr had been allocated to MGVCL on account of aforesaid
reasons for FY 2023-24.

The net impact of Rs. 7,847.92 Cr (i.e. Rs. 7,991.22 — Rs. 143.25 Cr) had been apportioned as a part of

power purchase expense and the same is part of GUVNL’s Annual Accounts.

In response to the query about reconciliation of power purchase cost with FPPPA submissions and
additional surcharge submission, the Petitioner submitted that as per the directive of the Commission, the
claim in FPPPA submission is based on actual payment made during respective quarter which do not
include un-discharged liability / provisions etc. but includes the amount which is paid during the quarter
for which liability is accrued and booked as expenditure in the Books of previous year. Whereas Annual
Accounts are prepared on accrual basis as per the Indian Accounting Standards (IND-AS) which includes
undischarged liabilities / provisions on account of matters pending in various courts and estimated as per
the orders of competent courts / best assessment basis. Further, there are other reasons for variation in power
purchase cost as per FPPPA submissions and power Purchase cost as per Books such as (i) amount claimed
/ credited in FPPPA on actual payment basis but part of previous year account (ii) increase / decrease in the

final bill amount after FPPPA submissions (iii) amount accounted in FY 2023-24, but payment is made in
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subsequent period and therefore not part of FPPPA of FY 2023-24 etc. The reconciliation of power purchase

cost claimed in the FPPPA submissions vis-a-vis Books of FY 2023-24 is as under:

Table 4.11 Reconciliation of power purchase cost between FPPPA submissions & Books (Rs.

Crore)
Particulars (RAs Tn((j):::e)
SOF*'>"t<$3*' 1034'$3'9*H'N>>>5" b W_ImA
Less:'1PJQ@'+034'6'C@ I 1'+<$4/*3'T;*,4/'404' 944" 0A" - 00D"+034U" JYxw]’
Add: >40=,3,043'2%$7*',4' - 00D3 WaXXz\Wh*
Add: >0F*">"+<$3* 02" I ECLKL3'A0K'3$)*"¢<¥0"" /<" (B+<$4/* ZXWZ'
Q*'S57#"3%2*443'60F$473c"
Add:'57#"%2*44'0F$473'9%,0%'9*4,07"*89*43*' AN
Less:'520"44'+)$, 2*7'[+4*7,4*7" 4'N>>>5'04'$+4"'$)'9$-2*44' ; $3,3"; "4 95t Tz
OA'9%*=,0""3"-*$%"; 00D3"
Add:'E4+HFEIF [ 7H+*$3*,4'1<*'A,48)';,))'$2044'9$,7' 6" ; 00D* 7", 4' 544"'9)’ HXZI T
5++0" 43" $AI'N>>>5"3"; 2,33,04'A0%"4*39*+4,=*'B" ™'
Total 69,962.50
Power Purchase cost as per Books 69,962.50

As regard to fixed power purchase cost as per Additional Surcharge submission vis-a-vis books, the
Petitioner has clarified that, similar to FPPPA submission, in respect of additional surcharge, the power
purchase cost (fixed cost) is claimed on actual payment basis without considering provisions made in the
books but including actual payment made towards previous years provisions etc. The reconciliation of

power purchase cost (fixed cost) as per books viz-a-viz additional surcharge submission is as under:

Table 4.12 Reconciliation of power purchase cost (fixed cost) between additional surcharge
submissions & Books (Rs. Crore)

. Amount
Particulars (Rs. Crore)
N,8*7'+034'$3'9*%' 577 ,4,04$)'C"4+<$h/*'3" ; 2,33,04" W]aw_\"
577¢"?4$432,33,04'+034'9%0=,7*7",4" ; 00D3'T404' 9" OA'5C'3"" ; 2,33,04U “axw]
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. Amount
Particulars (Rs. Crore)
577c¢'Q*4'$74#"'342* 430 F$h73¢"

T,U" 4+i*$3* [ 7*+Hi*$3*", 4'6<*'A,49)"; ,))'$20" 44" $A*H'5C'3" ; 2,33,04" XY*
T,,U>40=,3,043'2%7*",4'NO"X\XXHXY'3" ; 3*B""*44'¢0'5C'3"" ; 2,33,04'

Total 23,407
Fixed cost as per Petition 23,407

The Petitioner in response to query about treatment of rebate received for timely payment of Generation
Companies & Transmission Service Providers, submitted that GUVNL has earned total rebate of around
Rs. 1,088.97 Crore towards timely payment of generating companies and the same is passed on to
DISCOMs while allocating power purchase costs along with revenue of Rs. 62.86 Crore earned from sale

of power to others (exchange, bilateral agreements, GACL etc), as under:

Table 4.13 Statement of Rebate earned during FY 2023-24 (Rs. Crore)

Particulars (l?s fnCo:*l:rte)
SOF*4'>"+<$3*' 1034'0A" ¥ PJQ@'$3'9*%" ; 00D3' bab"Y*
@*33¢" . *=*4"*HGHART 02" 38)* 0A'SOF*4'80" 08<*3' T*8+<$4/*a"; ) Ba*4$)a" Ay
15100
SOF*)'>"+<$3*' 1030'A0%" IEC1 K L3' bab\\'
@*33¢" . *; $hF P> 7" Wa\"b'
@*33¢"Ké<*',4+02*" WaxXYY*
577i' 1 PJQ@'?%$7,4/' LW/ 4' Zb_'
QX&' >0F*'>"h+<$3*'1034'0A"' 1 PJQ@'¢0" ; *'$))0+$4*7'¢0" IECIKL3 A\ Z
Actual Power Purchase Cost allocated to DISCOMs 68,074

From the responses of MGV CL, the Commission noted that DISCOMSs have not considered the amount of
Rs. 1,224.19 Crore in the Books and in the petition as power purchase cost in approach to previous Tariff
Orders. Accordingly, the Commission has reduced the amount of Rs. 1,224.19 Crore from power purchase

cost for each DISCOM in the same ratio considered by DISCOMs as shown in the Table below:
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Table 4.14 Allocation of Additional Provisions considered by the Commission in Power Purchase
Cost (Rs. Crore)
Particulars DGVCL MGVCL PGVCL UGVCL |  Total
>OF*>"+<$3*"" XWa\]_"b" CbbWIXXT  XXaY]AW]T WA ATaXbXizz

5))0+81,04'0A'940=,3,043"
2$7% A SOF*H>"+<$3%' 103"

Y _Vz_u WZYVX]JU* TZ\N_JV TYNXV_XU! TWaXXZ\WhU*

The net Power Purchase Cost after truing up for MGVCL for FY 2023-24 works out to Rs. 20,679.18 Crore,

as shown in the Table below:

Table 4.15: Power Purchase Cost approved in truing up for FY 2023-24 (Rs. Crore)

Approved in the  Actual Claimed Approved in

Particulars Tariff Order in Truing up Truing up

5' Cost
w SOF*'>"+<$3*7'A02' 1 PJQE" ' " ab]\Wb_" " ab]\Wb_"
X' >S0F*'9"h+<$3*'M02'S, 4 TASH2" ' Nt N
Y SOF*'>""+<$3*7'AH02'CO)$* ' AN AN
7 ICL'1<$/*3'>$-$;)*" ' e e
1 C@NL'1<$h/*3' ' "Whb'™ "Whb™
A SFEH, = (A - A</ H' H'

Total Cost’ XX XX

= Less: Income

5))0+$4,04'0A'9%0=,3,043'2$7**,4'

W SOE*4>"h4<$35' 1 031" WZYVX]U WZYVX]U
X' I CL'E4+02*" - *+* =§;)*" ! YAy YAy
Net Power Purchase Cost “A\bJiz™ "4Z \bX "4Z \bX

The Commission had approved Distribution Losses at 9.00% for FY 2023-24 in the Tariff Order dated 31
March 2023, against which MGV CL has achieved Distribution Losses of 6.77%. As stated earlier, the actual

Distribution Losses in MGV CL distribution network have been lower than the approved level. The variation
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in power purchase quantum and cost due to variation in Distribution Loss is a controllable factor, which

would result in gain/(loss) under the GERC MYT Regulations, 2016.

The calculation of the gain/(loss) on account of the controllable factor of Distribution Losses, as approved

by the Commission in the Truing up for FY 2023-24, is shown in the Table below:

Table 4.16: Approved Gain/ (Loss) on account of Distribution Losses for FY 2023-24 (Rs. Crore)

With Approved . :
Particulars Unit Distribution A.c WEL (?lalmed App I.‘OV(Bd -
Losses in Truing up truing up
W (4*/-"CH)*3 LP 12,956.68 12,956.68 12,956.68 °
LP’ 1,281.43 " 940.31" 940.31"
X' 1,38,;"6,04'@033*3"
e’ 9.00%' 6.77%' 6.77%'
Y' (4= BN R 2*4Y LP* 14,238.11" 13,896.99 13,896.99 '
. 1$,4[T@033U"7"**"¢0" ' . . )
Z 1 36, - "% 04'@033*3" LP 341.12 341.12
. SEMIS/F SO>S <$3* 3 i |
] 103" DS< 5.37 5.37
A 1$,A[T@O33U7*'40"
130, - ", 04'0033*3" 183.33 183.33

While computing the Gain/ (Loss) due to change in Distribution Losses, the Commission has considered
the Distribution Losses at 6.77% of actual energy sales to arrive at change in energy requirement at the
distribution periphery and has not considered the Transmission Losses to factor the efficiency of

distribution activities only.

The Commission has considered change in power purchase cost attributable to the variation in cost and

quantum of power due to variation in sales and transmission losses as uncontrollable.

Accordingly, the total Gain/(Loss) computed on account of power purchase is shown in the Table below:
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Table 4.17: Approved gain / (loss) in power purchase expenses in truing up for FY 2023-24 (Rs.
Crore)

Approved in
Particulars the Tariff

Gain/(Loss) due to  Gain/(Loss) due to
Controllable Uncontrollable
Factors Factors

Approved in  Deviation +

Order Truing up “)

204$)'>0F*4'

g3 1 031" 8,095.48 7,847.92 247.56 183.33 64.23

T>2 Q8_$+%3&M#

The fixed cost of MGVCL for FY 2023-24 has been determined in accordance with the GERC MYT
Regulations, 2016. As outlined under the regulations, the fixed cost for MGVCL has been determined under

the following major heads:

I" Operation and Maintenance Expenses
I" Depreciation
I" Interest and Finance Charges
I" Interest on Working Capital
I" Income Tax
I" Return on Equity
Net Annual Revenue Requirement of MGVCL has been computed after netting off expenses capitalized

and Non-Tariff Income.

For the purpose of True-Up, all the heads mentioned above have been categorized into Controllable or
Uncontrollable in line with provisions of GERC MYT Regulations, 2016. A head wise comparison of cost
has been made between the values approved vide Tariff Order dated 31st March 2023 and the actual
expenses of MGVCL in FY 2023-24.
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T>U )I$*"#8&7%"7+%6"87#$T"TESYK) 6L%]_IS7RBM%

Petitioner’s Submission

MGVCL has claimed O&M Expenses of Rs. 956.98 Crore, which is inclusive of Employee Cost of Rs.
742.01 Crore, Repairs & Maintenance (R&M) Expenses of Rs. 166.75 Crore, Administration & General
(A&G) Expenses of Rs. 136.75 Crore and Other Expenses Capitalized of Rs. 88.54 Crore against the
approved O&M Expense of Rs. 961.52 Crore, as per the details given in the Table below:

Table 4.18: Operation & Maintenance Expenses incurred by MGVCL in truing up for FY 2023-24
(Rs. in Crore)

FY 2023-24" FY 2023-24"

Particulars ' (Approved) " (Actual)’ Deviation '
W (29)0-**'103" ATWAY _ZXNA\W TANVY U™
X" -*98,1'6' LS, 44*4%4+*" _Wzb" wAN_ " ThJVX~U™
y" 572,4,314$:,04'6" 1 *4*4$)' 1 <$h/*3" W\zvz]" WyAy_ ] TYXVY\U™
z" - 1CC'L*&*),4/'K9*8" W_XVX\™ H" W_XVX\™
1" Kié<*4" (89*43*3'1$9,4$),3* 7" TATIX]U™ L Al X\UXb"
At Operation & Maintenance Expenses ' 961.52" 956.98 ' 454"

Comparison of actual O&M charges during FY 2023-24 with the value approved by the Commission
reflects net gain/(loss) of Rs. (115.26) Crores on account of controllable factors and gain/(loss) of Rs.
(52.40) Crores on account of uncontrollable factors to MGVCL.

Table 4.19: Treatment of Operation & Maintenance Expenses (Rs. in Crore)

Gain/(Loss) due to  Gain/(Loss) due to '

FY 2023-24' | FY 2023-24'

Particulars ' . . Controllable ' Uncontrollable '
(Gypaimies) (GGivel) Factor ' Factor '
W (29)0-**"(89*43*3" ATIAY _ZXN\W" b~y T_\AYU™
X" _*9$4'6'LS,44*484+*" 103" _Wwzb" wAN ™ ThXyAwy*™ XU
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Gain/(Loss) due to  Gain/(Loss) due to '

FY 2023-24' | FY 2023-24'

Particulars ' : . Controllable ' Uncontrollable '
(Gypaimies) (GGivel) Factor ' Factor '

w  572,4,31%,04'6" 1 *4*4$)" " R S0 o o
Y 1<§/*3" WN2/Z] WY~ ] TYXVY\U H
7" K&<H'(89*43*3'1$9,68),3* 7" TATIXJU™ L VAl R X\VXb"
1" Total O&M Expenses ' 961.52 "' 956.98 ' (115.26) ' (52.40) '

4.6.1! Employee Cost
Petitioner’ Submission

Employee expenses comprise of salaries, dearness allowance, bonus, terminal benefits in the form of

pension & gratuity, leave encashment and staff welfare expenses.

The employee cost incurred by the company is purely on the basis of the guidelines issued by competent
authorities like the State Government. MGVCL has claimed other comprehensive income of Rs. 26.27
Crore and COVID 19 payment of Rs 1.25 Crores paid during the year. The Covid-19 pandemic was an
unforeseen event and hence, the associated expenses were also not incurred in the past and neither they
were part of the expenses approved by the Commission for FY 2023-24. Along with it, MGVCL has
identified Impact of implementation of 7" Pay Revision i.e. Rs 68.78 Crores under uncontrollable expense
Hence, these expenses have also been considered as uncontrollable expenses. The net employee expenses

claimed by MGVCL for FY 2023-24 are Rs. 742.01 Crore.

The summary of the comparison of the actual employee expenses for FY 2023-24 vis-a-vis the expenses

approved by the Commission is given in the table below:

Table 4.20: Employee Cost for FY 2023-24 as submitted by MGVCL (Rs. in Crores)

Sr. Particulars ' FY 2023-24' FY 2023-24' Gain/(Loss) due to Gain/(Loss) due to
No.' . (Approved) ' (Actual)’ Controllable Factor ' Uncontrollable Factor '
W (29)0-**'103¢" ATWAY* _ZXN\W b~y T_\AYU™
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Commission’s Analysis

MGVCL has claimed actual employee cost of Rs. 742.01 Crore for FY 2023-24 as against Rs. 681.63 Crore
approved in the Tariff Order dated 31* March 2023. The Commission has verified the actual employee
expenses from the audited Annual Accounts of MGVCL. The actual employee expenses claimed by
MGVCL includes Rs. 68.78 Crore towards impact of 7" Pay revision and other comprehensive income of
Rs. 26.27 Crore. Further, the Petitioner has requested to consider Rs 68.78 Crore pertaining to 7" Pay

Commission related expenses for FY 2023-24 under uncontrollable head.

The Commission considers the employee cost as a controllable expense, in accordance with the GERC
(MYT) Regulations, 2016 except impact of Rs. 68.78 Crore (41.88+13.29+3.70+9.92) in respect to impact
of 7" Pay Commission Order and Rs 1.25 Crore against the payments made for COVID 19 expenses.

The Commission has verified the Employee Expenses of MGVCL from the Annual Accounts of 2023-24
as submitted by the Petitioner and accordingly, approves the employee cost at Rs. 742.01 Crore in the truing

up for FY 2023-24, with the sharing of Gains/(Losses) as shown in the Table below:

Table 4.21: Employee Cost approved in the truing up for FY 2023-24 (Rs. Crore)

Gain/(Loss) due to  Gain/(Loss) due to
Controllable Uncontrollable
Factors Factors

Approvedin  Approved in

LT Gl Tariff Order Truing Up

W (29)0-**'103" ATWAY ZXAW i~y T_\AYW

4.6.2! Repairs & Maintenance (R&M) Expenses
Petitioner’s Submission

The Petitioner has submitted that Repairs and Maintenance expenses are incurred towards the day-to-day
upkeep of the distribution network and form an integral part of the efforts towards reliable and quality

power supply as also in the reduction of losses in the distribution system.
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Repair and Maintenance expenditure is dependent on various factors. The assets of MGVCL are old and
require regular maintenance to ensure uninterrupted operations. MGVCL has been trying its best to ensure
uninterrupted operations of the system and accordingly has been undertaking necessary expenditure for
R&M activities. The GERC (MYT) Regulations, 2016 provides for R&M expenditure as a controllable

expenditure. However, the Biparjoy Cyclone made a landfall in the State of Gujarat.

MGVCL’s property, plant and equipment were damaged and accordingly power supply was disrupted in
some parts of the State. MGVCL has incurred Rs. 2.65 Crore relating to restoration of damages on account
of the cyclone in FY 2023-24 and the same is included under Repairs and Maintenance in FY 2023-24.
Considering the nature of this expenditure, MGVCL requests the Commission to consider the same under
uncontrollable expenses for the purpose of sharing of gains / losses. The actual R&M cost for FY 2023-24
is Rs. 166.75 Crores.

Accordingly, on the basis of comparison of actual R&M expenditure of MGV CL with the values approved
by the Commission, there is a gain/(loss) of Rs. (95.26) Crores as indicated in the table below:

Table 4.22: R&M Expenses claimed by the Petitioner for True Up of FY 2023-24 (Rs. Crore)

Sr. FY 2023-24°  FY 2023-24" Gain/(Loss) due to | Gain/(Loss) due to

Particulars ' Controllable Uncontrollable

No.' (Approved)’ (Actual)y Factor' Factor'

-*98 %6 LS, 44 454+*"

" TAVA\ oo IANWT™" N
103" _Wzb WAN ] ThXVAWU XU

Commission’s Analysis

The actual R&M expenses incurred during FY 2023-24 are Rs. 166.75 Crore, as per the audited Annual
Accounts. The actual R&M expenses incurred by MGVCL are higher than the amount approved in the
Tariff Order dated 31" March, 2023. The R&M expenses are a controllable item of expenditure under the
GERC (MYT) Regulations, 2016. The Commission observed that MGVCL has incurred Rs. 2.65 Crore
relating to restoration of damages on account of the cyclone Biparjoy in FY 2023-24. Accordingly, the
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Commission has trued up the R&M expenses and the sharing of Gains/(Losses) due to controllable and

uncontrollable factors, as shown in the Table below:

Table 4.23: R&M Expenses approved for the truing up for FY 2023-24 (Rs. Crore)

Gain/(Loss) due to  Gain/(Loss) due to
Controllable Uncontrollable
Factors Factors

Approved in Approved in

Particulars Tariff Order Truing Up

W . 6eL'(89*43*3 _Wzb' WANC ] ThXWAwy* XU

4.6.3! Administration & General (A&G) Expenses
Petitioner’s Submission

Administration & General expenses mainly comprise of rents, telephone and other communication

expenses, professional charges, conveyance and travelling allowances, etc.

The actual A&G expense for FY 2023-24 were Rs. 136.75 Crores. As per the provisions of the GERC MYT
Regulations, 2016, A&G expenses are categorised as controllable expenses and accordingly, the
comparison of value approved by the Commission with the actual A&G expenses of MGVCL shows a

gain/(loss) of Rs. (32.30) Crores as highlighted in the table below:

Administration & General Expenses for FY 2023-24 (Rs. in Crore)

Gain/(Loss) due to | Gain/(Loss) due to'
Controllable Uncontrollable
Factor' Factor'

FY 2023-24' FY 2023-24'

Particulars (Approved)' (Actual)'

572,4,30$,04'6"
1 *44$) 1 <$h/*3"

W [AVAYA I Wy TYXWY\U™ '
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Commission’s Analysis

The A&G expenses incurred during FY 2023-24 are Rs. 136.75 Crore, as per the audited Annual Accounts.
The Commission asked MGVCL to submit details and justification for expenses booked under Conveyance
and travel and “Other A&G” expenses. The details and justification for expenses booked under

“Conveyance and travel” and “Other A&G” as shown below.

Table 4.24: Conveyance and travel as submitted by MGVCL

S. No. Description (l?s I.nE:E:l)
A Conveyance and travel '
w (89*43*' A0%""*3*'0A'<08*)a' - 0$47,4/'$47'@07/, 4/ 'A$+ \yz'
X' 104=*-$4+*' i
Y 4$=*)),4/' (89*43*3' 17 bz
7' 74$=%)),4/'5))0F$4+*T2I5W" SIXAw
T J*<4)*(89 (B+* 924" +D3[1' I$4" ZXWXb'
A J*<,4)*' M, h,47/" L<$h/*3" YaWWoWX'
_ J*<4)*3'@, +*4+%$AT _*F/ N**3" \AN
o 572V'*89*43*3'A0%"*380%$6,04'0A'7$2%/*" ; -'A)007' 6"+-+)04*" XIXX'
b’ J*<,+)*" (89*43*3'A0N" L OGOH[" 1.4 \AN
! Total 4,592.58

Table 4.25: Other A&G Expenses as submitted by MGVCL

S. No. Description (l?s I.nE:E:l)

A Miscellaneous Expenses '

W ?*34, 4/ +<$h/*3' W\
X' 544"$)",439'6" 430" +<D'A**H+<V*V \H/4/%" \WX'
Y 2%)*9<04*3'$47"¢"4D+$))3' NIz
z >S03$/*'$AT7'6*)*/41$23" N7
1 10"%, ) +<$h/*3* YAX'
N LO0;,)*'><04*" (89*43*3' W=
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S. No. Description (l?s 1.1121;;(1:1)
_ (89*47 & " AT C'-$' Pi$' - 00A09'O0#4$'TC 4-$" 1 " 4$hsel’ YAX!
o (89*47 4" AT*W'>LHA PCP L'5F$i*4*33'+$29%,/4' \VXY*
b Ke<*H'A**3'6'3" ; 3+4,94,043' WX
WA\ =00D3'$47'94%7,+$)3" WA
Ww >h,44,4/' 6'38%8,04*%- YAZIXN
wx* (89*47 &"*'04'+029"¢*%'; ,)),4/'6'*79'+<$/3V" (174 (&
wy' J*%08'+09-"+<$k/*3' _bw!
wz' S +<h/3" bw_"*
w]' 17*34'<0"3*"*89*43*3" YWbY*
wa POD**9'0A'0M, +*[ ; OS%7H3'9%*2,3*3V" XoXv~ "

- (BI*47 4" 4+"W*7'04'+043" 2*'; ), 4/ 6'+0))I'+' XWwwb'
W C*+"",4-"2*$3"*3" A0 3$A*E—"$4 7' 9%04*+¢,04" WabXXVAW!
([} V$47*4,4/'6'<0M, +"")a""4$)" *89*43*3" T\
X\' 104A Y 4+*[2%*4,4/'*89*43*3'! XYVXX*
XW* Z,))'+0))*+4,04'+<$h/*3'9$, 7'40"=$},0"'3'$/*4+,*3" xyzin
XX' 2,))"+0))*+4,04'+<$1/*3'9$, 7'60" *H/4$2 ' 9$4+<$-$¢' XX
XY' Z,))'+0))'+</3'9%,7'60"*29)0-**3'A0%'+0))'0A'+043" ;" \A
XZ' J*<,+)*¥"*B9*43*3'A0K' 2 060K ['+$HV* WAwzZ!
X1 (89*43*3'A0%""*3*"0A'390443"+)"" ; '04'3, 2, ) $h'AS+, ) 4~ \w]
X (89*43*3'A0%'/ AL'60"*29)0-**3" Xz]'
X' (89*43*3'A0%'@0D'57%) " A
X! (89*43*3'AOH"+*)* ; 8, 04" 0A"*=*443[A*3,=$) [ *&+' W]vo™
Xb' L,3+*))$4*0"'3"*89*43*3' ZZW\'
Y\' K< Al /<8 MTWb'
yw (89'A'gh"*+D3H7*)=}'=$4'9*840)'6'0,)" YAV
YXx' 1022,33,04'A0%'3+4$9'3$)*3" ZUXX'
Yy E4+,7*48$)'340%*3'*89*43*3" WAz~
YZ' NS ; %, +$6,04'+<$h/*3' X]bvz_'
Y] N$; V'+<$h/*3'$; 30%; *7",4'+038'0A'AS ; H+4' EXJbvz_*
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S. No. Description (l?s I.nE:E:l)
yA S *='34$293'04 e +*, 943", 33"+ 7" - ; O 7" Z\N
Y' (B9*47 &' 04't4$,4,4/"40" 3ASAAV WX]V_b'
Y™ L $4%/,4'04'90F*'¢4$7,4/" X\
Yb' (1 @E'$724V'+<$h/*3' AN

Total 5,395.07

Table 4.26: Miscellaneous losses and write offs as submitted by MGVCL

Amount
(Rs. Lakhs)

S. No. Description

Miscellaneous losses and write offs !
w 1029'A0WE4H" 1 *$4<' 1 $25/*HCASM' Xibb*
X' 1029'A0%E4H" 1 *$4<" 1 $2$/*HK 43, 7*43" w_zr-z
Y @033'04'0; 30)*3+*4+*' 0A"340%*3" WWZAN
z' @033'04'3%)*"0A'3+$9" X_IXn
Total YWhWA\

The Commission is of the view that the amount booked against Compensation for Injuries, Deaths- Staff &
Outsiders, loss on obsolescence of the stores and other losses and write offs has to be borne by MGVCL.
Further, since amount of delay payment charges is not being considered as income in line with MYT
Regulations 2016, waiver of delayed payment charges also not considered as an expense. Accordingly, the

Commission has disallowed total of Rs 3.19 Crore

Further, the Commission observed that the Petitioner has claimed an expense of Rs 0.20 Lakhs on account
of Trading margin. Upon enquiry, MGVCL submitted that the said expenses are on account of trading of
ESCerts. Accordingly, the Commission has disallowed the said amount from A&G Expenses, since income/

expense on account of sale/purchase of ESCerts are not allowed as an expense to be built in the ARR.
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The actual A&G expenses incurred by MGVCL, considering the above disallowance, are higher than the
amount approved in the Tariff Order dated 31*March, 2023. The A&G expenses are a controllable item of
expenditure under the GERC (MYT) Regulations, 2016.

Accordingly, the Commission has trued up the A&G expenses and the sharing of Gains/(Losses) due to

controllable factors, as shown in the Table below:

Table 4.27: A&G Expenses approved in the truing up for FY 2023-24 (Rs. Crore)

Gain/(Loss) due Gain/(Loss) due
to Controllable to Uncontrollable
Factors Factors

Approved in Approved in

LT Gl Tariff Order Truing Up

572,4,34%$:,04'6"

15 44g) 1 <§h/*3" Wz/z]' Wyyva “TXbWwWU* "

WI

4.6.4! RDSS Metering Expenses
Petitioner Submission

The RDSS Metering expenses is dependent on actual installation of Smart Prepaid Meters through
appointed Project Implementation Agency (PIA) which is Power Grid Energy Services Limited (PESL) in
case of MGVCL. In FY 23-24, appointment of PIA was under process and hence, rollout of Smart meter
was not done. However, the Smart Prepaid meter rollout has been planned in FY 23-24 and MGVCL is
progressing in line with the targets given by MoP guidelines. Therefore, as this involves contract
management and contract negotiations therefore is beyond control of the Discom. Accordingly, it is humbly
proposed that for FY 2023-24, this RDSS Metering Opex should be treated as an uncontrollable gain / (loss)

as the case maybe.

Table 4.28: RDSS Metering Expenses for FY 2023-24 as submitted by MGVCL (Rs. in Crore)

FY 2023-24' FY 2023-24' Gain/(Loss) due to’ Gain/(Loss) due to

Particulars'

(Approved)’ (Actual)' Controllable Factor" Uncontrollable Factor"

- ICC' L*&*h,4/"

W koxge
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Commission Analysis

The Commission has observed that there was no RDSS metering OPEX claimed by the Petitioner in annual
accounts of FY 2023-24. The Commission accordingly approved zero expenses for RDSS Metering OPEX

and allows Rs. 172.20 Crore as gain due to uncontrollable factors as shown in below table:

Table 4.29: RDSS Metering OPEX as approved by the Commission in the truing up for FY 2023-24
(Rs. Crore)

Gain/(Loss) due to  Gain/(Loss) due to
Controllable Uncontrollable
Factors Factors

Approved in Approved in
Tariff Order Truing up

Particulars

W - ICC'L*¢*h,4/'K> (G’ W_XUX\! K K W_XVX\'

4.6.5! Other Expenses Capitalised

The Other expenses including expenses capitalised, etc. are beyond the control of MGVCL and therefore

are considered as uncontrollable.

Table 4.30: Other Expenses Capitalised (Rs. Crore)

. . Gain/(Loss) due to  Gain/(Loss) due to'
Sl Particulars ' ARG L AL Controllable' Uncontrollable'
Factor' Factor'

No.' (Approved)’ (Actual)'

w Kié<*4" (89*43*3'1$9,4$) k*7" TATVX]U™ L A H" X\IXb"

Commission’s Analysis

The Commission has observed that other expenses capitalised represent the capitalisation of Employee
Expenses and A&G Expenses. The actual other expenses capitalised is Rs. 88.54 Crore, as per the audited
annual accounts for FY 2023-24.

The Commission, accordingly, approves the Other Expenses Capitalised at Rs. 88.54 Crore against Rs.
68.25 Crore approved in the Tariff Order dated 31" March, 2023. The Commission allows Rs. 20.29 Crore

as gain due to uncontrollable factors as shown in the table below.
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Table 4.31: Other Expenses Capitalised approved in the truing up for FY 2023-24 (Rs. Crore)

Gain/(Loss) due Gain/(Loss) due
to Controllable to Uncontrollable
Factors Factors

Approved in  Approved in

Particulars Tariff Order  Truing Up

W K<) (89*43*3'1$9,69),3* 7" ATV ™z " X\IXb™

In view of the foregoing, the total O&M expenses approved in the truing up for FY 2023-24 and the Gain

/ (Loss) due to controllable and uncontrollable factors are detailed in the Table below:

Table 4.32: Approved O&M expenses and Gain / Loss in the truing up for FY 2023-24 (Rs. Crore)

Gain/ (Loss) due  Gain/(Loss) due

Actual

Particulars ?Eg? Belillelll‘ Clai{ned in il?gl:;z;e:p to Controllable to Uncontrollable
Truing up Factors Factors

W (29)0-**103k" ATIAY T ZXAW T ZXA\W bIA] T_\NAYU
X' .6L'(89*43*3 " Wzb" WANC T WAN " "ThXyAwu* XU
Y 561'(89*43*3' "W\zVz]" WyAy_]" WYYvA" "TXbwwu* R’
Z'  (BH$HO7,48%-"E*2 " ' ' H H
T - ICC'K9*8' W_XUX\" "R " " W_XVX\*
7' K< (89*43*3'1$9,69),3*7" ATV ]z ]z " X\IXb*
5  O&M Expenses 961.52 956.98 953.78 (112.06) 119.80

T>W 3"I8#"9% I$7+8#:*$%0

Capital expenditure incurred by MGVCL in FY 2023-24 was Rs. 698.88 Crores (including increase in
CWIP). The actual capital expenditure by MGVCL during the FY 2023-24 is higher than that approved by
the Commission. The scheme wise capital expenditure incurred in FY 2023-24 against approved by the

Commission is as shown below:
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Table 4.33: Capital Expenditure claimed by MGVCL for FY 2023-24 (Rs. Crores)

FY 2023-24" FY 2023-24'

Particulars (Approved)' (Actual)’ Deviation

A Distribution Schemes '
QVEVC+<*2*'H' 1*903,4'FOUD™ JVAN YANX™ TYWAXU™
Total * 50.00': 366.52': (316.52) "
B  Rural Electrification Schemes ' ' ' H"
Q)*+8h,A,+86,04'0A'M 6 2*443'T T *4AW[TCL@U" - " X\ ZIWX™ TWAXU™
Q*+8h,A,+$6,04'0A' M4 2*443'T 1 *A[PHWUPY" \IY\" T\ \U™
d",%-04," W\ U TWA~U™
?5C>HS*))3" AT w" T VU™
C1': $3:,HMO™3*'<0) 7" \IY\" \IY\" H"
5 THS*))3HC>5"T(BV1$IW" _znt WA TY VAbU™
5 THS*))3H 1 $4D'k04*"'T(BI1L$9U" Wxv_=" X\Iyz" T\t
CL'51'S*)3" wyg" WX\ g™
K< ' S*))3'['@,A'Elth, /$6,04' S*))3' N**7*)' = A"+$4,04" AN AN H"
Cs/nd<*7"" W\ W\ H"
C"#-$'C<$D¢,"'d,3<$4'O08$4$" Z\" AN Z\"
J$4;847<"d$)-$4'O0#4SHX" \A\ WXIY\™ TWXVY\U™
1,30V EAAKS3H" +§"*'C< AL, 4/ C<* 2% X\AN™ X\AN™ H"
CH47$4' D" 3<,'R-08,"O04$43$" Nb\™ X" T\WYJU"
Total ' 194.44' 260.19" L U
C  Other Central Schemes ' ' ' H"
- 1CC'TC1515'S0%D3v" AN Xb\_"* TXbN\_U"
Total ' 0.00" 29.07" TXbIN_U™
D Renewable Energy Based Projects * ' ' H"
MJ I CHdMPCME" ZI\" 27" \IX]"
>L HAPCPL'>5_2Hz" AN AN H"
> HdPCPL'>5 . 2H1" AN \AN™ H"
CO)$H' - 00A'209'04' KA, +*' ="' ) 7,4/ \A\" Y™ TYWY]U™
Total ' 450" 7.60" TYWAU™
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Particulars' FY2023-24°  FY 2023-24° |, o on’
(Approved)’ (Actual)'

E  System Improvement Scheme ' ' ' H"
C-A*2'E240=*2*4§'3+<*2*" b\ YWX" TXXVXU™
Total ' 9.00' 31.52° (22.52)"

F IT BUDGET' ! ! H"
E?'(B",92*44I3" AN \_z" \_ZU™
Total ' 0.00' 0.74"' 0.74)"

G  Civil Budget ' ! ! H"
L ,3+'1,=,)"" 6" ()*+ih,+$) FOYD3'$47'+044,4/*4+-" £*23" Y\izb" XUXA XTUXY™
Total ' 30.49° 226" 28.23"

H Other’ ! ! H"

t J* ) *3AON K< 3" AN \wj* T\WJu*

" N4 6N, B Y *3" \A\ \ry” I

F Total’ 0.00' 098" 0.98) "

" Grand Total’ 288.43 " 698.88 ' (410.45) '

Petitioner’s Submission

The Petitioner has submitted that Capital expenditure incurred by MGVCL in FY 2023-24 was Rs. 698.88
Crores (including increase in CWIP). The actual capital expenditure by MGVCL during the FY 2023-24 is

higher than that approved by the Commission. The Scheme-wise deviation in capital expenditure is

explained as under:

¥ Normal Development Scheme: During the year, under this scheme, expenditure of various major

works undertaken related to various line shifting works for National Highway, Bullet Train and

Dedicated Freight Corridor for which Estimate was paid by Govt. and Central Govt. Department and

which had been accounted. During the year under Nal se Jal prestigious project of Government of

Gujarat they have paid about Rs.50 Crore towards various HT and LT New connections of public Water

supply schemes. Also, for new connection/addition of load works full amount is paid by

applicant/consumer and HT & LT line and Transformer centre Infrastructure for new work of Industrial,
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residential, Commercial, Water supply schemes developed which has resulted in actual expenditure of

Rs. 366.52 Crore against approved amount of Rs. 50 Crore.

¥ RE Wells: The Rural Electrification Schemes of Rs. 161.44 cores which are based on grant allocation
receivable by MGVCL, particularly in case of TASP wells scheme, RE wells (SPA + Dark Zone), SCSP
wells & Surya Shakti Kishan Yojna etc., were approved by Commission. Against the same, looking to
the number of Agriculture applications the actual expenditure of Rs. 211.54 crores incurred during FY

2023-24.

¥ System Improvement (SI) Scheme: Rs. 9.00 Crore was approved for budget of Year 2023-24 and Rs.
31.52 Crore is actual expenditure. The actual expenditure has increased due to implementation of
projects of feeder bifurcation and DTC review, New Substation Link line work, Providing HT AB cable
work, replacement of deteriorated conductor, which were earlier proposed under RDSS, but it could
not materialize. The work under system Improvement scheme were carried out for providing quality

and reliable power supply to consumers.

¥ Government Schemes: The actual expense incurred in Distribution Infrastructure shifting scheme —
DISS, Sagarkhedu, Energy Conservation, Sagar Krushi Jyoti Yojana as per actual budget allocation

under respective scheme from Government.

¥ Vanbandhu Kalyan Yojna 2: Under Vanbandhu Kalyan Yojana — 02 announced by State Government,
the existing System improvement scheme is to be expanded to provide better quality of power in tribal
areas. The work includes (a) Laying/Replacement of Conductors by Medium voltage cover conductor
(b) Replacement of old deteriorated conductors and fabrications (a) Laying of Aerial Bunch Cables
(ABC) in place of bare conductors (d) Operation of High Voltage Distribution System (HVDS) (e)
Operation of feeder bifurcation (f) Transmission network and sub-station improvement works. Under
the scheme Rs. 12.3 Cr expenditure incurred during FY 2023-24 for various system improvement works

in Tribal area from 100% grant from Govt. of Gujarat.

¥ RDSS: The Government of India introduced the Revamped Distribution Sector Scheme (RDSS) with
the primary objective of enhancing the quality, reliability, and affordability of power supply to
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consumers by ensuring a financially sustainable and operationally efficient distribution sector. A key
goal of the scheme is to reduce Aggregate Technical and Commercial (AT&C) losses to a national target
of 12-15% by FY 2024-25, with state-specific targets based on current loss levels. Another significant
aim is to eliminate the Average Cost of Supply (ACS) to Average Revenue Realized (ARR) gap by
2024-25, ensuring that all states align with this target. Under the RDSS, various measures are being
implemented to improve the distribution infrastructure in Madhya Gujarat Vij Company Limited
(MGVCL). These include the implementation of SCADA systems in 44 towns, which will enable better
monitoring and control of the power distribution network. The company is also undertaking the
bifurcation of load by installing new Distribution Transformers (DTRs) of 11KV/22KV capacity to
optimize power distribution. Additionally, the augmentation of DTRs for proper sizing and the
replacement of old and frayed bare conductors with new, more efficient conductors will ensure the
safety and reliability of the network. Efforts are also being made to bifurcate 11/22KV feeders and
convert open HT/LT networks to Aerial Bundled (AB) cables to reduce technical losses. Moreover, as
part of modernization, the conversion of overhead networks to underground networks in five AMRUT
towns is being undertaken to reduce transmission losses and improve urban aesthetics. A total
expenditure of 329.07 crore was incurred in FY 2023-24 for the implementation of the SCADA system,
marking a significant investment toward achieving the objectives of the RDSS. These projects align
with the broader national goals set under the scheme, contributing to the transformation of the power

distribution sector and improving the overall service delivery to consumers.

¥ Solar Roof Top on Office building: In alignment with the state's vision to accelerate the deployment
of solar power and support India’s ambitious Solar PV Capacity Expansion Program, MGVCL has
taken proactive steps by installing grid-connected solar photovoltaic (PV) systems across various office
premises. This initiative is in line with the government’s goal of increasing renewable energy adoption
and reducing dependence on conventional energy sources. Based on the availability of rooftop space
and the estimated capacity for solar PV installations, MGVCL has successfully installed a total of 0.853
MW of solar PV systems across 80 office buildings. The company incurred an expenditure of Rs 3.35
crore during the FY 2023-24 for these installations, which contribute to both reducing operational
energy costs and advancing sustainable energy solutions. This initiative reflects MGVCL’s commitment

to supporting the national transition to cleaner, more sustainable energy sources.
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¥ Civil: MGVCL has planned renovation & Modernization of its offices for better work environment and
better customer services and facilities along with purchase of land and construction of new subdivision
offices. During FY 2023-24, as land acquisition could not be held as planned hence capital expenditure

in renovation & modernisation was restricted to the tune of Rs. 2.26 Cr.
Commission’s Analysis

The capital expenditure (CAPEX) approved for FY 2023-24 in the Tariff Order dated 31* March, 2023 was
Rs. 288.43 Crore. The actual capital expenditure incurred is Rs. 698.88 Crore, which is higher by Rs. 410.45
Crore than the CAPEX approved in the Tariff Order.

The Commission observed the deviation in capital expenditure under Normal Development Scheme, RE
Schemes like ‘TASP-Wells’, ‘AG-Wells-SPA’, ‘AG-Wells-Dark zone’ & ‘Vanbandhu Kalyan Yojna-2’
and System Improvement Scheme during FY 2023-24 and enquired the justification of the same from

MGVCL.

MGVCL in its reply w.r.t. Normal Development Scheme submitted that during the year, under this scheme,
expenditure of various major works undertaken related to various line shifting works for National Highway,
Bullet Train and Dedicated Freight Corridor for which Estimate was paid by Govt. and Central Govt.
Department and which had been accounted. During the year under Nal se Jal prestigious project of
Government of Gujarat they have paid about Rs. 50 Crore towards various HT and LT New connections of
public Water supply schemes. Also, for new connection/addition of load works full amount is paid by
applicant/consumer and HT & LT line and Transformer centre Infrastructure for new work of Industrial,

residential, Commercial, Water supply schemes.

Post covid rapid urbanization and grant of TP schemes has increased the growth in residential & commercial
sector which has created huge new infrastructure. During the year 96884 Nos. of Consumers, 1826 Km
HT line, 1029 KM LT line & 5790 Nos. Distribution Transformers added to the system and has resulted in

actual expenditure of Rs. 366.52 Crore against approved amount of Rs. 50 Crore.

RE Schemes (TASP-Wells’, ‘AG-Wells-SPA’, ‘AG-Wells-Dark zone’) - As approved by GUVNL vide
letter no. GUVNL/Tech/AC/AP AG/774 dtd.17.04.2023, the Capital expenditure of Ag TASP Wells and
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Ag Normal wells (Inc. SPA & DZ) scheme was 65.35 Cr and 90.24 Cr (Inc. SPA- 77.46 Cr. & DZ- 12.78
Cr.) respectively for F.Y.2023-24. Subsequently based on state government grant GUVNL had revised
targets for RE Schemes to 73.85 Cr and 136.50 Cr (Inc. SPA-116.15 Cr & DZ-20.34 Cr) respectively vide
letter no. GUVNL/Tech/AP 23-24(RE)/235 dtd.05.02.2024 for F.Y.2023-24. MGVCL has executed work

as per revised Target and hence, there is deviation in approved & actual capital expenditure.

Vanbandhu Kalyan Yojna 2 - Vanbhandhu Kalyan Yojna 2 was approved by state government for FY
2023-24 and sanction received in April’23 and hence it was not approved in ARR for FY 2023-24, therefore
Approved amount was 0.00 and actual work of Rs. 12.30 Cr executed in Tribal area for system improvement

and power supply reliability as per scheme approval.

System Improvement (SI) Scheme - Rs. 9.00 Crore was approved for budget of Year 2023-24 and Rs.
31.52 Crore is actual expenditure. The actual expenditure has increased due to implementation of projects
of feeder bifurcation and DTC review, New Substation Link line work, Providing HT AB cable work,
replacement of deteriorated conductor, which were earlier proposed under RDSS, but it could not
materialize. The work under system Improvement scheme were carried out for providing quality and

reliable power supply to consumers.

The Commission observes that most of the CAPEX Schemes by the DISCOMs are of continuous and on-
going nature. These are based on yearly targets set for meeting the supply obligation, providing quality and
reliable power to the consumers, reduction in losses, release of agriculture connections, etc. Nevertheless,

the Licensee should be more realistic in projecting the CAPEX.

The Commission has verified the audited annual accounts of MGVCL and has observed that MGVCL has
incurred actual CAPEX of Rs. 698.88 Crore and net capitalisation of Rs. 591.40 Crore. The Commission,
therefore, approves the actual CAPEX of Rs. 698.88 Crore and net capitalisation of Rs. 591.40 Crore in the
truing up for FY 2023-24.

4.7.1! Funding of Capitalization

Petitioner’s Submission

T UUgNGe" ()*+h, +,6-" - */*")$h0%-"1022,33,04 Page 146

March 2025




Madhya Gujarat Vij Company Limited

Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4'" Control
Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

The funding of actual capitalization is done through various sources categorized under four headings
namely: Consumer Contribution, Grants, Equity and Debt. The detailed breakup of funding of capitalized
asset during FY 2023-24 is mentioned in the table below:

Table 4.34: Funding of Capitalization submitted by MGVCL for FY 2023-24 (Rs. Crores)

FY 2023-24' FY 2023-24'

Particulars ' (Approved)' (Actual) Deviation'
W 1$9,6$),k$e,04" X" bYW TY_Wbwu**
X @*33¢'1043" 2*4 1048k, ; "'4,04" WA\ Wh\VX\™ TYNUX\U™
Y 14$443" Xw' XXX TWAXU™
4' Balance Capitalization ' 107.00" 447.09' (340.09) '
I 1*;¢'m'_\e" I\ YWXVbA' TXY_VbAU™
N (B"i-'mY\e" YXAN™ WYZwy* TWAXWYU™

Commission’s Analysis

The Commission noted that MGVCL has considered gross capitalisation instead of net capitalisation (net
of assets decommissioned) for working out the eligible debt and equity amount for FY 2023-24. The
Commission in accordance with the GERC MYT Regulations, 2016 and the approach adopted by the
Commission in previous Orders on the equity and debt related to the assets decommissioned has considered

net capitalisation for working out the eligible debt and equity amount for FY 2023-24.

It is observed that MGVCL has claimed the funding of Capitalisation, net of Consumer Contribution and
Government Grant, in the normative Debt: Equity ratio of 70:30, as specified in the GERC MYT
Regulations, 2016.

The Commission has verified the amount considered by MGVCL against Government Grants and
Consumer Contribution from the audited Annual Accounts for FY 2023-24. The Commission has
accordingly considered the funding of capitalisation in FY 2023-24 through Consumer Contribution and
Grants as Rs. 190.20 Crore and Rs. 22.62 Crore, respectively, in the truing up for FY 2023-24.
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The Commission, therefore, approves the funding of Capitalization in the truing up of FY 2023-24 as given

in the table below.

Table 4.35: Approved Capitalisation and sources of funding in the truing up for FY 2023-24 (Rs.
Crore)

Approved in Claimed in Approved in

Particulars

Tariff Order truing up Truing Up
Capitalization X vzy "N bvbw! "Towiz\*
1043 2*%* 104, ;'¢,04" WANAN™ "Wh\VX\™ "Wh\VX\™
14$443" XWX\ XXunx XXnx
Balance CAPEX for the Year 107.00 'ZZ \\b’ Y T
1*;47 \el' N\ "YWXVbA XATAW
(B"-"TMel yXw_" "WyzZwy** Wwyv)_"

T>X I$I*$E8"#8& %0

MGVCL has claimed Depreciation of Rs. 304.71 Crore in the truing up for FY 2023-24 against the
Depreciation of Rs. 291.28 Crore approved in the Tariff Order dated 31* March 2023.

Petitioner’s Submission

The Petitioner has submitted that the Company, being engaged in electricity business, is covered under the
Electricity Act, 2003 and provisions of the Electricity Act 2003 supersede the provisions of the Companies
Act, 2013. Accordingly, the Company charges depreciation on straight line method at the depreciation rates,
the methodology and the residual value as prescribed in GERC (MYT) Regulations, 2016.

In case of Depreciation, the GERC MYT Regulations, 2016 provides that-
"HPYHE&' () ™+, -.(/], O#, &*L$2)#3, (++2(//14, O(-#3, *+,).#, -)%('5.9'+#, 1#).*3, (), ) .#, Y ()#-,

-SH&'T'H3,'+,) . #,8++H#9200#,: ) ) #-#, #52/() *+-<,

=06*>'3#3,).(), ). H, Vo1 (++5, SHSYHE (01, >(I2#, (-, ¥+, 2@-), A(%&., *,).H#, 4%, &/*-'+5, (T)#%, (,
$HY'*3,%7, @B, 4#(%-, 7%+ 1, 3(#,*7,&* L 1HY6& (1, *$HY6() *+ - (/] 0% ,-SY6t (3, *>H#%, ) 4,0/ (+&#,2-#72/
TH#¥7,) 4, (—#)-<,
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=06*>'3#3,72%) 4%, ).(), 7*%, (, CH+#%()'+5, D*1$(+4, *%, (, E%(+-1'--"*+, F'&#+-##, *%, GF"D, *%, (,

" )06'02)" %+, F&bt+-H#, TV 1#3, (-, (, Yott-21), *7, (, EY(+-TH%, G& #1H#H, ) #, SHSUHE () *+, *+, (--#)-,
)Vo(+-THUYoH3, 2+34%, ).#, E%o(+-T#%, G&H#1H, -.(II, O#, &.(%65#3, (-, $#%, Yo(¥-) BH&'T'H#3, '
H521()*+-, T*%, (, $HY'*3, *7, @B, 4#(%-, T%*1, ).#, 30#, *7, E%(+-T#%, G&#1#H, (+3, ) HYst(7)#%,
SHSYHE' () *+, '], O, -SYott(3,*>#%,) #,0(/ (+ &, 2-H#T2/ I TH#,*7 ) #,(-#)-IK

Accordingly, MGVCL has calculated the Depreciation for FY 2023-24 in accordance with the provisions
of the GERC MYT Regulations, 2016 and the aforementioned directives of the Commission.

The actual and approved depreciation for FY 2023-24 is as shown below:

Table 4.36: Fixed Asset and Depreciation for FY 2023-24 (Rs. in Crore)

FY 2023-24' FY 2023-24'

Particulars ' (Approved)' (Actual) Deviation'
W' 14%033'2)0+D",4" = */,44,4/ 0N <*"-*$}" M_bNAN A\ Wb' !
X' B77,4,0437",47%4<*" O*$H'TQ*4U" XTI Jbwiz\!
Y 1)03,4/'IN5" AWAINN AAN AN !
Z'  5=%ig/* INS" MbZ\NAN! _aY_Xb'
1" Depreciation for the Year ' 291.00 304.71 (13'71):
A Average Rate of Depreciation ' ZiXXe' Zwye'

The actual depreciation for FY 2023-24 as against the value approved by the Commission results into an

uncontrollable gain/(loss) of Rs. (13.43) Crores as indicated below:

Table 4.37: Treatment of Depreciation (Rs. in Crore)

Sr. . . FY 2023-24' FY 2023-24' Gain/(Loss) due to Gain/(Loss) due to
Particulars

No. ' (Approved)' (Actual)’ Controllable Factor" Uncontrollable Factor"

w I *9%*+,$¢,04" XbWyX™* Y\zZy_w H" TWyvzyuy™
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Commission’s Analysis

The Commission has considered the Closing GFA of FY 2022-23 approved in Order dated 1* June, 2024
as Opening GFA of FY 2023-24. The net addition during the year of Rs. 591.40 Crore has been verified
from the audited Annual Accounts for FY 2023-24. The depreciation as per audited Annual Accounts for
FY 2023-24 is Rs. 304.71 Crore.

The Commission, accordingly, approves Depreciation at Rs. 304.71 Crore in the truing up for FY 2023-24,

as shown in the Table below:

Table 4.38: Approved fixed assets & depreciation for FY 2023-24 (Rs. Crore)

Approved in Actual Approved in
Particulars pprovec I Claimed in PProv
Tariff Order 3 Truing Up
Truing up

w 14033'2)0+D",4' = */ ,44,4/'ONE<*" - * S} b\ A\ Wb" A\ Wb"
X' 577,4,043'7"%,4/"%<*" O*$H'TQ*U" XTI\ "Towz\" "Tbwz\"
Y 14033" 2 )0+D"$h'4<*"*4 7" A" R<*" - *$" _a\TZA\ LN LM
4 Depreciation for the Year 291.28 304.71 304.71
5 Average Rate of Depreciation 4.22% 4.13% 4.13%

The amount of depreciation is dependent on the quantum of capitalisation, rate of depreciation, etc. The

Commission has, therefore, considered the parameters impacting depreciation as uncontrollable.

The Commission, accordingly, approves the Gain /(Loss) on account of depreciation in the truing up for

FY 2023-24, as detailed in the Table below:

Table 4.39: Gain/(Loss) due to Depreciation approved in truing up for FY 2022-23 (Rs. Crore)

Gain/(Loss) due Gain/(Loss) due to
to Controllable Uncontrollable

Approved in Approved in

Farticulars Tariff Order Truing up

Factors Factors

1 *9%*+ $¢,04" XbWix™ RAVARS e TWYvZyy"
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MGVCL has claimed Rs. 85.84 Crore towards interest and finance charges in the truing up for FY 2023-
24, as against Rs. 50.50 Crore approved in the Tariff Order dated 31* March 2023, as shown in the Table

below:

Table 4.40: Interest & Finance Charges as claimed by MGVCL in Truing Up for FY 2023-24 (Rs.
in Crore)

Sr. FY 2023-24' FY 2023-24' Deviation'

No. ' Particulars (Approved)' (Actual)’

W 2068)EAEA*3E 6N, 4$4+,9)" L<Ph/*3" TN\" ez TY]wzur

Petitioner’s Submission

For assessing actual Interest charges on Loans in FY 2023-24, MGVCL has considered the opening balance
of loans for FY 2023-24 same as the closing loan approved by the Commission for FY 2022-23 in the True
up Order dated 1™ June 2024. The loan addition in FY 2023-24 is computed at Rs. 312.96 Crores which

consists of loans for funding the capitalization.

In line with the approach adopted by the Commission and as prescribed by GERC MYT Regulations, 2016

repayment during the year has been considered equal to the depreciation for the financial year.

Based on the provisions of the GERC MYT Regulations, 2016, the weighted average rate of interest during
the year for Truing up of FY 2023-24 is 10.18% as against 9.59% as approved by the Commission.

MGVCL has also considered the interest on security deposits of Rs. 85.31 Crore as per the provisions of
the GERC MYT Regulations, 2016.

The total Interest & Financial charges for FY 2023-24 computed by MGVCL as against that approved by

the Commission is as shown below:
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Table 4.41: Interest & Finance Charges (Rs. in Crore)

Particulars ' FY 2023-24" FY 2023-24' Deviation'
(Approved)’ (Actual)’ :
w K9*4,4/'@0$43" H" H" 4
X" @03%4'577,8,043'7""%,4/'4<*'O*$" I\ YWXVbA"
Y - *9$-2* AT, A/ 4<*' O*$" A\ Y\ZV_W" i
z" 1)03,4/'@0$43" H" S
5' Average Loans ' - 413" ™
A E48**38'04' @0%$4" H" \izx"
" EAG**38",4'C*+""h,4-" 1%903 8" Z W “Jovw 4
b Ké<*4' - $4D" 1 <§h/*3" Xz \ww
b" Total Interest & Financial Charges ' 50.5 85.84 ' (35.39) '
W™ S* /<E*T'5=$/*" | S ONE4E 38" blbe" Nw-e"

The GERC MYT Regulations, 2016 categorize the interest and finance charges as uncontrollable expenses.

Any changes on account of changes in applicable interest rates should be considered as uncontrollable.

Accordingly, MGVCL has considered deviation in the actual vis-a-vis the approved expenses towards

interest and finance charges as uncontrollable. The same has been provided in the table given below:

Sr.

Table 4.42: Treatment of Interest & Finance Charges (Rs. in Crore)

FY 2023-24' FY 2023-24'

Particulars '

No.'

Wll

E4g*1*34' 6N, 4$4+*" L<$h/*3"

(Approved)' (Actual)'

T\I\" ‘Iz

Gain/(Loss) due to
Controllable’

Factor'

Gain/(Loss) due to’
Uncontrollable'
Factor'

TYQvyzy"

Commission’s Analysis

The Commission has considered the Closing Balance of Loans approved in the true up Order for FY 2022-

23, as the Opening Balance of Loans for FY 2023-24. The normative addition of loans during FY 2023-24

B UESHEE" >+, +,4-" . */")$E0%-"1022,33,04

Page 152

March 2025




Madhya Gujarat Vij Company Limited

Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4'" Control
Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

has been considered as Rs 265.01 Crore, as approved in Table 4.35 of this Order. The repayment of loan
has been considered equal to the depreciation amount net of depreciation corresponding to Grant and
Consumer Contribution approved in this Order and the same comes out to be Rs. 295.92 Crore (304.71-
8.80) i.e. lower of the normative loan and depreciation. Accordingly, the repayment for the year is

considered as Rs 265.01 Crore, i.e. lower of normative loan and depreciation.

The Commission had directed the petitioner to submit the detail breakup of long-term loan and
reconciliation of weighted average interest rate accordingly. The Petitioner in its reply submitted long term
loan details and computed the Interest on loan. The weighted average rate of interest was 11.75% as derived

for the year 2023-24.

MGVCL has submitted details of the actual loan portfolio and the rate of interest applicable for each loan
portfolio for FY 2023-24. The Commission has computed the weighted average rate of interest as 10.75%
in accordance with Regulation 38 of the GERC (MYT) Regulations, 2016.

The interest on security deposits of Rs. 85.31 Crore has been verified from the audited Annual Accounts
for FY 2023-24. The Other Bank charges of Rs. 0.11 Crore have been considered as per the audited Annual
Accounts for FY 2023-24.

Taking all these factors into consideration, the interest and finance charges approved in the truing up for

FY 2023-24 is detailed in the Table below:

Table 4.43: Interest and Finance Charges approved by the Commission in the truing up for FY
2023-24 (Rs. Crore)

Approved in Actual

A .
Particulars the Tariff Claimed in pproved in

Truing up

Order Truing up

W' K9*4,4/'@0$43" - - -
X' @0$4'577,4,043'7"% 4/ 1< O$K' 75.06 * 312.96" 265.01"
Y RO$- 24U AL <O 75.06 * 304.71 " 265.01"
Z' 1)03,4/'@0$43 - 8.25" -
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. Approvefl in A.ctual. N g
Particulars the Tariff Clalfned in Tttmirs
Order Truing up
5  Average Loans - 4.13 -
AU BARE*3304'@0%4 - 0.42" -
' BARM*38'04'1.043" 2*30'C* 41,4~ 1%903,4" 48.1" 85.31" 85.31"
T KEM 2 $4D 1</ 24" 0.11" 0.11°*
b'  Total Interest & Financial Charges 50.5 85.84 85.42
W' S* /<E¥T'5=$/* . S+ ONEALH*3¢' 9.59%* UAVI=3 w_Je

The Commission, accordingly, approves the interest and finance charges at Rs. 85.42 Crore in the truing up

for FY 2023-24.

As per the GERC (MYT) Regulations, 2016, the parameters that impact interest and finance charges are
uncontrollable. The Commission, accordingly, approves the Gain / (Loss) on account of interest and finance

charges in the truing up for FY 2023-24, as detailed in the Table below:

Table 4.44: Gain / (Loss) approved in the truing up for FY 2023-24 (Rs. Crore)

Gain/(Loss) due to  Gain/(Loss) due
Controllable to Uncontrollable
Factors Factors

Approved in Approved in

Particulars Tariff Order  Truing up

E4§*Y*34'$47'N,4$4+*"

1<si/3 NI\ 1vzX K TYZIbX

T>.0 Y7#$*$M#%&7%a&*;87F%3B518#"9

MGVCL has not claimed any interest on working capital in the truing up for FY 2023-24, against Nil
provision approved in the Tariff Order dated 31* March 2023 as detailed in the table below.
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Table 4.45: Interest on Working Capital claimed by MGVCL in truing up (Rs. Crores)

FY 2023-24' FY 2023-24'

Particulars (Approved)' (Actual)’ Deviation

w Interest on Working Capital ' - - -

Petitioner’s Submission

The Petitioner has submitted that the interest on working capital has been calculated on the basis of the

provisions of the GERC MYT Regulations, 2016.

In line with the First Amendment to the GERC MYT Regulations, 2016 dated 2%’ December, 2016, the rate
of interest considered is the weighted average of the 1-year MCLR of the State Bank of India during the
year plus 250 basis points. This rate works out to 11.07%. Also, as per these Regulations, one month of
receivables are to be considered for calculation of interest on working capital. Also amount held as security
deposit from consumers under clause (a) and clause (b) of sub-section (1) of Section 47 of the Electricity
Act 2003 except the security deposit held in the form of Bank Guarantees is to be deducted from it. Since
the interest on working capital for FY 2023-24 incurred by MGVCL is nil, MGVCL has not claimed interest
on working capital for FY 2023-24 as shown below:

Table 4.46: Interest on Working Capital (Rs. in Crores)

FY 2023-24' FY 2023-24'

Particulars ' (Approved) (Actual)’ Deviation'

w K'6'L"*89*43*3" YYV_X" _bv " "
X L_$,46*4$4+*'COBH*3" A b A\

Y SRE*=$)*3 A rA SXTUY\ "
7 4,50%22';{;;)'7'$3'3*+'I%’&_IY*QO&&IA%OZ Walnywin_* WaYWXAX™

1 Total Working Capital ' - (333.20)° !
N - $6*"0A'E44™*34'04' SOUD,4/' 1$9,49)" b\e" WN_e*"

! Interest on Working Capital ' - - -
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Commission’s Analysis

The Commission has examined the computation of normative working capital under the GERC (MYT)
Regulations, 2016. The working capital requirement works out to be negative during FY 2023-24. As the
working capital requirement works out to be negative, there cannot be any interest on working capital.
Accordingly, neither any interest has been claimed by MGVCL nor any interest is approved by the

Commission.

The detailed computation of Working Capital requirement and interest thereon is given in the Table below:

Table 4.47: Interest on working capital approved in the truing up for FY 2023-24 (Rs. Crore)

Approved in Actual Approved in
Particulars the Tariff Claimed in ,RP in
Order Truing up uing up
W K6 L'*89*43*3" 33.72" 79.75 " 79.48 "
X L$74&*4$4+*'C9$%*3" 67.96 ! 70.77 ! 7077 !
y' KX G )RS 774.48 " 828.30" 828.25"
7' B20"4L<H) TSI 47003, 102 043" 243 L1367 1,312.02° 1,312.021
5 Total Working Capital - (333.20) (333.51)
A GONEALH*3L04" SOND,4/' 189,19)" 9.50%" 11.07%" 11.07%'
7 Interest on Working Capital - - =

The Commission, accordingly, approves the interest on working capital as Nil in the truing up for FY 2023-
24.

T>..! D"+%!$@#M%a*SHH#IT90)"

MGVCL has no claims as bad debts written off in the truing up for FY 2023-24 as against Rs.0010 crore
approved in the Tariff dated 31% March 2023, as given in the Table below:
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Table 4.48: Bad & Doubtful Debts Written Off claimed by MGVCL in truing up for FY 2023-24
(Rs. Crore)

S Particulars ' L BN P S e Deviation'

No. ' (Approved)’' (Actual)'

w CS7'SAT RO AY) 1 *; 43" \ANW™ H" \ANA™

Petitioner’s Submission

The Petitioner has submitted that the approved bad debts written off in FY 2023-24 is Rs. 0.0010 Crores
during FY 2023-24.

A comparison of the actual value with the figure approved by the Commission for FY 2023-24 shows a

gain/(loss) of Rs. 0.0010 Crores on account of controllable factors as shown in the table below:
Table 4.49: Treatment of Bad & Doubtful Debts (Rs. in Crore)

FY 2023-24'  FY 2023-24" Gain/(Loss) due to  Gain/(Loss) due to

° , Particulars’ Controllable’ Uncontrollable’

(Approved) el Factor' Factor'

w CS7'SAT N0 EA) 1 *; 43" AN H" AN

Commission’s Analysis

As per Regulation 94.9.1 of the GERC (MYT) Regulations, 2016, the bad debts written off in the ARR are
to be passed through based on the actual write off of bad debts during the year. The Commission has directed
the Petitioner to submit the details of Bad debts written off and the same information is provided by

MGVCL, accordingly the Commission approves the same.
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Table 4.50: Gain/ (Loss) due to Bad Debts approved in the Truing up for FY 2023-24 (Rs. Crore)

Gain/(Loss) due to  Gain/(Loss) due
Controllable to Uncontrollable
Factors Factors

Approvedin  Approved in

Farticulars Tariff Order Truing up

YA R KRSTR i Y \ANW H' AW H'

T>.1 A$#:*7%&7%][:8#8C

MGVCL has claimed Rs. 184.59 Crore towards Return on Equity (RoE) in the truing up for FY 2023-24 as
against Rs. 173.51 Crore approved in the Tariff Order dated 31% March 2023, as given in the Table below:

Table 4.51: Return on Equity claimed by MGVCL in truing up for FY 2023-24 (Rs. in Crore)

FY 2023-24' FY 2023-24'

Particulars (Approved)' (Actual)’ Deviation

w S *4%4'04' (B 8- w_yvw W z2]b" TWWIA U™

Petitioner’s Submission

The Petitioner has submitted that as per the GERC MYT Regulations, 2016, a return @ 14% on the equity
base is considered as reasonable and allowed by the Commission. Accordingly, MGVCL has computed the

Return on Equity considering a rate of return at 14%.

For assessing actual return on equity for FY 2023-24, MGV CL has considered the opening balance of equity
of FY 2023-24 as the closing balance of equity of FY 2022-23 approved by the Commission in the True up
Order dated 1" June, 2024 and additions during the year as already discussed in the above paragraphs have

been considered. The return on equity for FY 2023-24 is as shown below:
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Table 4.52: Return on Equity claimed by MGVCL in truing up for FY 2023-24 (Rs. in Crore)

FY 2023-24' FY 2023-24'

Particulars (Approved)' (Actual)’ Deviation

W K9*4,4/'(B"¢-'1%9,i9)" WaXXYux]" WaxXqwiz]™ TXTUX\U™
X' (B"4-'577,4,043'7"%,47"<* O* K" YXw_" WYZwy* TWAWbAU™
Y 1)03,4/'(B"¢-" WaX]]vzx" Wy~ TWY WA
Z' 5=M$/* (B - WaXYbuyy" Wayw=vgw T_bwbu*
T - SEF'OA" . *"%4'04' <" (B 8- Wze" Wze" H"
A Return on Equity ' 173.51" 184.59 ' (11.08) '

A comparison of the actual Return on Equity for FY 2023-24 with the amount approved by the Commission

shows a net uncontrollable gain/ (loss) as indicated below.

Table 4.53: Gain / Loss due to RoE claimed by MGVCL for FY 2023-24Return on Equity (Rs. in
Crore)

FY 2023-24" FY 2023-24'  Gain/(Loss) due to’ Gain/(Loss) due to

Particulars '
articulars (Approved) (Actual)° Controllable Factor' Uncontrollable Factor'

w S k%404 (B - w_yvw W 2/]b" ' TWWA U™

Commission’s Analysis

The Commission has considered the Closing Balance of equity as approved in the truing up of FY 2022-
23, as the Opening Balance of equity for FY 2023-24. The Commission has approved the normative Equity
addition as Rs. 113.57 Crore taking into account the capitalisation and decapitalisation for the FY 2023-24.

The Commission has computed the RoE in the truing up for FY 2023-24 considering the rate of 14.00%
specified in the GERC (MYT) Regulations, 2016 as detailed in the Table below:
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Table 4.54: Return on Equity approved in truing up for FY 2023-24 (Rs. Crore)

Particulars Approved in the  Actual Claimed ﬁlp’llj‘:z::;
Tariff Order in Truing up -

w K9*4,4/'(B" §-'1%$9,i3)' 1,223.25" 1,251.45" 1,251.45"
X' (B" 4-"577,4,043'7""%, 4/ 4<*'O* S’ 32.17" 134.13 " 113.57"
Y 1)03,4/'(B" ¢-" 1,255.42" 1,385.58 " 1,365.02*
z' 5=+$/* (B" ¢~ 1,239.33" 1,318.51" 1,308.24 "
T - $E*'0A" L *"%4'04 <> (B 8- 14% " 14%' 14%'
6 Return on Equity 173.51 184.59 183.15

The Commission approves the Return on Equity at Rs. 183.15 Crore in the truing up for FY 2023-24.

Deviation in RoE is due to uncontrollable factors as RoE is being allowed on a normative basis and the
quantum of equity addition in the year depends upon the capital expenditure and the capitalization achieved

during the year.

The Commission, accordingly, approves the Gain/(Loss), on account of RoE, in the Truing up for FY 2023-

24 as uncontrollable, as detailed in the Table below:

Table 4.55: Approved Gain / Loss due to Return on Equity in the truing up for FY 2023-24 (Rs.
Crore)

Gain/(Loss) due  Gain/(Loss) due to
to Controllable Uncontrollable
Factors Factors

Approvedin  Approved in

Farticulars Tariff Order Truing up

S*4h4'04' (B 8- W_yvpwe W yw] " ThinzZU!

T>.-1 Y7E&<$%PY%

MGVCL has claimed Rs. 178.21 Crore towards Income Tax for FY 2023-24, as against Rs. 21.68 Crore
approved in the Tariff Order dated 31* March 2023, as given in the Table below:
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Table 4.56: Income Tax submitted by MGVCL (Rs Crore)

FY 2023-24" FY 2023-24"
(Approved) ' (Actual) '

Particulars '

w E4+02*'2$8" Xy~ W_vXw

Petitioner’s Submission

It is submitted that Income Tax being a statutory expense, any variation on this account is uncontrollable.
Accordingly, MGVCL requests the Commission to consider the same as an uncontrollable loss and allow

the entire expenditure towards income tax without any deduction.

A comparison of actual taxes for FY 2023-24 with the amount approved by the Commission shows an

uncontrollable gain/(loss) of Rs. (156.53) Crores as indicated in the table below:

Table 4.57: Gain /(Loss) claimed due to Income Tax claimed by MGVCL in the truing up (Rs. in
Crore)

Sr. FY 2023-24" FY 2023-24' Gain/(Loss) due to' Gain/(Loss) due to

No.' LT Sl les (Approved) ’ (Actual)’ Controllable Factor' Uncontrollable Factor'

W E4+02*'2$8" XUy~ W_TUXwe ' wjAgyu

Commission’s Analysis

The Commission has verified the amount of Income Tax payable from the audited Annual Accounts of
MGVCL, i.e., Rs. 178.21 Crore. Further, the Commission sought details of any MAT credit utilized during
FY 2023-24. In response, the Petitioner submitted that a MAT credit of Rs 36.96 Crore has been received
during FY 2023-24. Accordingly, the Commission, approves the Income Tax of Rs. 141.25 Crore after
adjusting the said amount of MAT credit in the truing up for FY 2023-24.

Variation in Income Tax is uncontrollable, hence, the Commission approves the Gain/(Loss) on account of

Income Tax in the truing up for FY 2023-24, as detailed in the Table below:

1HHSE )+, + 0" */)$0%-"1022,33,04 Page 161

March 2025




Madhya Gujarat Vij Company Limited

Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4'" Control
Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

Table 4.58: Approved Gain / (Loss) due to Income Tax in the truing up for FY 2023-24 (Rs. Crore)

Gain/(Loss) due to Gain/(Loss) due to
Controllable Uncontrollable
Factors Factors

Approvedin  Approved in

Farticulars Tariff Order Truing up

E4+02*'2$8" XA Wzwix]* e TWWov]_u"

T>.T b&7F"*8"%Y 7E&<$%'&*YQRI D1 -

MGVCL has claimed the actual Non-Tariff Income (NTI) as Rs. 173.64 Crore in the truing up for FY 2023-
24, as against Rs. 218.55 Crore approved in the Tariff Order dated 31" March 2023, as detailed in the Table

below:

Table 4.59: Non-Tariff Income claimed for FY 2023-24 (Rs. Crore)

FY 2023-24' FY 2023-24'
(Approved)’' (Actual)’

Particulars '

W' 206$)'QO4H?SH AEA+0 2% Xy W_Yinz'

Petitioner’s Submission

The Non-Tariff Income of MGVCL considered for FY 2023-24 is Rs. 173.64 Crores as against Rs. 218.55
Crores approved by the Commission results in an uncontrollable gain/(loss) of Rs. 44.91 Crores as shown

in the table below:

Table 4.60: Treatment of Non-tariff Income (Rs. in Crore)

FY 2023-24'| FY 2023-24'| Gain/(Loss) due to ' Gain/(Loss) due to

Particulars '

(Approved) '| (Actual)' Controllable Factor " Uncontrollable Factor *
W 206$)'QO4H?$,A'E4+02*" XWvqt W_ywz* ! ZZ\bW'

Exclusion of Roof top solar incentives from Non-Tariff Income:

The solar rooftop incentives provided to DISCOMs under schemes such as the PM Surya Ghar: Muft Bijli

Yojana are specifically designed to promote the adoption and deployment of rooftop solar projects. As per
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the guidelines for PM Surya Ghar: Muft Bijli Yojana — Incentives to DISCOMs, Ministry of New and
Renewable Energy, Government of India, March 2024, under clause 6(e) of the scheme guidelines explicitly
states that the incentives are not intended to be a component of tariff determination or tariff rationalization
processes conducted by respective Electricity Regulatory Commissions. Further the clause 1(e) also
provides for subsuming of grid connected solar rooftop programme, under the said scheme. In light of the
above, the incentives of Rs. 26.90 Crores have not been included in Non-Tariff Income (NTI) for tariff

determination.

Commission’s Analysis

The Commission, based on the information submitted by the Petitioner, observed that the Petitioner has
considered an amount of Rs 12.88 Lakhs against the amount received from selling of ESCerts under Other
Income, which was shown as the part of NTI. Accordingly, the Commission has reduced the said amount
from the head of Miscellaneous Receipts under NTI. The Commission further observed that an amount of
Rs 26.91 Crore received by the Petitioner under “PM Surya Ghar Yojana Incentive” is not offered under
NTI. However, the Commission decided to add the same while calculating NTI, as per the practice adopted

in earlier Tariff Order.

In view of the foregoing, the Commission approves the net NTI as Rs. 200.42 Crore in the truing up for FY
2023-24. The deviation in Non-Tariff Income is considered as uncontrollable. The Commission,
accordingly, approves the Gains/(Losses) on account of Non-Tariff Income in the truing up for FY 2023-

24, as detailed in the Table below:

Table 4.61: Approved Gains/(Losses) due to Non-Tariff Income in the truing up for FY 2023-24
(Rs. Crore)

Gain/(Loss) due Gain/(Loss) due to
to Controllable Uncontrollable
Factors Factors

Approvedin  Approved in

Particul
ARTIEHEAES Tariff Order Truing up

QO4H?H,M'E4+02*" 218.55" 200.42" - 18.13"
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The ARR approved in the Tariff Order dated 31* March, 2023, actual claimed in truing up, approved in the
truing up and Gain/(Loss) computed in accordance with the GERC (MYT) Regulations, 2016, are given in
the Table below:

Table 4.62: ARR approved in truing up for FY 2023-24 (Rs. Crore)

%- =70 =570

e Crayeom e VP00
+,.(/0,1,2 ! 6)0/77! 60(/,';!(3 ! (3; %'20%**)B*,! D'9%'20%**)B

804,0! C)92%0@  *IC)92%0@

ISR+ /% " RG] eZUbXT aZbXt Wy nZXY"
0 123'4567%% PAWIXT BINDTT CBIVLTT TS Wb\
I'#$  %&'()*++$,)-. $ BO#" /1M R3!"4#9 ®3!"4#9 SyE)] 524"4]31
"$ /01$%2'+3-+$ R#"374 $H"2@9 $tHI"2@9 H?1"/#6b 5!"/@§
43 5065%62+3-+8 $43'3@  $U2@ $11'@1 SIS $3
"7$  %2.898;<398*$=.4& $$ 34 I§ I$ I$
I">$  [2@@$1+.+8<3A$E+2 $121"4% $$ $$ $$ $121"14
I $01@  H00'@8  H00'@S CUNE TS
8 OH6HST KWK ONZLW AW T Y
Pk TV Sz e o TYZIbX

o ;/76%;;;%&"$7"@$+A27>" o o " o o
C DIE'OF&%")+E& TS N e H N e
G HRAT'ST'4, &Y WYW Wzt Wyw” e Toinzy’
K <7-$L"M/5" WA WzwiX]™ W TN
B &HISFI2%IGA 9,593.97 955825  9,516.23 71.27 6.47
IN' OBTAMI/+<7-$L* T WVAZT XWX e Wy
R 6%2)8++>EHFIA 937541 938461 931581 71.27 (11.66)
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During the FY 2023-24, MGVCL’s actual revenue amounted to Rs. 9,939.56 Crores. The break-up is as

follows:

Table 4.63: Revenue for FY 2023-24 (Rs. in Crore)

FY 2023-24" FY 2023-24"

LU (Approved) ' (Actual) '
w S x=*AM 02 CE)* 0A' SO+ JWYAN!
ba_ WAWW*
X" SFFAMH02'NS>SE YaXb N\
y" KE<*'E4+02*'T1043" 2 %' t*) $e* 70" bb\\" wjzr ™
. Total Revenue excluding subsidy ' " '
4 1+2+3)" baXW\A\ 9,870.96
1" 5/%,+")8""*'C";3,7-" WA\ AN AN
6' Total Revenue including subsidy (4 +5) ' 9,281.00 ' 9,939.56 '
Commission’s Analysis

The Commission has verified the total category-wise revenue for FY 2023-24 from the audited Annual
Accounts. The revenue from category-wise sales, as per audited Annual Accounts, is Rs. 9,716.11 Crore.
The Commission observed that this includes the component of Rs 51.79 Lakhs, corresponding to sale of
power to GUVNL. The Commission has reduced the revenue by this amount as the same has been utilized
to reduce the Power Purchase Cost. Accordingly, the Commission considers revenue from sale of power

for the Petitioner for truing up of FY 2023-24 as Rs. 9,715.59 Crore.

With regards to Other Income, the Commission approves an amount of Rs. 154.85 Crore. Further, the
Commission has considered the actual Agriculture Subsidy Rs. 68.60 Crore separately as per the GERC
(MYT) Regulations, 2016.

The Revenue approved in the truing up for MGVCL for FY 2023-24 is shown in the Table below:

1 HSHSE () * 4+, 4= */)$108-"1022,33,04 Page 165

March 2025




Madhya Gujarat Vij Company Limited

Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4'" Control
Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

Table 4.64: Revenue approved in the truing up for FY 2023-24 (Rs. Crore)

Approved Actual Approved
Particulars in Tariff Claimed in in Truing
Order Truing up up
W' F=xA A0 2'CE)* A SO Y Ja WYN\\™
"ba_ WA 'ba_W]JV]b*
X' FERAN02'N>>SE! YaXb A\
Y KEM'E4A+02*'TL043" 2%)'*)$e* 7" bb\\" wjzr 1" wjzr 1
4 Total Revenue excluding subsidy baX I > b~ o> \iZZ"
(1+2+3)
]l 5/%’+ll)&ll%*lcll;3’7_l _WV\\II I/\\V/\\Il l/\\v/\\ll
6  Total Revenue (4+5) 9281.00 9,939.56 9,939.04

In response to the query about reconciliation of subsidy received from GUVNL and subsidy claimed by
MGVCL in their audited account for FY 2023-24, MGVCL provided reconciliation vide additional replies

as under:

Table 4.65: Subsidy received vs Subsidy claimed in the truing up for FY 2023-24 (Rs. Crore)

Amount Claimed Amount Received (Rs.

Subsidy Name

(Rs. Cr.) Cr.)
W T (. 1'7%h,A'10229%43%4,04" w vy
X' N>>>5' ZYbVzZW' ZYbVZW'
Y M>' - $3*7'C";3,7-" AT\ ATIAN!
Total 583.36 583.36

In view of the above, the Commission, approves the total revenue of Rs. 9,939.04 Crore, including
Consumer Related Other Income of Rs 154.85 Crore and Agriculture Subsidy of Rs. 68.60 Crore, in the
truing up for FY 2023-24.
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The Commission in its Tariff Order dated 31* March 2023 has approved Aggregate Revenue Requirement
of Rs. 9,375.41 Crores for FY 2023-24. The Commission had also worked out the Revenue (Gap) / Surplus
of Rs 97.44 Crores due to Truing up of FY 2021-22 in the Aggregate Revenue Requirement.

As per the mechanism specified in the GERC MYT Regulation 2016, MGVCL proposes to pass on a sum
of 1/3%%f total gain/(loss) on account of controllable factors i.e., Rs. 22.69 Crores and total gain/(loss) on
account of uncontrollable factor i.e., Rs. (77.26) Crores to the consumers. Further, the Revenue
(Gap)/Surplus approved by the Commission on True up of FY 2021-22 of Rs. 97.44 Crores is also
considered. Adjusting these to the net Aggregate Revenue Requirement, MGVCL has arrived at the Revised
Aggregate Revenue Requirement for FY 2023-24 at Rs. 9,332.54 Crores.

This revised Aggregate Revenue Requirement is compared against the actual income under various heads
including Revenue from Existing Tariff of Rs. 9716.11 Crores, Other Consumer related Income of Rs.
154.85 Crores, Agriculture Subsidies of Rs. 68.60 Crores and GUVNL profit allocation of Rs. 9.92 Crores,
summing up to a total revenue of Rs. 9,949.47 Crores. Accordingly, total Revenue (Gap) / Surplus of
MGVCL for FY 2023-24 after treatment of gain/(loss) due to controllable / uncontrollable factors is

computed at Rs. 616.93 Crores as shown in the table below:

Table 4.66: Revenue (Gap) / Surplus claimed by MGVCL for FY 2023-24 (Rs. in Crore)

Sr. No. ' Particulars ' F‘({Azc(:iii)z 4 '
W S//%* /35" _*=*4"" _*B" {*2*48'0%,/,4%))-"$99%0=*7"A0% NO"X\XYHXZ"" baY_Jvzw"
X" @*33¢'T1$U['C""%9)""3'0A'NO X\ XWHXX"" b vzz"
v @*33¢" 1$,4'['T@033U'04'$++0"" 46" 0A'P4+04440))$ ; ) *"AS+60%'60" ; *'9$33*7'04'¢0"* XA
1043"2*)" —
7 @*33¢' 1$,4'['T@033U"'04'$++0""44"0A' 1L.04e0))$ ; ) *"A$+.0%'40" ; *' 9$33*7'04'40" XXIAb"
1043 2*% TW[Y%7'0A'?208$)" 1 $,4'['@0O330"
5' Revised ARR for FY 2023-24 (1-2-3-4)"' 9,332.54 "
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Sr. No. ' Particulars ' F‘({Azc(:lzlii)z 4 '
_ KE<*'E4+02*'T1.043™ 2*)'"*)$e* 70" wjzv- ]
8 Total Revenue excluding Subsidy (6 +7) ' 9,870.96 '
b 5/4,+")8"*'C;3,7-" ATy
W\ 1PJQ@">%0AL'T'T@O033U'5))0+$6,04" bibX"
11" Total Revenue including Subsidy (8 + 9 + 10) ' 9,949.47
12 Revised (Gap)/ Surplus after treating gains/(losses) due to Controllable/' 616.93
Uncontrollable factors (11 -5) '

MGVCL through this Petition intends to adjust the surplus worked on truing up of FY 2023-24 through the
trued up ARR for MYT FY 2025-26 to FY 2029-30.

The Petitioner has requested The Commission to approve above mentioned Revenue (Gap) / Surplus and

allow MGVCL to allow the same to pass through in FY 2025-26.

ommission’s Analysis
C ’s Analy

While examining the Annual Accounts of GUVNL and the additional submissions made by the DISCOM,
the Commission observed that there is total GUVNL profit of Rs 128.01 Crore (84.93, GUVNL profit +
43.09, CPF loss) to be shared among the 4 DISCOMs. The said shortfall in FY 2023-24 to CPF Trust is
due to non-receipt of Principal and Interest Amount from investment in certain entities. Upon enquiry by
the Commission, MGVCL submitted that, in accordance with the provisions of the EPF & MP Act, 1952,
the employer is obligated to make good the loss to the CPF Trust. In this regard, the Commission is of the
view that the loss to CPF Trust that made good by the employer (GSECL, GETCO, four DISCOMs and
GUVNL) and claimed under Employee Cost by reducing the profit of GUVNL was already recovered once
by the utilities under the head of Employee Expenses. In view of this, the Commission has decided to reduce
the proportionate amount (proportionate to their respective power purchase cost from GUVNL) for the State
DISCOMs, viz., DGVCL, MGVCL, UGVCL, and PGVCL, as shown in the Table below, while calculating
the trued-up Gap/ Surplus for FY 2023-24:
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Table 4.67: Additional Reduction as GUVNL profit for State DISCOMs for FY 2023-24 (Rs. Crore)

S. No. DISCOM Amount
w 11J1@ Ybiz_*
X L1Ji@ Wzb™
Y >1J10@" ZWbw*
z P1J1@ YWAn:
5 Total 128.01

Further, the Commission observed that MGVCL has recouped the loss of Rs 19.07 Crore to CPF Trust
through Employee Expenses on account of reasons mentioned above. The Commission decides to reduce
the ARR of MGVCL by an amount of Rs 19.07 Crore, since the said amount has been once paid by the

consumers in terms of Employee Expenses.

The Revenue (Gap)/Surplus approved by the Commission after truing up for FY 2023-24, is summarised
in the Table below:

Table 4.68: Revenue (Gap)/Surplus approved in the truing up for FY 2023-24 (Rs. Crore)

T
W 5. .'0%/,4%))-'$99%0=*7"A0% NO'X\XYHXZ" 9,375.41" 9,37541"
X' @*33c'TT$OUT'C%9) 3" 0A'NO X \XWHXX" 97.44" 97.44"
v @*33¢" 1 $,4[T@033U'04'$++0""44'0A'P4+04440))$ ; )*'A$+40%3'60" ; *'9$33* 7" (77.26)' (11.66)"

04'%0'1043"2*)"
7 @*33c' ! $,4'['T@O33U'Of1'$++0"4&'OA'104&%0))$;)*'A$+&0%3'&0' ;*19$33* 7! 22.69' 23.76"
04'40"'1043" 2*'TW[Y" '0A'?06$)" 1 $,4[T@033U"
1 Revised ARR for FY 2023-24 (1-2 -3 - 4) 9,332.54 9,265.87
A RRARN02'CS)* 0A SO ! 9,716.11" 9,715.59 "
' KEMEA+02*'T1043 " 274 1) $ex 70" 154.85" 154.85"
*"  Total Revenue excluding Subsidy (6 + 7) 9,870.96 9,870.44
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S. Particular Actual Approved after
No. SIS Claimed truing up
b*  5/4%+")§*C";3,7-" 68.60 ' 68.60
" TPJQ@"™>%0A4'['T@O33U",4+)""7,4/'$))0+$4,04'0A", 29+ 0A' L>N" 24" 3¢’ 992" 1498
@033"
11  Total Revenue including Subsidy (8 +9 + 10) 9,949.47 9,954.02
12 Recouped CPF Trust loss - (19.07)
3 Revised (Gap)/ Surplus after treating gains/(losses) due to 616.93 707.21
Controllable/ Uncontrollable factors (11 -12 - 5)

The Revenue (Gap)/Surplus approved by the Commission after truing up for FY 2023-24, has been
considered for computing the cumulative Revenue (Gap)/Surplus for FY 2025-26, as elaborated in
subsequent Chapters of this Order.
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5.ARR for the control period from FY 2025-26 to FY 2029-30 and
determination of tariff for FY 2025-26

2>1544%'&*%6RP%3& 7#*&9%B$*8&+%"* & < VEIBYAKYEI R BA A \
In terms of Regulations 16 of the GERC (MYT) Regulations, 2024, forecast of Aggregate Revenue
Requirement for the entire Control Period and expected revenue from existing tariff or Fees and
Charges, expected revenue gap or surplus, for each year of the Control Period, shall be undertaken
in the Multi-Year Tariff Petition, provided that the category-wise tariff only for the first year of the

Control Period shall be determined by the Commission.

2>1A: @<8MM8&7%&'%6Bd 3]
In accordance with above provision, MGVCL has submitted the petition for determination of ARR

for FY 2025-26 to FY 2029-30 and Tariff for FY 2025-26.

2>M#B<"#8&7%&'%544%' &*%6RP%3& 7#*&9%B$*8& +% "R YWBDEYQERERN Od \
The projection of ARR for FY 2025-26 comprises the following elements:

Energy projection

Consumer profile

Distribution loss

Energy Requirement and Energy Balance

Power purchase — Bulk Supply Tariff

Transmission charges

Capital expenditure and Funding of CAPEX

O&M Expenses

Depreciation (for assets prior to 01.04.2025 and w.e.f 01.04.2025)
Interest on loan (for assets prior to 01.04.2025)

Finance charges

Interest on Working Capital
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¥ Return on Equity (for assets prior to 01.04.2025)
¥ Return on Capital Employed (for assets w.e.f 01.04.2025)
¥ Provision for Tax
The Commission has analysed the energy sales and components of expenditure and discussed the

same hereunder.

2>T7$*FCUA"ISM%'&*%6RP%3& 7#*&9%B$*8&+%* RILIHFR Yo THTA 04 \

I"#"$! Approach for Sales Projections
MGVCL has submitted that methodology based on past trend has proved to be a reasonably accurate
and well-accepted method for estimating the load, number of consumers and energy consumption.
MGVCL has, therefore, estimated the energy sales, the number of consumers and connected load,
based on Compounded Annual Growth Rate (CAGR) during the past years. MGVCL has worked
out the growth rates considering FY 2023-24 as base year and the same has been applied on FY
2024-25. Wherever the trend has seemed unreasonable or unsustainable, the growth rates have been

corrected by DISCOMs, to arrive at more realistic projections.

I"#'%d Summary of Growth and Projections
The growth rates observed in the energy sold to each consumer category have been analysed for the
purpose of projection of sales for FY 2025-26. The analysis of the growth rate lends insight into the
behaviour of each category and hence, forms the basis of forecasting the sales for each consumer

category.

I"#"'&! Category-wise projected energy sales
The Break-up of the past sales and the CAGR growth rates for different periods (5 years, 4 years, 3
years, 2 years and year on year) thereof are as follows. CAGR has been computed for each consumer
category for the past 5-year period FY 2018-19 to FY 2023-24, the 4-year period FY 2019-20 to FY
2023-24, the 3-year period FY 2020-21 to FY 2023-24, and the 2-year period FY 2021-22 to FY
2023-24, along with the y-o-y growth rate of FY 2022-23 over FY 2023-24, as summarised in the
table below:
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Table 5.1: Historical category-wise units sold (MUs)

NO* NO™ NO" NO" NO™ NO'
XNWTHWD'  XAWBHXN"  XNXNEXW'  XNXWHXX'  X\XXHXY'  X\XYHXZ'

I Low Tension ' ' ' '
W XaM\b" Xa_X\" XabY\" o " "XabW\"" Xab~]"
X 1e> WXz Wy]" o WA WXz WX_"
Y'  QO4H.1>'6'@?L 1" "Walzy* "WaN\Z" "Waz_W* Wa W "Wa™]Z" "WabY*
Z' >";) S8 S0o4D3! YAX" "YWz 'Y]z" 'Y_b" VAl VAl
1 5/%+"PHPA2* T Z " VAYA 'Z"b" VAN VAl WAA
A Bl L R T o " Yb" "HWw* \TT 'bXY** ‘bYb"
U QR IR R LS AL ' ' ' ' e X

' Sub-Total 5,910 5,987 6,222 6,218 6,691 6,945

High Tension ' ' I I I
W' E47"3%h,$)'M?" 'Zi\\bzZ" Ya N Ya_YZ" Tayxy* "Jabzb™ MA\VAL
X' $,)F$-"24$+,04 " H H " H "
Y QF b, TR ) A<, 4/ " Y
" Sub-Total 4,094 3,767 3,734 5,323 5,949 6,006
' TOTAL 10,004 9,754 9,956 11,541 12,640 12,951

Table 5.2: Category-wise CAGR of Units Sold

CcrQov 18e*/0%-" 1 -*sH3' Z'-*$H3' Y -*$H3'* X'-*$H3'*

! Low Tension ' ! ! ! !
w 1> X_Ye' XY]e' \iInYe' YinTe! Xbe'
X' 10> \izYe' HWjwe! wvzwe' bI""e! XiYwe'
Y QO4H. 1>'6'@?L 1" ZibYe' w_e! N\~ e’ “N\ne! Jrre!
z' >'":),+ S S0D3! bA\Xe' nyze' bin\e! W/ Xe' wwle'
T 5/%,+" 8 HPA2* x> 7" H\Z_e' H\]xe' H\yze' H\izze' H\XXe'
A 5/%,+" )8 H L *gx*7" wze' wrhe! W\\e' rwe' W_Ye'
_ QF 8, +' J*<,4)*" 1<$4/, 4/ \N\\e' \N\\e' \N\\e' \N\\e' \N\\e*
" Sub-Total YIX"e Y_"e YI_Ye "™e YIm\e
" High Tension ' ' ' ' '
w E47"38%,$)'M?" _bre' wxyle' w_wle' NX\e' \lbXe'
X' -$,)F$-"24$+,04" \N\\e' \N\\e' \N\\e' \N\\e' \N\\e'
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CrQor 1$+/04-" T4 23 YRR X
Y O F I AL A \\\e \\\e' \N\e' \N\e' \\\e'
Sub Total be Y e WWe NiXXe \Ibre

" Total IMe _Wze bwre Jibye XiZhe

I"#"'#! Consumer profile and connected load

MGVCL has also furnished the category-wise number of consumers and the connected load for the
past years and CAGR growth rates for different periods (5 years, 4 years, 3 years, 2 years and YoY)

as follows:

Table 5.3: Historical Category-wise No. of Consumers

NO™ NO™ NO™ NO™ NO'

X\WbHX\"* XAX\HXW* X\XWHXX' X\XXHXY* X\XYHXZ*

Low Tension

W r>! XMaYNab_ "' X~qbyawy "t X a]\aWW]t o X aThaWA™ XTazXa\" " XbaW\a_TW"
X' 1e> YXa_~\" YYaz] ™ YYabzZ" YZa]AY YIa\11" Y] X"
1IS'E

Y ggf_H-l 1>'6 Y bW Yay aY> " YaZZahZ M Ya]JaZAYt Yet X At YatYazZyx!
L1 ] KV

7 ZHESHS XXaXX ™" XYa A" X]a]b" XPaxAy" XbaZ YW"* YWabb/"*
S04D3

. B/% M " <y " Sy " ~n

I 5 4°2*&l%*7. XAa\W] X]aW XJa_YX XJaZ™X X]avzy X]axX

A D/ AR

L7 Wayba__ " WalYa\]]"  Wa"za _]"  Wa_Jab]lb™  WazZa zz"  Wab_a 17"
v OFHH TR 1 ' Ay
- 1<$w/ 4/ X\ Y
" Sub-Total 31,69,709  32,66,711  33,44,472  34,07,240  34,83,957  35,85,085
High Tension ' ' ' ' ' '
W' E47"3%,$)'M? XaXXX" XaXbX'" XaYbWw" Xa X" X ]z" Xab]b"
X' J$)F$-"24$+,04 " " " " " H"
v OFH ' Jr< !
¥ a<swar W X
Sub-Total 2,222 2,292 2,391 2,562 2,855 2,961
'  TOTAL 31,71,931  32,69,003  33,46,863  34,09,802  34,86,812 35,388,046
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Table 5.4: CAGR of no. of Consumers

154>/ 0%-

183"

Z'-*$3"

Y'-*$h3*

X'-*$h3"

! Low Tension ! ! ! ! !
W 1> XN\ze' Whhe' Whwe' Xwle' Xizxe'
X' 10> wWwe' W_Xe' W Xe' W we' XiX\e'
Y QO4H. 1>'6'@?L1" YI"Xe' YiX]e' YinXe' YImre! Ziz\e'
z' >'":),+ S S0D3! Nre’ _"Xe' “lyze! Ny e’ T Xe!
T 5/%,+" 8 HPA2*gx4* 7" Hnwe' Nl e’ Hnre! NJ\e' H\iz]e'
N 5/%,+" )8 H L *gxh* 7" _Wbe' Nnxe! NiX]e! Mie' _Nze'
_ QF 8, +' J*<,4)*" 1<$4/, 4/ \N\\e' \N\\e' \N\\e' \N\\e' XWIN\\e'
" Sub-Total 2.49% 2.35% 2.34% 2.58% 2.90%

High Tension ' ' ' ' '
W E47"38%,$)'M?" Jb\e' Nbe' _Wyre! VZ_e' Yin“e!
X' -$,)F$-"24$+,04" \N\\e' \N\\e' \N\\e' \N\\e' \N\\e*
Y QOF+h,+' I*<, H)* 1</, 4/" \N\\e' \N\\e' \N\\e' \N\\e'  W\A\\e'
" Sub Total 5.91% 6.61% 7.39% 7.51% 3.71%
" Total 2.50% 2.36% 2.35% 2.58% 2.90%

Table 5.5: Historical Category-wise Connected Load (MW/MVA)

FY

2018-19

FY

2019-20

Low Tension '
oo Xa YY" oo YAC™  YAJZWAT YaYXZAN Y¥x:
X 1@ WA\ 'NE Wb SR RG WX~
y QUM 1>'6° Wiz \" We] A~ WA AT W AN XX

07L1
7 ;%‘;.SW%' Jane Wz XX WZWLZ' WA\ XYX'
T gi%zi&lfm*%;'* X\ X\ _" XV OOZAV X\ZAVT X\Y'
RV S 611" WAWD™  WAIX\" JEIXVAN” WAl bibY™
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FY FY
2021-22 2022-23
x4l 4 Jre 4)* . ' '
TR we v owr
" Sub-Total 5,564 5,894 6,231 6,428.64 6,795.00 7,287.21
' High Tension ' ' ' ' ' '
W' EA73,$)'M?" Wa]yy" WarzZy™ Wa_bA" Wa N\ WabY\AN" WabzZZIb]"
o S
Xl 4 Jre 4)*
Py ! v
" Sub-Total 1,533 1,643 1,796 1,805.00 1,930.00 1,948.25
' TOTAL 7,097 7,537 8,027 8,233.64 8,725.00 9,235.46
Table 5.6: CAGR of Connected Load
S. No. Category 5 years 4 years 3 years 2 years 1 year
' Low Tension ! ! ! ! !
w > Jixre! JiX]e! vy e! JrXe! NiX]e!
X' 10> 2 ]e! Zin\e' Zibwe' XWwxre! Z2lX_e'
Y QO4H. 1>'6'@?L1" NXye! _e! NiXbe' NT e! wWe'
z' >':),+ S S0D3! Nbwe' 1z e' Yiwe! X_N\ye' ZN_be'
T 5/%,+" 8 HPA2* x> 7" H\izbe' Hizye' H\zbe' H\X]e' H\zbe'
N 5/%,+" 8 HL 87" NXe! J~]e! JXbe' IN\]e! NXze!
! QF 8, +' J*<,4)*" 1<$4/ , 4/ \N\\e* \N\\e* \\\e' Y \A\We' \N\\e'
" Sub-Total 5.54% 5.45% 5.36% 6.47% 7.24%
" High Tension ' ' ' ' '
W E47"38%,$)'M?" 2" e! ZiYWe' Xirbe! YIm\e' \I_e'
X' - $,)F$-"24$+,04" \N\\e* \N\\e* \N\\e* \N\\e* \N\\e*
Y QOF+h,+' I*<, +)* 1</, 4/" \N\\e* \\\e* \N\\e* \N\\e* \N\\e*
" Sub Total 4.91% 4.35% 2.74% 3.89% 0.95%
" Total 5.41% 5.21% 4.79% 5.91% 5.85%
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I"#'l 1 Category-wise Projected Growth Rates
The growth rates considered by the petitioner for projection of energy sales, number of consumers
and connected load for MY T Control Period over the base number of FY 2023-24 and thereafter on
FY 2024-25 are given below:

Table 5.7: Growth rates used by MGVCL for MYT Control Period

Category Consumers Connected Load

' Low Tension ' ' '

w 1> X_Ye' XN\Ze' Txre
X' 10> \izye' wwe' ZI"]e!
Y' QU44. 1>'6'@7L1" ZlbYe' YV Xe' NXYe'
z >"3),+ S SOMD3! bAXe' _re! NbWwe'
1 5/%,+" )4 " HP42*¢** 7" \N\\e' \N\\e' \N\\e'
A 5/%,+")8" e H L *gx* 7" - $3*7°'04'40V'0A"+044*+4,04 %) *$3**

_ QO+, +' I*<, +)*" 1</ ,4/' NN\\e' NN\e' NN\\e'
" High Tension " " "
wr E47"38h,$)'M?" IN\e' IN\e' IN\\e!
X' -$,)F$-"2%$+,04" \N\\e' \N\\e' \\\e*
Y QO+, +' I*<, +)*" 1</ ,4/' NN\\e' NN\\e' NN\\e'

I"#" 1 Category-wise Projections for Sales, Consumers, and Connected Load

The projected energy sales, consumers and connected load for MYT Control Period by applying
above mentioned growth rates on y-o-y basis over FY 2023-24 category-wise elements are shown in

the tables below:

Table 5.8: Sales projected by MGVCL for MYT Control Period (MU)

FY FY FY FY FY
2025-26 2026-27 2027-28 2028-29 2029-30

Category

Low Tension
W s YA\ o Yaxynr e Yayxyeoovee Yazynr e YaJ\b"
Xl !@>' IlIlI'lllI'IWX‘ll IlIlI'lllI'IWXbll Illllllllll'WXb'l IlllllllllI'WY\'I IlllllllllI'WY\'I
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Category FY FY FY FY FY
2025-26 2026-27 2027-28 2028-29 2029-30
Y'  QO44.1>'6'@?L 1" TGWAWT AT eXRY_ bttt Xazh "t XK\
Z' >3, SHr S04D3! Bl ] ) A N G A [ |
1 5/4, "0 WHPA2* ¢+ 7" MHHIIZAZ Ay nhinng Ay nhianig Az nnninzazn
A B/ H L * T N WA WA WAt W A
O IR )M A< AL B A Ul D (G () G (VA 4
" Sub-Total 7,481 7,772 8,066 8,373 8,694
" High Tension ' ' ' ' '
W' EATV3h,$)'M?" B O 1 o] | N Ao B A G A V4] b
X' U8 F$-"24$+,04 |
Y QFHh A Ir< ) L<$H/ 4/ B 11 N 74 s D A4 ) A . G4 ] [
' Sub Total’ 6,622 6,953 7,301 7,667 8,050
! Total' 14,103 14,725 15,367 16,040 16,744

Table 5.9: No. of Consumers projected by MGVCL for MYT Control Period

Category

FY

FY

FY

FY

FY

Low Tension

2025-26

2026-27

2027-28

2028-29

2029-30

W "YNaYNaTAZ™ O UYNabXa QW' UYWa]Jab\Wt o tYXaXN\aYZW' o tYXaTAa\bA
X 1e> Y CAWYY' o Y @yt ey Tazo At YR Wttt Yba b
Y'  QO44.1>'6'@?L 1" "UZaWYaX]At tUZaXba\XTt MtZaz]aZ\Wt o ttZanXaybbt o ttZat\a\Z] "
zZ' >SN S0D3! Y W]t tttYbaTWXT T2 XW T ZAN] L Tt Zba] Y
1 5/4, "0 WHPA2* ¢+ 7" EEXPaXXTT XAt XAt XXt XXXt
A B/ H L xR T UXaWYaT] Tt ttUXaXXab] Tt ttXayNaz] Tt UUXaY_ab]Tt t'Xaz]az] ™
IR @l 2 LSS i RS TRV RETA ) A G (A R o) () A (A7 T
" Sub-Total 37,57,430 38,47,663 39,38,387 40,31,265 41,26,365

" High Tension ' ' ' ' '
W' E4AT7"'3th,$)'M? B (.0 G 1744 [ ] | T - €1 1A I
X' U8 F$-"24$+,04 |
Y QFHh A Ir< ) <S4/ (72 A N (0 G (o) O () O [ (] VA
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Car FY FY FY FY FY
ategory 2025-26 2026-27 2027-28 2028-29 2029-30

' Sub Total’ 3,265 3,428 3,600 3,780 3,969

" Total 37,60,695  38,51,092  39.41,986  40,35,044  41,30,334

Table 5.10: Connected Load projected by MGVCL for MYT Control Period (MW/MVA)

Category FY FY FY FY FY
2025-26 2026-27 2027-28 2028-29 2029-30

! Low Tension ! ! ' ' '
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X 1@ ] o 74 [ ] D A A\ S A
Y'  QO44.1>'6'@?L 1" BV q | A (VAN W €] V4 D ¢ A D N
Z' >3, S SO4D3! YA iRy iy \yr o nnnaniyygne o nnninyzan
1 5/4, "0 WHPA2* 7" B A | A A N S A | A A | A AN A
A B/ H L * T WX ThT ottt WaYZ]t ottt WaY bttt WazY T ezt
IR @l 2 LSS i RS TRV B/ VAN (VS G (] K o VA AN
" Sub-Total 8,071 8,499 8,939 9,401 9,886
" High Tension " " " " "
W' EATV3h,$)'M?" B¢ [7/7ANNED €V )G ) CA7AR ¢ VA G A U
X' U8 F$-"?4$+,04 |
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' Sub Total’ 2,148 2,256 2,369 2,488 2,612
! Total' 10,220 10,755 11,308 11,888 12,498

I"#'( ! Detailed Analysis of Energy Sales Projected

Based on the above submissions of the petitioner, the Commission now proceeds with the analysis

and approval of Sales for each category for the MYT Control Period.

5.4.7.1..RGP- Residential

Petitioner’s submission
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MGVCL has witnessed a growth in the units sold in the last five years in this category. The 5 years
CAGR growth rate between FY 2018-19 and FY 2023-24 is 2.73%. The company expects this trend
to continue in FY 2025-30.

The number of consumers added in the category has witnessed a 5 years CAGR of 2.04% between
FY 2018-19 and FY 2023-24. The company expects this trend to continue going forward.

The connected load added in the category has witnessed a 5 years CAGR of 5.26% between FY
2018-19 and FY 2023-24. The company expects this trend to continue going forward.

Commission’s Analysis

The growth during the last 5 years in energy sales is 2.73% and MGVCL expects the same growth
rate to be continued for the MYT Control Period. The Commission has examined the trend of sales
growth between FY 2018-19 to FY 2023-24 and finds the growth rates considered for future

projections as appropriate.

The Commission, therefore, approves the energy sales to the RGP-residential category as given

in the table below:

Table 5.11: Energy sales approved for RGP category during MYT Control Period (MU)

Category FY 2025-26 FY 2026-27 FY 2027-28 FY 2028-29 FY 2029-30

1> Yaw\" "YaxyA™ "Yayx]" "YaZWwA" ‘Ya]\b"

5.4.7.2./\GLP-General Lighting Purpose

Petitioner’s submission

The Petitioner has submitted that the 5-year CAGR for the purpose of projection on the units sold is
estimated at 0.43% between FY 2018-19 and FY 2023-24.

However, in case of consumer growth the number of consumers added in the category has witnessed
a 5 years CAGR of 1.81% between FY 2018-19 and FY 2023-24. The company expects this trend to

continue going forward.
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The connected load added in the category has also witnessed a 5 years CAGR of 4.85% between FY
2018-19 and FY 2023-24. The company expects this trend to continue going forward.

Commission’s Analysis

MGVCL expects the five-year growth rate to continue for the MYT Control Period. The Commission
has examined the trend of sales growth in the past years and finds the growth rate considered

appropriate.

The Commission approves the energy sales to GLP-General Lighting Purpose category as

given in the table below:

Table 5.12: Energy sales approved for GLP category during MYT Control Period (MU)

Category FY 2025-26 FY 2026-27 FY 2027-28 FY 2028-29 FY 2029-30

10> Wx "WXb** "WXb** WY\ WY\

5.4.7.3.Non- RGP & LTMD

Petitioner’s submission

MGVCL submitted that for the purpose of projection of units sold, 5-year CAGR between FY 2018-
19 and FY 2023-24 has been considered which is 4.93%. The company expects this trend to continue
in FY 2025-30.

The number of consumers added in the category has witnessed a 5-year CAGR of 3.82% between
FY 2018-19 and FY 2023-24. The company expects this trend to continue going forward.

The connected load added in the category has witnessed a 5-year CAGR of 6.23% between FY 2018-
19 and FY 2023-24. The company expects this trend to continue going forward.

Commission’s Analysis

The CAGR growth during past 5 years from FY 2018-19 to FY 2023-24 is 4.93%, and MGVCL

expects the same growth rate to continue during the MYT Control Period. The Commission has
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examined the trend of sales growth between FY 2018-19 to FY 2023-24 and finds the growth of
4.93% adopted by MGVCL as reasonable.

The Commission approves the energy sales for Non-RGP & LTMD category as given in the
table below:

Table 5.13: Energy sales approved for Non-RGP & LTMD category during MYT Control Period

(MU)
Category FY 2025-26  FY 2026-27  FY2027-28 | FY2028-29 | FY 2029-30
QO44. 1>'6' N A R i AV
97L 1" XaWAw XaxA XaY_b XaZb_ XX\

5.4.7.4.'"Public Water Works

Petitioner’s submission

MGVCL submitted that for the purpose of projection of units sold, 5-year CAGR for the category
comes to 9.02% between FY 2018-19 and FY 2023-24. The company expects this trend to continue

going forward.

Similarly, the growth rate for the number of consumers in the category has been considered to be

7.56% as the 5-year CAGR between FY 2018-19 and FY 2023-24.

Further, the 5-year CAGR growth rate considered for connected load is 6.91%.

Commission’s Analysis

The CAGR growth during past 5 years between FY 2018-19 and FY 2023-24 worked out by the
Commission is 9.02%. The Commission has examined the trend of sales growth between FY 2018-
19 and FY 2023-24 and finds the growth rate of 5-year CAGR considered for future projections as

appropriate.

The Commission approves the energy sales for PWW category as given in the table below:
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Table 5.14: Energy sales approved for PWW category during MYT Control Period (MU)

1$¢*/08-* NO'X\XTHX" NO'X\XAHX_' NO'X\X_HX"" NO'X\X"HXb' NO'X\XbHY\'

>SS! Ty A\Y A w e

5.4.7.5.!Agriculture

Petitioner’s submission

For the unmetered category, MGVCL has decided not to release any new connections therefore has
assumed a growth rate of 0% to project the sales, no. of consumers and connected load during the

control period.

For the metered category, MGVCL growth rate has been assumed based on the no. of connection
anticipated for MYT Control Period. The sales, number of consumers, and connected load for the
metered category during the control period are projected using this growth rate, which aligns with

anticipated connection releases.
Commission’s Analysis

In Agriculture Consumer category, there is a mix of un-metered and metered consumers. The
consumption of unmetered category has been considered at the same level as in FY 2023-24, as
MGVCL has mentioned that there would be no additional connections under unmetered category in
future years. The Commission has considered the approach considered by MGVCL and accordingly,
approves sales as projected by MGVCL.

For consumption under metered category, the Commission has examined the methodology
considered by DGVCL, which is same as that adopted by the Commission in the previous Tariff
Order. Therefore, the Commission has considered the sales for metered Agriculture consumer

category same as submitted by MGVCL

The Commission approves the energy sales for Agriculture - Unmetered and Metered category

as given in the table below:
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Table 5.15: Energy sales approved for Agriculture category during MYT Control Period (MU)

186*/0%- NO'X\XTHX" NO"X\XHX_* NO"X\X_HX"" NO"X\X"HXb' NO"X\XbHY\"
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5.4.7.6.'Industrial HT

Petitioner’s submission

MGVCL submitted that the category has observed a constant variation in sales in the last five years
due to presence of open access, slowdown in the economy, etc. For the purpose of projection of units
sold, 5-year CAGR between FY 2018-19 and FY 2023-24 which is 7.96% is envisaged to be higher
than the normal course growth considered. Hence a growth rate of 5% has been considered for MYT

Control Period.

A 5-year CAGR of 5.90% for the number of consumers is envisaged to be higher than the normal,

Hence a growth rate of 5% has been considered for MY T Control Period.
A growth rate of 5% for the connected load has been considered for MYT Control Period.
Commission’s Analysis

The different CAGRSs for energy sales range between is 17.15% to 0.92% for this category, which is
quite varying for a trend. MGVCL envisages that a growth rate of 5% shall indicate a normal growth
rate in this category and has thus adopted growth rate of 5% for projection of energy sales for MYT
Control Period. The Commission finds growth rate considered by MGVCL as appropriate and

approves the energy sales for Industrial HT category as given in the table below:
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Table 5.16: Energy sales approved for Industrial HT category during MYT Control Period (MU)

156*/0%-" NO"X\XJHX" NO"X\X"HX_" NO"X\X_HX"" NO"X\X"HXb' NO'X\XbHY\"
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5.4.7.7.'Electric Vehicle Charging category (LT & HT)

Petitioner’s submission

MGVCL submitted that the estimated EV Charging for MGVCL has been negligible. The uptake of
EV charging for MGVCL has shown an increasing trend. While electric vehicle adoption has shown
steady growth, it is still in the early stages of widespread consumer acceptance. For 2025-30, a
growth rate of 10% has been assumed for this period, reflecting the gradual increase in EV adoption

and associated infrastructure demand.
Commission’s Analysis

The Commission has examined the submission of MGVCL in this regard and approves sales as

projected by MGVCL.

I"#") I Category-wise approved Sales for MYT Control Period
Total energy sales approved by the Commission based on the above analysis is summarised in the

table below:

Table 5.17: Projection of Sales approved by the Commission for MYT Control Period (MU)

Category FY FY FY
2025-26 2026-27 2029-30

! Low Tension ! ! ' ' '
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Category 100 100 130 130 130
2025-26 2026-27 2027-28 2028-29 2029-30

_ QFHh,+' I*<,4)*" 1</ 470 e Xiyzm e xgo e Xymyre e Y e Yizy*
Sub-Total 7,481 7,772 8,066 8,373 8,694
High Tension

W B4V $) M MR e (0] AN kbt e A0 G “a\Z]
-$,)F$-"u$+g,040 00 e greoo greoo e gt gt H"

Y QFHh A IR ) A</ 40 YIS\ e Yizb™  vmetyyzer e ZIXyx' e 2N
Sub Total' 6,622 6,953 7,301 7,667 8,050
Total' 14,103 14,725 15,367 16,040 16,744

2>28M#* 8@ :#8& 7% I&ENVIMSM
MGVCL has projected the distribution losses for MY T Control Period as given in the table below:

Table 5.18: Projection of Distribution Loss (%)

Particulars FY 2025-26 FY 2026-27 FY 2027-28 FY 2028-29 FY 2029-30

1,3, ;"'¢,04'@033" _N\ze" NlXxe" M\be" Mre™ MYe"

Petitioner’s submission

MGVCL has constantly through its endeavours tried to reduce its losses in the past. These efforts

shall continue and will be enhanced.! "#$%&! '()*+," ,-.,! +,/'1 0(1! 2342.50(1! ,0! 124(62!
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Commission’s Analysis

The Commission in the Tariff Order dated 1% June, 2024, had approved the distribution loss at 8.37%
for FY 2024-25. Also, the Commission had approved the distribution loss at 9.00% for FY 2023-24.
However, MGVCL has achieved distribution loss of 6.77% during FY 2023-24. Considering the
actual distribution losses incurred during past year with respect to the approved distribution losses,
and the capital investments being made regularly by MGVCL, the Commission finds it appropriate

to project distribution losses for MYT Control Period, as shown in the table below:

Table 5.19: Approved Distribution Loss (%) for MYT Control Period

Particulars FY 2025-26 FY 2026-27 FY 2027-28 FY 2028-29 FY 2029-30

1,3, ;",04'@033" NXXe' Jinret JTwwe! Zl1]e! ZN\\e'

2>07$*FC%D"9"7TE$%"7+%]7$*FC%4AP[:8*$<$7#%B*QGSEH#8& 7%
The total energy requirement of the Distribution Company to meet the total demand of its consumers
is the sum of the estimated energy sales and the system losses (transmission & distribution loss) as

approved by the Commission.
Petitioner’s submission

MGVCL has submitted that to arrive at the total energy requirement, the total projected sales have
been grossed up by factoring in transmission and distribution losses. It may be noted that intra-state
transmission losses are assumed as per the projections provided by GETCO in its ARR Petition for
MYT Control Period. The inter-state transmission losses viz. PGCIL pooled losses are assumed at
same level as in FY 2023-24 for the duration of MY T Control Period. Further, the distribution losses

are taken as per the projections above.
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DISCOM has signed PPAs under Small-scale Distributed Solar Projects (SSDSP) and power
generation will also be available from solar installations under the KUSUM scheme at Distribution
level over and above the power purchase from GUVNL. Based on the information provided above,

Energy Balance of MGVCL for each year of the MYT control period is as shown below:

Table 5.20: Energy Balance for MYT Control Period as submitted by MGVCL (MUs)

34388 34398: # 343:64 #
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MGVCL further submitted that the power purchase is assumed to be carried out in a consolidated
manner and hence, energy requirement of all four distribution companies has been aggregated to

arrive at consolidated energy requirement for all the four distribution companies as shown below:
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Table 5.21: Consolidated Energy Requirement as submitted by MGVCL for MYT Control Period

(MUs)
o FY FY FY FY FY
Seom 2025-26 2026-27 2027-28 2028-29 2029-30
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Commission’s Analysis

MGVCL has submitted the energy balance and the total energy requirement as discussed above. The
Commission considering the approved projection of energy sales and approved distribution losses as
discussed above, has approved the energy requirement for MYT Control Period, as shown in the

table below:

Table 5.22: Approved Energy requirement for MYT Control Period (MUs)

Particulars Unit FY 2025-26 FY 2026-27 FY 2027-28 FY 2028-29 FY 2029-30
(4*%/-'C$)*3" LP3 "WZaW\Y** Wza_ X]" W]ay~ " WANZ\" Wha 77"
1304 LP3 bY]" A CX_ o np
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For energy balancing, the Commission has considered the Intra-State Transmission Loss and the
pooled loss level same as approved for FY 2023-24. The approved Energy Balance for MYT Control

Period is shown in the table below:
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Table 5.23: Approved Energy Balance for MGVCL for MYT Control Period
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The Commission has approved the energy balance and the total energy requirement for MY T Control
Period for other three State DISCOM s in their respective Orders. Based on the same, the approved

consolidated energy requirement for all the four DISCOMs is as shown below:

Table 5.24: Approved Consolidated Energy Requirement for MYT Control Period (MUs)

FY FY FY FY FY
2025-26 2026-27 2027-28 2028-29 2029-30
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FY FY FY FY FY
2025-26 2026-27 2027-28 2028-29 2029-30

Discom

208$)" . *B" i+ 2*44A0K"
$))'1,3+023'4402" 1,31,927 1,35,371 1,40,707 1,46,331 1,52,264
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The components for the calculation of total expenses for determination of ARR for MYT Control
Period are as follows:

Power Purchase Cost

O&M Expenses

Depreciation (for assets prior to 01.04.2025 and w.e.f 01.04.2025)

Interest on loan (for assets prior to 01.04.2025)

Finance charges

Interest on Working Capital

Return on Equity (for assets prior to 01.04.2025)

Return on Capital Employed (for assets w.e.f 01.04.2025)

2>X88&"$*%B *E("M$%3&M#%'&*%O6RP%3& 7#* SMEBGHBE&FIFNM%A: @ BMMBE& 7%

I")"$ | Power Purchase from Local Sources
MGVCL submitted that the State Government has notified the Policy for development of small scale
distributed solar projects vide GR dated 6" March 2019 to allow individuals, company or body
corporate or association or body of individuals, cooperative society of individual / farmers or
artificial juridical persons to set up solar plant of capacity from 0.5 MW to 4 MW for sale of energy
to the DISCOM:s.
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Therefore, DISCOMs have signed PPAs under SSDSP and power generation will be available at
Distribution level. Based on the quantum of PPAs signed, expected Commercial Date of Operation
(COD) and Capacity Utilization Factor (CUF), power generation from SSDSP has been estimated as

shown in the Table below:

Table 5.25: Local Power Purchase for FY 2025-26

Total

. LS 1898+ i-1,*TH'Y" , . , N , v
LS (o LS b b L WIX =
X (89+*T'LPN' e’ X\e' x\e' x\e' x\e'

RN Bk v v
o LR LP' h Ko oYV XM WX

ccic>

Kt g v
z >}<<z&u< HQO+§)>"+ <53 TXYH LP’ WoNIW XbUZX Az ZXNTT el AT
T SOFH>"hagy™ g _3[DS< YA\ YA\ YA YA
A QRFICCECS AXHXA 31404+ e FoOXI\WDT BT YA
(B34S Q0SS 310N ZINY YA Y] WA ZXZb\
~'  Power Purchase Cost Rs. Crore' 47.63 73.86 433.54 " 199.95"' 754.98

. KE<H@0+$)">""th+<$3* - R < ATy 1 . <AV
b L L3 WoNWT XbVZX X" XN]T Wel A
W\'  Total Local Purchase Mus 19651  298.42 149822 69335  2,686.50

I")"%! Power Purchase Sources of GUVNL!
The various sources of power purchase by GUVNL on behalf of four Distribution Companies
consists of (i) Generating Plants of GSECL, (ii) Central Sector Power Plants- NTPC, NPC and
SSNNL, (iii) Renewable sources of power — Solar, Wind, Other RE Sources, (iv) IPP’s, and (v)
Power tied up through competitive bidding, etc. The power purchase sources have been differentiated

into existing capacity and additional capacity envisaged during the Control Period.

@D! Existing capacity with GUVNL
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The existing contracted capacity tied up by GUVNL as on 31" March 2024 is 31,429 MW. Given
below are the names of the existing power plants, their operational parameters, capacity allocated to
GUVNL, their fixed cost along with the variable cost of generation per unit as per actual of FY 2023-
24. Necessary adjustment has been made in fixed cost in case of higher/lower payment made during

FY 2023-24 due to specific reasons.

Table 5.26: Existing Capacity Allocation with GUVNL
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(D!  Capacity Addition
The capacity addition envisaged during the MYT control period from FY 2025-26 to FY 2029-30 is

approximately 22,733 MW. The operational parameters, annual fixed costs, and variable costs per
unit for these plants are outlined below. The Annual Fixed Cost and the availability from the
envisaged capacity during the MYT control period have been considered on a year-wise basis,
factoring in the month of commissioning for each project. Key plants include renewable energy
projects, including solar, wind, and hybrid technologies, as well as additions from conventional

sources such as coal and hydro.

Table 5.27: Additional Capacity envisaged for MYT Control Period
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(III) Decapitalisation of Existing Plants

During the MYT control period from FY 2025-26 to FY 2029-30, several wind and thermal power
plants have been identified for decapitalization due to factors such as the completion of their useful
life. Details of capacities getting decapitalised are given below. With the decapitalization the total
generation capacity will be reduced, directly affecting the availability of firm power from these

decommissioned assets. Accordingly, GUVNL/DISCOMs have adjusted their power purchase in
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increased procurement of renewable projects that are being commissioned during the MYT control

period.

Table 5.28: Decapitalisation schedule of existing plants
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(IV)Renewable Purchase Obligation (RPO)

In accordance with the Energy Conservation Act, 2001 (52 of 2001), and the notification dated 20th
October, 2023, issued by the Central Government in consultation with the Bureau of Energy
Efficiency, DISCOMSs are obligated to procure electricity from renewable energy sources as a

minimum percentage of the total consumption of their consumers.

Table 5.29: Renewable Purchase Obligation (RPO) as notified by Ministry of Power under S.O.

4617(E)
SAT M-740" 1,38, ;"7 Ki<*y 2049)’

= P ARGy R P _ArES; ) _*ARES; )

@*/-"elr 4*/-"elr @*/-"Telr 4*/-"Telr 4*/-"elr
NO'X\XJHXA" wzje' wxxe' Xne' X xze' YYAWe'
NO'X\X"HX_" Wh_e' wyze' X \e' Xbibze' Y]ib]e'
NO'X\X_HX"" Xiz]e' wzxe' Yin\e' Yinze' Y\ e
NO'X\X"HXb' Xib]e' wzxe' yib\e' yyine' Znyre!
NO"X\XbHY\' vz e' wyye' ZN\e' YZAXe' Zyiyye'

In accordance with the RPO targets for FY 2025-26 to FY 2029-30 as notified by Ministry of Power,
GUVNL/DISCOMs propose to purchase renewable power up to the tied-up RE capacity for each of
the respective years as per the Power Purchase Agreement (PPA) prices. Accordingly,
GUVNL/DISCOM has considered the purchase from renewable energy sources based on the actual
tied-up capacity only. The details of purchases from renewable energy sources for the MYT control

period have been prepared accordingly.
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Table 5.30: Additional RE Capacity envisaged for MYT Control Period

Particular Solar Wind Others HPO Total ‘
577 4,04%)'>0F*4">"+<$3* TL SV WZa\JA™  XAYXXT ettt Y I _aX X
577 4,048)' >0F*4">""+<$3* TL P3V" YZaYQwe o tttoa\Y]t o ttTTTIY]Y ttTYWawabt ttMZYa\b\Y
SOF*4'>"+<$3*' 1034’7 - 3I[DS<U* QAW TEEYIWAT tZY ANT T
Power Purchase Cost (Rs. Crore) 8,953 2,183 253 585 11,974

Based on the purchase from various RE sources by the end of MYT control period of FY 2025-26 to
FY 2029-30, status of meeting Renewable Purchase Obligation is as under:

Table 5.31: Procurement from RE for meeting projected RPO
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1")"& ! Methodology for Forecasting Power Purchase Cost of GUVNL

MGVCL submitted that in order to optimise the power purchase cost, comprehensive Merit Order

Dispatch (MOD) has been worked out to determine the dispatch required from tied up generating

capacities. The dispatch from individual generating stations is worked out based on the merit order

of the variable cost of each generating unit as follows:

¥

¥

The NPC power plants, renewable and hydro plants have been considered as must run power
plants.

During merit order despatch, at least 7% availability of each plant has been considered to take
care of the peak loads and peak season requirements.

Availability of Thermal Stations has been considered at 85% / 80% as defined in Regulations
(CERC/GERC) and performance in previous years.

The Fixed Cost (FC) and Variable Cost (VC) for existing GSECL, IPP, renewable and central
sector plants have been taken as per actuals of FY 2022-23 for arriving at base power purchase
cost.

For Private IPPs, FC and VC is considered based on likely cost as per PPAs.

I")"# 1 Power Purchase and Cost of GUVNL

The plant-wise dispatchable energy and costs of purchase by GUVNL from various plants of GSECL,

Central Generating Stations, IPPs and other sources consists of fixed and variable cost. The
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dispatched MUs based on merit order stacking consists of power for supplying to the Discoms as

well as for the purpose of trading.

Table 5.32: Projected Power Purchase Cost for FY 2025-26
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Table 5.33: Projected Power Purchase Cost for FY 2026-27
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Table 5.34: Projected Power Purchase Cost for FY 2027-28
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Table 5.35: Projected Power Purchase Cost for FY 2028-29
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Table 5.36: Projected Power Purchase Cost for FY 2029-30
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I")"1 1 Transmission and other costs

MGVCL has submitted that the total power purchase cost during the MYT control period also
consists of Transmission Charges, GUVNL charges and SLDC Fees and Charges in addition to the

above-mentioned fixed cost and variable charges. The details of such charges are as under:

A.! Transmission Charges

¥ The transmission charges of GETCO have been considered as per the Draft Tariff petition
of GETCO for MYT Control Period FY 2025-26 to FY 2029-30.

¥ PGCIL charges for the Control period are considered based on actual payment made in latest
month of FY 2023-24.

¥ SLDC Fees and Charges have also been considered as per the Draft Tariff petition of SLDC
for MYT Control Period FY 2025-26 to FY 2029-30.
Based on the transmission costs of PGCIL, GETCO and SLDC, the total transmission costs to be
included in the overall Power Purchase Costs of all DISCOMSs, is shown in the Table below:

Table 5.37: Projected Transmission Charges for MYT Control Period (Rs. Crore)
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B.! GUVNL Cost

MGVCL has submitted that GUVNL is entrusted with the function of Bulk Power Purchase on behalf
of four Distribution Companies and Bulk Supply to Distribution Companies for onwards retail supply
to consumers, trading of surplus power on behalf of Distribution Companies and activities related to
overall coordination between its subsidiary companies. GUVNL is procuring power on behalf of all
Discoms to have an economical and optimised power purchase cost. It also undertakes the function
of raising and managing the overall loan portfolio of GUVNL and its subsidiaries. GUVNL is
charging Rs. 0.04 for every unit transacted. The total cost has been arrived upon after considering
the total dispatchable units required to be served to all the four Discoms during the MYT Control

Period.

Table 5.38: GUVNL Cost for MYT Control Period (Rs. Crore)
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I")" 1 Total Power Purchase Cost
Fixed Cost

The Table below shows the total fixed cost projected for MY T Control Period:

Table 5.39: Projected Fixed Cost for DISCOMs for MYT Control Period (Rs. Crore)
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Variable Cost

The Table below shows the total variable cost projected for MY T Control Period:

Table 5.40: Projected Variable Cost for DISCOMs for MYT Control Period
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I")"( ! Net Power Purchase Cost

The net power purchase cost is shown below:

Table 5.41: Projected Net Power Purchase Cost for MYT Control Period (Rs. Crore)
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")) ! Bulk Supply Tariff (BST)
The objective of the differentiation of the BST between Discoms is due to the fact that the revenues
from tariff for each Discom are different due to different consumer mix and therefore, it is necessary

to build a mechanism in the projections to bring them to a level playing field. The basic objective of

Bulk Supply Tariff is that:

¥ GUVNL shall purchase power from various sources in bulk and supply power to DISCOMs
for onward retail supply.

¥ To ensure uniform retail consumer Tariffs in the four DISCOMs.

¥ Since each of the DISCOM was incorporated on the basis of earlier zonal system, the
consumer mix and consumption mix are different for each DISCOM. Consequently, the
revenue earning capability of each DISCOM is different.

¥ It is necessary to build a mechanism to bring them to a level playing field in their paying
capacity for power purchase and it is proposed to be achieved by different BST to each of
the DISCOMs.

By undertaking the BST method, it would be possible to ensure uniform retail consumer Tariffs in

the four DISCOMs.

MGVCL submitted that when the erstwhile GEB was unbundled into seven entities, it was decided
by the State Government that GUVNL shall purchase the entire power requirement from GSECL,
Central Generating Companies, Traders, MPPs, IPPs and any other source available to meet the
demand of the DISCOMs and shall perform the activity of bulk supplier of power to all the four
Distribution Companies at Bulk supply Tariff. In accordance with this arrangement related to power
procurement, the Distribution Licensee has entered into bulk supply arrangement / agreement with

GUVNL to meet its supply obligations.

The State Government has envisaged uniform retail supply tariff in the four Discoms (of the
unbundled GEB), so that the consumers belonging to the similar categories within the State could
have a similar tariff and there may not be any discrimination between the consumers which is also

the objective of the Electricity Act 2003.
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It is submitted that since more than 80% of the total cost incurred by DISCOM is towards Power
Purchase, the same plays a major role in determining the Annual Revenue Requirement as well as
Revenue (Gap) / Surplus for the DISCOM for a particular year. Since, the consumer profile and
consumption profiles are different in the four Distribution Companies, the revenue earning
capabilities of each of the DISCOM differs resulting in different Annual Revenue Requirement.
Therefore, it is necessary to build a mechanism in the projections to bring them to a level playing
field. This is proposed to be achieved by differential Bulk Supply tariff (BST) to each of the
DISCOMs which was already adopted by the Commission in the previous Tariff Orders. In this way,

it would be possible to ensure uniform retail consumer tariffs in the four DISCOMs.

1")Y"* I Allocation of Power Purchase Cost under BST mechanism

Petitioner’s submission

The Net Power Purchase cost worked out in the above section has been allocated for the MYT control
period based on the methodology adopted by the Commission. As per this methodology, the amount
available to Discom for power purchase is computed by deducting other expenses (other than power
purchase expenses) from total revenue of Discom i.e. revenue from sale of power to consumers, non-

tariff income, Agricultural subsidy and FPPPA.

Table 5.42: Allocation of Power Purchase Cost for FY 2025-26
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Amount Available with
b DISCOM for Power purchase 25,054.07 9,409.73 24,354.44 18,646.76
from GUVNL

Table 5.43: Total Revenue (Gap)/ Surplus (Rs. Crore) for FY 2025-26
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Table 5.44: Bulk Supply Tariff for FY 2025-26
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I"*"$ 1 Power Purchase from SSDSP
Petitioner has submitted that it has considered notification of the State Government for development
of SSDSP. Therefore, Discoms have signed PPAs under SSDSP and power generation will be
available at Distribution level. Discoms have worked out power generation from SSDSP based on
the quantum of PPA signed, expected COD and CUF. The Commission has gone through the
submissions regarding power purchased from SSDSP and finds it prudent to allow the same.
Accordingly, the Commission has approved the power purchase from SSDSP as projected by

Discoms, which is shown in the table below:

Table 5.45: Approved Power Purchase under SSDSP for FY 2025-26

S. No. Particulars Unit DGVCL MGVCL PGVCL UGVCL Total
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8 Power Purchase Cost Rs. Crore’ 47.63 73.86 433.54 199.95 754.98
Table 5.46: Approved Power Purchase under SSDSP for FY 2026-27
S. No. Particulars Unit DGVCL MGVCL PGVCL UGVCL Total
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S. No. Particulars Unit DGVCL. MGVCL PGVCL UGVCL Total
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8 Power Purchase Cost Rs. Crore’ 79.95 121.43 714.73 302.44 1,218.56
1"*"0p6!  Power Purchase Sources

As mentioned earlier, Discoms have submitted that GUVNL has entered into contracts for the
existing capacity with GSECL, Central Generating Companies, IPPs, Renewable energy sources -
Hydro, Solar, Wind, Other RE Sources, IPPs and Power tied up through competitive bidding, etc.
The details of the existing plants are given in relevant section. GSECL in its Petition No. 2418/2024
for True up of FY 2023-24 and determination of ARR for the Control Period, stated that PPA for
Dhuvaran CCPP-1 Station got expired in January 2024. However, DISCOMs have considered
sourcing power from Dhuvaran CCPP-1 Station for the years of Control Period. The Commission
for the projection of power purchase cost for the Control Period has considered the submission of the
DISCOMs regarding sourcing of power from Dhuvaran CCP-1 Station, but it is clarified that
sourcing of power from this Station shall only be allowed by the Commission after approval of power
procurement from this Station. GUVNL has also entered into contracts for additional capacity likely
to be commissioned during MYT Control Period. The details of additional plants likely to be

commissioned in MYT Control Period are given in relevant section.

The capacity projected by the petitioner from each of the sources are summarised in the Table below:

Table 5.47: Capacity Contracted Source-Wise by GUVNL as submitted by MGVCL (MW)
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Total 31,429

Capacity Addition

The capacity addition envisaged during MYT Control Period is around 22,733 MW. The operational
parameters, annual fixed cost and variable cost per unit for these plants is given in relevant
sectionTable 5.27. An energy source wise summary of these plants is given below. The Annual Fixed
Cost and the availability from the envisaged capacity during the MYT control period have been

considered on a year-wise basis, factoring in the month of commissioning for each project.

Table 5.48: Source wise additional capacity envisaged for MYT Control Period (MW)
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Total 22,733

Decapitalisation of Existing Plants
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Discoms/GUVNL have submitted a list of plants/capacity that are to complete their useful life and
will be decapitalised during the MYT Control Period. An energy source wise summary of the
capacity to be decapitalised is given below. The Annual Fixed Cost and the availability from this
capacity during the MYT control period have been considered on a year-wise basis, factoring in the

month of decapitalisation for each project.

Table 5.49: Decapitalisation envisaged during MYT Control Period (MW)
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Total 2,614

Renewable Purchase Obligation (RPO)

The petitioner has submitted the details for RPO compliance for MYT Control Period as discussed
in earlier in relevant section. The Commission has approved the total energy requirement of 1,31,927
MUs for all the four DISCOM s for FY 2025-26 based on the energy balance and energy requirement
approved for the respective DISCOMs.

The Commission has notified draft GERC (Procurement of Energy from Renewable Sources)
Regulations, 2024 in which the RPO targets up to FY 2029-30 have been specified. Also, while
computing the RE capacity for the MYT Control Period, the petitioner has considered existing tied
up sources along with new RE plants expected to be commissioned during MYT Control Period. The

list of new plants expected to be operational in FY 2025-26 are shown in the table below:

Table 5.50: New RE Plants coming up during the MYT Control Period
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The Commission has considered existing tied up sources and capacity of new plants expected to be

operational during FY 2025-26.

Accordingly, the Commission has approved the procurement of RE power for meeting RPO target

for FY 2025-26, as detailed in the table below:

Table 5.51: Procurement from RE for meeting projected RPO for FY 2025-26 to FY 2029-30 (MUs)
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The RPO can be met through wheeling by consumers for captive/ third party consumption who won’t
claim RE attributes and consumption of Roof Top consumers as per the relevant Regulations / Orders
of the Commission. For projecting power purchase for the MYT Control Period, the Commission
has considered the balance unmet RPO energy priced at the average Green Day Ahead Market
(GDAM) price during Apr-24 to Feb-25 which comes to Rs 4.87/kWh.

I"*"& 1 Merit Order despatch and Total Energy requirement

As discussed in Para in the relevant section, in order to optimize the Power Purchase Cost,

Discoms/GUVNL has worked out a comprehensive merit order despatch (MOD).

The Commission in the analysis of energy sales projected by DISCOMs has approved energy sales
and energy requirement of each DISCOM.
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The energy requirement projected, and energy requirement approved for each DISCOM by the

Commission are summarised below:

Table 5.52: Energy Requirement and Despatch for MYT Control Period (MUs)
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I"*"#1 Methodology for Forecasting Power Purchase Cost of GUVNL
In order to optimise the power purchase cost, the Commission has worked out comprehensive MOD.
The dispatch from individual generating stations has been worked out by the Commission based on

the merit order of the variable cost of each generating unit as follows:

¥ The NPC power plants, renewable and hydro plants have been considered as must run power
plants.

¥ During merit order despatch, at least 7% availability of each plant has been considered to take
care of the peak loads and peak season requirements.

¥ Availability of Thermal Stations has been considered at 85% / 80% as defined in Regulations
(CERC/GERC) and performance in previous years. Wherever required, the availability has
been changed to reflect the likely scenario based on past trends or other factors.

¥ The Fixed Cost, Variable Cost and PLF for existing GSECL Stations have been considered as
approved in corresponding MYT order for GSECL.

¥ The Fixed Cost, Variable Cost and PLF for IPP, renewable and central sector plants have been
considered as projected by the Petitioner.

¥ For Private IPPs, FC and VC have been considered based on likely cost as per PPAs.
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Power Purchase Cost

The power purchase costs for the MYT Control Period are shown in the tables hereafter. These

include the energy available from each station, as estimated by the Commission, and energy

dispatchable, based on merit order as discussed above.

The source-wise power purchase cost for each year of the MYT Control Period as approved by the

Commission is shown in the Table below:

Table 5.53: Approved Power Purchase Cost for FY 2025-26
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Table 5.54: Approved Power Purchase Cost for FY 2026-27
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Table 5.55: Approved Power Purchase Cost for FY 2027-28
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Table 5.57: Approved Power Purchase Cost for FY 2029-30
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8N OM(#M/E+" e e kX e He
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_— o M$&/B" o
o OILS"E QRIS BB oGt S e Eie ("\ﬁ%"%@o/"g
>WDA +@#1:0%D, +@#=[]5 +@#:0%D, +@#!:0%D,
S DSLI%% Wz Wz F Wb yAr yA
P @I%EFES AT Y Y TN W W
+ U)B% HU "
1" @ TE"=/+LBT¥) " ZN Za FYAXe WaxX_" WaxX_"
0 QSBPTY) " YZw Yzayqwe TR v ]y
8 IF+E X \"  Xab \" XX b~ b~
S DI>I% Wb]" Wb]" F Wb Ybr Ybr
P @I%& 8 4TFT) " YZ\" YZ\" Ay XWz" XWZ"
C DI&&*+J'QE$H> WaYAbT WavApT TR W W
G (L6'Q&$+H>* NG e FEEEETNY N\ N
1%13,2/2/-,'V/44]";
o PEITCNS TEAVEET Y] _yn AR ZIY X" b z"
o \\/(vED/:?é‘:-(@(wS’7E+/HV&E" bW~ 1 ez Y WA W
8 A% G HSAHEVEE Y] A Xob"  Zi W YXz" AXZ"
" YH#D'<TE'VEE WZb' WeZb WXb A b XX_"
2 MGG+ HSLEITIVEE  WYaZZ\"  WYaZZ\" b1 ZAX Jez\v" Ay
¢ g O ! : Wb : f
G (§)+"45-7>* " B ZabxA TEERONE Xabn " Xabn
K Q.$+&"&+L"6$)"+"6,+-/% F WXz B Ay Xy Xy
\ f,ﬁ)?t‘g,jz& SN H W~ 7 H 2" bWX bWX
0613,2/2)-,VI44]; HU "
1 9'D(g)+ X ]t Xaw ] b WA yAY" bA\"
s 180,633!  152,264! 18,798! ! 48,003! 66,801!

The Commission has considered IEX market prices during FY 2023-24 as submitted by
GUVNL/Discoms for determining rate of power to be allowed for Exchange Purchase and Short-

Term Purchase.
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The Commission has considered the dispatchable and available energy from the sources considered

by the petitioner to arrive at projection of Power Purchase Cost for MYT Control Period, however,

the petitioner shall follow the Merit Order Principles and prudent practices while availing power

from different sources.

!II*III |

Transmission and other costs

The total power purchase cost projected for Discoms for MYT Control Period also consists of

Transmission Charges, GUVNL charges and SLDC Fees and Charges in addition to the above-

mentioned fixed cost and variable charges. The details of such charges are as under:

Transmission Charges

¥

The transmission charges of GETCO have been considered at the same percentage of the
Transmission Charges approved in the Tariff Order of GETCO for MYT Control Period in Case
No. 2419 of 2024.

PGCIL charges for FY 2024-25 are considered based on actual payment made in latest month of
FY 2023-24.

SLDC Fees and Charges have been considered at the same percentage of the SLDC Charges
approved in the Tariff Order of SLDC for MYT Control Period in Case No. 2415 of 2025.

Based on the transmission costs of PGCIL, GETCO and SLDC, the total transmission costs to be

included in the overall power purchase costs is shown in the Table below:

Table 5.58: Approved Transmission Charges for MYT Control Period (Rs. Crore)

ey NO" NO' NO' NO' NO'
B XAXIEXAT | XX X XNXCHXD! | XAXBHY\!
> 1 1EQ'1<$h/*3" YOOI YA ZC YO ZNDY'  ZA\YDIX' ZiXZWIXZ
QOI1[-@11'1<$H/*3' N § Wz S Wnz\" Wb_*

544"$)'24$432,33,04"

1<$h/*3'00 1 (1K™ AW Ja T Mb XA AWz e ThiX]”

CON L' L<$h/*3" Yy ZWY AW Aoy AN

GUVNL Cost

T UUgNGe" ()*+h, +,6-" - */*")$h0%-"1022,33,04
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Discoms have submitted that GUVNL is charging Rs. 0.04 for every transaction of one unit of energy
for providing the services of procuring the power from various sources and supplying to DISCOMs,
trading of surplus power on behalf of DISCOMs, the overall coordination between the subsidiary
companies and also undertaking the function of raising and managing the overall loan portfolio of

GUVNL and its subsidiaries.

The Commission considers the charges of Rs.0.04/unit to handle power procurement and supply,
etc., as reasonable and approves the GUVNL costs, as given below, based on the energy projected to

be handled during the MYT Control Period:

Table 5.59: Approved GUVNL Cost for MYT Control Period

NO' NO' NO' NO' NO'
S$H, +)$H3" _ X
XOCHXAT XN XNCHCT XUCHKD' XAXBHY!
(4*4/-'<$47)*T'TLP3V! WaYWabX_' WaYJaY W W2\ N’ WaZAYYW'  WalXaxnZ'
1PJQ@'103'm'Z">$ 384, , - e i .
a0 X VW 12wz XY 17y \bI\

"*"('1 Summary of Power Purchase Cost

Fixed Cost

The fixed costs, due to the capacity contracted by GUVNL, are passed on to DISCOMs, as detailed

in the table below:

Table 5.60: Approved Fixed Cost for MYT Control Period (Rs. Crore)

1(?1K’ >I1E@ Q@eli[-@il caryr ?04$)'N,8* 7"

NBZ7H03 1 gy 1<$4/*3' 1<$4/*3" 1<$4/*3' 103"
NOXAXTHXA  WANX Wb JA\\WWA'  YaZ biX™ b Y Xzaew
NOXAXMHX ' Wl X T YLz Wz ZW] XJa by
NOXAX_HX™  WJANJWAX'  Mb XA Y2 ZNby! WA ATYW XA
NO'X\XHXD'  WAATNITT “a\WQWZ' Za\YbiX AN AW X b
NO'X\XDHYN'  Wa b W o JbIX]'  ZaXZwixz' W_" NI RNz
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Variable Cost

The Commission has approved variable cost for DISCOMs for MYT Control Period, as detailed in

the table below:

Table 5.61: Approved Variable Cost for MYT Control period (Rs. Crore)
J$h,$;)*" 103

1PJQ@ | 20$)'=$h$;)*

O*$i' J$h,$;)*'+038" 103 103 I *39%4+<*7" 9X'P4. g
Rs. Crore Rs. Crore Rs. Crore MUs Rs./kWh
NO"X\X]HXN ZZa™WN] Xw 4 YA A WYWabX_VY_* yizy'
NO"X\XMX_* ZZa™ W Jzwz™* Z]a\Vzb! WYJaY_WwA Yiyn
NO"X\X_HX"" Z]a_b]\ Xy ZMNY]T Y WZ\a_\"Nb]* YiXb*
NO"X\X"HXb' Z_A\\YA\] 1 vyy! Za W WZAY YWY A YX]*
NO'X\XbHY\' Z"A\\YN\Z' \bAN Z™MWXIWA! W]XaX"ZN\X! Yiwb*

I"*") 1 Total Power Purchase Cost
Based on the approved Fixed Cost and Variable Cost as shown above, the Commission has approved

Total Power Purchase Cost for the MYT Control Period, as detailed in the table below:

Table 5.62: Approved Total Power Purchase Cost for MYT Control Period (Rs. Crore)

N,8*7'+03¢' J$h,$;)*' 1034 2083)'>0F*%">""%+<$3*" 1.03¢"

NO'X\XJHXA" 0v2) VA AN AT
NO'X\XAHX_* Y] _biy ™" 21\ Vzb ACANI N
NO'X\X_HX™"* XA 7MY IYY" ' Xab]bib\'
NO'X\X"HXb" X b 'z W *AY NI
NO'X\XbHY\' "YW \IZ_" Z WX “\azbX/]_'

I"** 1 Allocation of Power Purchase Cost under BST mechanism
Power Purchase cost worked out as above for MYT Control Period is allocated amongst the four

DISCOMs based on the methodology adopted by the Commission in the previous Tariff Orders by
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working out revenue available for purchase of power by excluding Non-Tariff Income, Agricultural

Subsidy and expenses other than power purchase cost, as detailed in the tables below:

Table 5.63: Approved Allocation of Power Purchase Cost for FY 2025-26 (Rs. Crore)

S, +)$13 L1J1@°  >1J1@'
W CH3TLPA VYY" WZANYIYD ZAANZATT YWANDT \'
X RRATU02" (8,347 2B AN WAL A X WA W] I\ Ty
Y At 2NS>ECM L 3IKIAD[ A SYZIVDT YA BYCW W YD CavzZwelr
7 KISHEAH02T1043" 2%  MSITL! WINPT YT XA
] 5/h+)S)C 37— s Y
N Total Revenue (2 to 5) 26,390.60  10,727.24 2848575  20,645.26
T (BOMABFOICHHISSA SO S e <$3 TINZZE W\ ZY YYD WA
S SO h<$3 1 03 0N @0 +$) 9" <53+ YT YPAY 7Yz Wobib]
b l‘fz‘v‘;’e‘;“; Available with Discom é"_r sy  6B4TSL 956595 2482823 1879145

Table 5.64: Approved Total Revenue (Gap) / Surplus for FY 2025-26 (Rs. Crore)

SEH, S "NO'X\XHXA"

W SOF*>"+<$3* 103108 1 PIQE" NN
X' 5//%*/$*'520"44'$=$,)$; )*"A0%" 90F*4'9" h+<$3*"Ak02" 1 PJQE" “\a\YYuwy"

Y Revenue (Gap)/Surplus '9,982.59

Table 5.65: Approved Bulk Supply Tariff for FY 2025-26 (Rs. Crore)

NOX\XJHX

DGVCL MGVCL PGVCL UGVCL

W Revenue (Gap)/Surplus 9,982.59
X éfqié(;:%e'$))0+$&,04'0A'-*=*4"*'T!$9U'[' XN \e' w_]e! Y] ze' XJV_we'
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- F=FATTESOU'CH9) "3'8))0+81,04'T - 31

Y tsop XAMTWXT WA _YWo™ Ya]__Iyx" "Xa]Mib]"
520"41'5=$,)$;)*'F i<"1,3+02°A0}"
Z'  SOF*4'9"#+<$3*'Ak02' 1 PJQ@'T. 3" KNTZ W b Ab]T XZEXTIXYT Wa_bwz]
21%0%*"
*0,'Q"" * 1 ] " " "
T 1%%*93'9 +<$3*"+034'0A 1PIQ@"'T . 3V ST LT XIINBY RS\

A COFH9™+<$3*'+034'0A'@0+9)" 9" H+<$3*"

T30 140" VA AS YA Zyyiz' "WhbVb] "

Power purchase cost of DISCOM

' ' ' TS Z AN AW v A ' A, '
— (Rs. Crore) XZaXY\N\X AN XWah~Z2VZZ WANZXZIZ]

S (AM-S<$3* 4 HECIK L TL P! YIAZWNXTCWISNYAAT 2 XYY YZe ]t
b'  Bulk Supply Tariff (Rs./kWh) N7 oy avA | VAlA

Table 5.66: Approved Allocation of Power Purchase Cost for FY 2026-27 (Rs. Crore)

>, +) 43" L1J1@°  >1J1Q"
W CH3TLPA YIXZE Wz XN CZWETRX YXaYYYy X
X AR08, 3,47 2B AN Wa T AW W AT A XN X
Y At 2NSSECM L 3II] [AE PAINLDT Y ZVZ' WA ] Cabl
7 KISHEAH02T1043" 2%  MSITL! WINPT YT XA
T 5/ e)C;37-" s Y
N Total Revenue (2 to 5) 2754815 11,027.23  29,176.13  21,212.65
T (BOMABFOICHHISSA SO S i <$3 XAD]ADT XXM ZibZi b X YNPT'
N SOFHS"h<$3 1 03 0N 0 +$)9" <53+ CBIbTTCWNZY" CWZLYT YAXIZZ
b lf(;‘v‘;’e‘;“; Available with Discom é"_r Jog  ATIZS0 BEITE3 2386660 1817936

Table 5.67: Approved Total Revenue (Gap) / Surplus for FY 2026-27 (Rs. Crore)

S$HE,+ 3" "NO'X\XAHX_*

W SOF*4'>"h+<$3** 103¢'0A" ! PJQQ" NN

X' 5//%/$%'520"44'$=3$,)$;)*'A0K 90 F*#'9 " #+<$3*'A02" TPIQE@" ' Taz]™M\b"
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Y Revenue (Gap)/Surplus 4,768.22

Table 5.68: Approved Bulk Supply Tariff for FY 2026-27 (Rs. Crore)

NO'X\XMHX_*

DGVCL MGVCL PGVCL UGVCL

W' Revenue (Gap)/Surplus 4,768.22
(] ] [ Tok=%"%'T e
X' '.$;&’0.96$))0+$&’04 GiFcf S e AL X_IXe' wv_e' YZlbze' X]V_e'
C"%9)"3
*=k VKT TalliTe\ HiLL ' '
Y J-.%O%*‘TJ' TESOULCT49)"3'5))0+54,047. 31 "WaYWXUX\" "1 Wwyb" WaAMANW WaXX v
520"44'5=%,)$;)*'F <" 1 ,3+02A0%"
Z'  >0F'9™i+<$3*'At02' 1 PJQE@'T - 3" XZa_ X\ TEAY_IAYT XY AN Wby A
1%O%*U*
*0 Q" %1 ' i | L v
o STOONAPIQET I vy ALt N WINLT
. SOF*p'9"h+<$3*'+034'0A'@0+$)"9" Yt <$3*"* . " . o 5 o ; "
A T3 140" _bib] WXWZY W21y Y\XVZZ

Power purchase cost of DISCOM 2354025  8,197.66 2291532 17,5319

—  (Rs. Crore)
T (AW ->T<$3 4 NECAKLTL P! Y a]]TNZ" 'WAaYbWX't Zba YZWS' 'Y]abW]V]b™
b'  Bulk Supply Tariff (Rs./kWh) 6.27 5.00 4.61 4.80

Table 5.69: Approved Allocation of Power Purchase Cost for FY 2027-28 (Rs. Crore)

>$H, +)$H3" L1J1¢° >1J1¢' P1J1@'
W C$)*3TLPI Y_aYADIZZY WJAYA WA ZYANDWIXY" YYa XXUbX!
X' R*ATRN02 (8,3, 471 28h AN WA NG YZXMNZT WAZ W WXa_\IXZ!
YO RRR02'N>S5C M L X Z[ 4 8 'haZbWSZY YADYIXAT Wab NITT A
7 KISHHEA+02%T1043" 2% _ *)$i 7" AZAAWIZETT YWY XABA]
1 5/4+ME$)Cr3,7- TYWb" NDPAT ZINAZY XYW
A Total Revenue (2 to 5) 29,096.17 11,4701 3027325  22,111.23
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S+ 3" 11J10° | L1J1@° >1J1@¢'° P1J1@'
U (BI*A3F ISHHI<$A SOF S <3+ YAWTCDT XEZOAYT T2 by YA\ T
St SOFMS"<$3% 1031 0N @0+)'9 <33+ ChIb]t CWXWIZY" WZLY" YAXIZZ

Amount Available with Discom for

Power purchase from GUVNL (6 - 7 - 8) 25,900.33 8,800.65  24,069.60  18,800.94

Table 5.70: Approved Total Revenue (Gap) / Surplus for FY 2027-28 (Rs. Crore)

">Ehe,+')$H3" 'NO"X\X_HX™"
w SOF*4'>"+<$3** 103¢'0A" ! PJQQ" ' Xab]bVb\"
X' 5//%/$*'520"44'$=$,)$;)*'A0K'90F*4'9" +<$3*'Ak02' T PJQE@" ' a]_wiw"
Y Revenue (Gap)/Surplus '4,611.61

Table 5.71: Approved Bulk Supply Tariff for FY 2027-28 (Rs. Crore)

NO'X\X_HX""

MGVCL PGVCL

W' Revenue (Gap)/Surplus 4,611.61
(TaY Ul NA' *=*4"%'T1 i
x o SLOONE)0:SL040K . *=ra™ TH ST XWe'  WW_re’ YZIY e’ XJ_e'
C"%9)"3
*—k VHT | e Te\ LY ' '
Y i%o%:b. TESAULCHOYIONOLOAT-3 o] 12011 W ZLbt WA WX
520"45=$))$;)* F i<’ 1,3+02°A0
7' SOF*9"k+<§3*A02" 1 PIQ@'T .31 KEDNNYY"  Sa\NWATT XZAADIANT W \\IbZ”
15041
*1Q"" %1 T | " '
1 zﬁ@*@s.g WSIHOHONEPIQET-3" gz TN KXZOZNW WX
L SOFRHO"+<$3*+031'0N @0+$)'9"+<$3*" T . . . : .
S bib] WXWZY Wzl Y Y\XIZZ
_+ Power purchase cost of DISCOM 468433 837953 2319954  17,915.06
(Rs. Crore)
N (4SS 4 IECIK L TL P Yo Z]IXT W AWAZT TN b ZT Y aXbXivwe
b'  Bulk Supply Tariff (Rs./kWh) 6.19 4.93 4.57 4.80
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Table 5.72: Approved Allocation of Power Purchase Cost for FY 2028-29 (Rs. Crore)

S, +)$13 L1J1@°  >1J1@'
W CH3TLPA YhATAR T WANYDITY' 'ZZe K] YT bibY
X AR08, 3,47 2B AN SOATBD" * XIXTY WoaYXTIZ] YAZYWAD
Y A0 2NSSECM 3K [ A WNXYWZX ZaWYOXNT WL AN ba\_AYY
7 KISHEAH02T1043" 2%  MSITL! WZN O WZRTT YT XA
] 5/h+)S)C 37— s Y
A Total Revenue (2 to 5) 31,019.66  12,04516  31,732.96  23,302.79
T (BYMAFOICHHISSA SO > <G Yz X2 XeZZ0Z0 ANAbb' YeXbZi I
N SOFHS"h<$3 1 03 0N @O +$) 9" <53+ CBIb]TCWZY' CWZLYT YAXIZZ
b l‘fz‘v‘;’e‘;“; Available with Discom é"_r sy  AGZ46 907920 2495624 1970564

Table 5.73: Approved Total Revenue (Gap) / Surplus for FY 2028-29 (Rs. Crore)

>, +)$3" 'NO'X\X"HXb"

w SOF*4'>"+<$3** 103¢'0A" ! PJQQ" " MY TNIXT
X' 5//%/$*'520"46'$=$,)$; )" AOK'90F*4'9" +<$3*'A02' T PJQE@"  "“WaX\YV]z"

Y Revenue (Gap)/Surplus 4,823.29

Table 5.74: Approved Bulk Supply Tariff for FY 2028-29 (Rs. Crore)

NO'X\X"HXb'

DGVCL MGVCL PGVCL UGVCL
W' Revenue (Gap)/Surplus 4,823.29
X éfqié(;:%e'$))0+$&,04'0A' SRRl X \"be' w_]e! YY" \e' XJV_re’
Y 10;;9;%” SOUC9)"39))0+8L, 04T 3 Way Yyt W WYX\ "WaXZXxvpx"
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NO'X\X"HXb*

DGVCL MGVCL PGVCL UGVCL

520"44'5=%,)$;)*'F <" 1 ,3+02"A0%"

7 SOF*H9"k<$3*'402' 1PJIQE'T . 3 WAZAXIZAT BA\_DIXN" XZab]NXZT Wb\t
140K
*)'Q"" *1 "NA' I n '
T ﬁgﬁﬁﬁ? BSITHOSION L PIQE"T- 31 WKANCT N TEWXIYD"XYAYXANZT Wz

>0F*4'9"+<$3*'+034'0A'@0+$)" 9" h+<$3***
T 3V 1KO%*U"

A\

' blb]" WXWZY** Wzy_y" 'Y\XVzz"

Power purchase cost of DISCOM 26,158.66  8,633.81  24,040.77  18,765.56

=  (Rs. Crore)
Tt (AW ->T<$3 4 NECAKL TP ZXaX"Yh' WA YWSt qWaTbhzZTt fYTa YW\
b'  Bulk Supply Tariff (Rs./kWh) 6.19 4.89 4.63 4.85

Table 5.75: Approved Allocation of Power Purchase Cost for FY 2029-30 (Rs. Crore)

S, +)13' 11J1¢° | L1J1¢8 >1J1¢° P1J1g’
W CSyITLPY TN WN_ZYWY ZMNZZ YN \bIZ)'
X' RS ATN02" (8,3, AL %M YUAWIXb™ " \YBIY_" XNOOUIDZ" WZAIXI_W
Y rSmem02N>5CM’ . 3D Wi\ ZZIWA WXGZNINZT b NI
7 KISWEAH02RTION 2N ST AZINATTIZT NP XA
I S/A)CT3T- S AGAT S ZINIAZY XA
A" Total Revenue (2 to 5) 3325033 12,717.94 3345448 2471279
' (BOMABTOISHHISSA SO S <§3 YPINZAT VAIXNZX YY)
OSSO ONB0HS) 9 kST DI TINZY" WY YAKZZ
D' power surchaee from GUVNL (6 7-8) 2931391 947009 2610337 2083458

Table 5.76: Approved Total Revenue (Gap) / Surplus for FY 2029-30 (Rs. Crore)

>, +)$H3" 'NO'X\XbHY\"
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w SOF*4'>"+<$3** 103¢'0A" ! PJQQ"

"“\azbXv]_"

X' 5//%/$*'520"44'$=$,)$;)*'AOK'90F*4'9"+<$3*'Ak02' T PJQE@" "~ Ja_XWib]"

Y Revenue (Gap)/Surplus

5,229.38

Table 5.77: Approved Bulk Supply Tariff for FY 2029-30 (Rs. Crore)

NODAV AN

DGVCL MGVCL  PGVCL  UGVCL
W Revenue (Gap)/Surplus 5,229.38
A’ AT K=k 0
X C$;9(;03A $))0+$1, 040K ==x4™ T $UT Xoe' I Ye' YYixze' X]/_Je’
K=k VT 1)t ' '
y i%O%:b' TESULCOY IONOLOAT-31 v aiviZb™  Wa YOI WayzAW "
520"4'5=$,)8;)*'F i<’ 1 3+02'A0
7' SOF*9"H<$3<A02' 1 PIQA'T . 3 XoYWYIDW® bz XD XAAYIY " X\TYZ] "
1504
*(1Q 1 IR | " '
T 1%%*939 WIIHOAONIPIQ™T-3 oy sy N SN XZYATIAT bz XA
L SOF*9 <33 +03 0N @O+$)'9" <3+ T i AP
A bib] WXWIZY WziY Y\XIZZ
_+ Power purchase cost of DISCOM 27,862.66 897793  25079.89  19,790.65
(Rs. Crore)
N (SRR 4 TECIKLTLPY 770 NZ]T CWRXOThT TTYAZLWA" ZNXY Y]
b'  Bulk Supply Tariff (Rs./kWh) 6.21 4.90 4.73 4.92

2>.0  3"I8#"9%)]_I$7+8#:*$6

MGVCL has claimed capital expenditure for MY T Control Period, as detailed in the Table below:

Table 5.78: Capital Expenditure Plan projected for MYT Control Period (Rs. Crore)
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NO™ NO' NO' NO' NO'
>$lg, +*)$h3" . ~
XAX]HXA XAXAHX X\X_HX™ X\X"HXb* X\XbHY\!
5' Distribution Schemes
QO%2%)" 1*=*)092*44'C+<*2** "™ AANVAN Ul ] [A\ U XDNAN" NN X_\A\N
Total 300.00 295.00 290.00 280.00 270.00
=" Rural Electrification Schemes
Q)*+eh,A, +$6,04'0A'M" 62 *443"
Tr*4W[rciev’ .
"""""" N4 A U 4 S 1 | N () A S () AN
Q)*+ih,A, +$6,04'0A'M" 42 *443"
T *4[PHVPY'
d"gw-o08," 0 mmmnen WV\" e WV\" e WV\" e WVZ\" e Wz\'
?5CHs )yl e ZWZ\" YT\ e AUA\ U Xbyz\" rree XbVzZ\'
C1':-$3¢,HMO"3*'<O)7 mmenw gt e gt e gt e gt e H'
5 1HS#))3HC>5"T(BV1$W!
""""" ATVINT TTTAWEYNT T ZRUNT T ZANAN T e ZAA
5 1HS*))3H 1 $¥D'k04*"'T(BVL$AV*
cisvsxyy o e AVA U AV U AV U AV U AVAY
Ki<*'S*))3'['@,A'Eh,/$6,04'S*)3"  Lvirereens TE— PR PT— PT— H
N**7%" = A"%+$8,04"
c$/$w'd<*7 fmmmmn WV\" e (U1 ) WV\! e WV\! e W\
C"%-$'C<3$D¢,'d,3<$4'008$48" " B A\ U B AN\ AN e AN e i [A\N
J$4;847<""'d$)-$4'00s4HX" PANVAN U PANVA\ U PANVAN PANVAN XANAN
S SRSHTHITCS AL NN U VA U (UL U VAL s X\A\
Cew7$w'DY""3<,'R-0¢,'O0$48* ™ [/AVAN Ul (UAVAN U [UAVA\ U [UAVA\ U WANN!
C9*+,$)'102904*4¢'>)$4* e AUANEE AUV AN AUV AN AV/0 \IX]*
4%/ -'1043%%=%¢,04'TMI ICY T DA\ ATA\ U A(A\ U AA\ U YA\
Total 422.30 415.40 395.90 391.05 391.05
1' Other Central Schemes
-cc SLX H' H' H' H'
Total ™ 857.82 - - - -
System Improvement Scheme
C-3*2'E2940=*2%44'3+<*2*  mmmn VAVA\ U WANANS e WANANS e WANANS e WANAN!
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NO™ \[0} NO' NO' NO'

>, +*)BH3" s SRS 0

X\XJHXA XNXAHX S XNXCHXT X\X"HXb X\XbHY\
-0;"3U'EAMNSIRH Y CJNANT e B AVAN S CJNAN e CJNAN e B AUANY
Total 840.00' 850.00' 850.00' 850.00' 850.00'
1' IT Budget' 7.86' 7.96' 6.26 7.54' 7.29
Civil Budget* """ WXWTX WWXUX\ e bby™\ e LA W XN
N' Total Capital Expenditure’ 2549.80' 1680.56 1641.96 1616.19 1600.84

MGVCL has furnished scheme-wise DPRs and justification for projected capital expenditure as

detailed below:

Petitioner’s submission

Normal Development Scheme:

Under the head Normal Development Scheme, generally expenses incurred to meet the Supply

Obligation. During the year, major New connection, Load addition & shifting of electrical lines work
will be taken. Also, now as per Gamtal circular NRGP/LTMD connection situated outside Gamtal

and if demand is in Agriculture land then full cost is required to recover from the applicant.

IBM#*8@ :#8&T7%Y 7*" M#* . E#:*$%A(8'#87FHAE($<$,%

It is to mention here fund is booked under the scheme, as proposal from Municipal Corporation,
Nagar Palikas essential as per the stipulation of the scheme. During the year on base of proposal

received from NP, MNP and GP fund will be booked.

AR ($+:,% #

In coastal area since the lines are overhead and open to the atmosphere, the salinity the wind pressures

and the variations in atmospheric temperature etc affects the conductor life. This causes deterioration
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and corrosion of the conductor. The deteriorated lines will be replaced/converted to Under ground

network.

VHIA,%#

HVDS is a High Voltage Distribution System of installing smaller size of Distribution Transformers
and thereby reducing LT Lines up to negligible level by converting it into HT Line. To improve
Voltage profile in rural area the small capacity of Distribution Transformers are to be installed by
extending 11 KV Line as possible as nearer to the load and Distribution Transformer of the capacity
of 10, 16, 25, 63 KVA are erected and supply is released to consumer through a short length of LT
Lines to provide quality power supply.

AcdR%KA"*+"*%c*:M(8%dC&#8%R&G"7"L,%

Fund booked as per DPR, in which 80% is GOG grant while 20% is DISCOM fund. To replace the
conductors having completed useful life of 35 years & more with associated materials of Agriculture
dominant feeders. The aim of these schemes is to provide reliable and quality power supply to

Agriculture consumers.

H

P5AB%Ka$998L %%
This is Government of Gujarat granted scheme in Tribal Area covered under MGVCL for
electrification of Agriculture wells. It is also to state that Target in CAPEX is projected on average
cost of Line, however actual CAPEX is booked based on actual line work done which may
increase/decrease depending upon the Geographical area, ROW Constraints for line erection work
and material Cost.

e

AY%AE($<$:%
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The prime objectives of our company’s operations are, to reduce Distribution and Commercial losses,
to enhance revenue collection efficiency, to improve quality of power supply and to attain utmost
consumer satisfaction. Keeping the above core values at the centre, the fund under the SI scheme to
incur capital expenditure for various system improvement and innovative Projects such as Feeder
Bifurcation work having higher ampere loading and %HT VR beyond limit, Link line from new
66KV S/s, providing Aerial Bunched Conductors, High voltage Distribution System (HVDS), AG-

JGY crossing at theft prone area etc.

%o
H"7@"7+(:%c"9C"7%R&G"7"%KHCcRL,%%

Under Vanbandhu Kalyan Yojana electrification program of wells and peta paras in tribal
areas under tribal area, is being carried out. In addition, under Vanbandhu Kalyan Yojana
— 02 announced by State Government, the existing scheme is to be expanded to provide
better quality of power in tribal areas. The work includes (a) Laying/Replacement of
Conductors by Medium voltage cover conductor (b) Replacement of old deteriorated
conductors and fabrications (a) Laying of Aerial Bunch Cables (ABC) in place of bare
conductors (d) Operation of High Voltage#istribution System (HVDS) (e¢) Operation of

feeder bifurcation (f) Transmission network and sub-station improvement works/###
H
68ME>%38089%¢e%]9$E#*8E90%"&*;M,%%

MGVCL has planned renovation of its offices with better facilities for customers and working staff.
There are very old quarters in Vidyut Nagar Colony, Vadodara which are in dilapidated state and as
per Structure Stability Report they are risky to live. To address the issue of safety of structures it has

planned to demolish the old quarters and to build new multi-story quarters in Vidyut Nagar colony.

#

4]H56B]1%!YAP4YDZPY)b%A]3P)4%A3V]6]%K4AIAAL,% %
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The Government of India's has approved Reforms-based and Results-linked, Revamped
Distribution Sector Scheme [RDSS] which seeks to improve the operational efficiency
and financial sustainability of DISCOMs/Power Departments by providing conditional
financial assistance toH)ISCOM s for strengthening of supply infrastructure.

The objectives of the scheme are:

I'"' Improve the quality, reliability and affordability of power supply to consumers

through a financially sustainable and operationally efficient Distribution Sector.
I" " Reduce the AT&C losses to pan-India levels of 12-15% by 2024-25.

I" Reduce ACS-ARR gap to zero by 2024-25.

The Scheme is Structured into following Parts:

Parts-A:
I"' Component I: Metering
I" Component II: Distribution Infrastructure Works
I'" Component III: Project Management Parts-B:

I'"" Training, Capacity Building and Other Enabling & Support Activities.

In the case of MGVCL, the implementation of this scheme has been planned in the following

Phases.

Phase - 1: (Year 2023-24)

I" System Feeder Monitoring System-1977 S/S

1" DT Meter - 56129 Nos.
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I" Smart Prepaid Meter — 2,10,360 (1-Ph Meters - 176205 Nos., 3-Ph Meters
— 34155 Nos.)

I" SCADA System - 18 Towns
I" Bifurcation of load with New DTR 11KV/22KV -2760 Nos.
I" Augmentation of DTR for right sizing of DTRS-1575 Nos.

I'" Replacement of old & frayed bare conductor of HT Line with new Bare

Conductor - 949 km
1" Bifurcation of 11/22 KV feeders- 157 Km
I'" Conversion of Open HT/LT to AB Cable -4299 Km

Phase - 2 (Year 2024-25)

I" " Smart Prepaid Meter — 19,45,006 Nos.

I" SCADA System - 26 Towns

I'" " Bifurcation of load with New DTR 11KV/22KV -5134 Nos.
I" Augmentation of DTR for right sizing of DTRS-2926 Nos.

I" Replacement of old & frayed bare conductor of HT Line with new Bare

Conductor - 201 km
1" Bifurcation of 11/22 KV feeders- 293 Km

1" Conversion of O/H network Five AMRUT towns to U/G network.

The DPR for the project has been approved by the nodal agency and the proposed funding as
per the following table:
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RDSS Funding
Rs. Crore
Particulars' Approved Project GOI Grant Additional Incentive (GOI
1CHEAIS Cost' Sactioned' Grant)'

i '- ICC' C2$%l L*&*%’4/l LARARRARARARRARANAL] " LARARRARARARRRRANAL] 7A\ A lIlIlIllI'IllIlIlIllI'IIlI'IlIIlI'IIlI/\\ S~
"""""" B O O I R L 0 R o~
X" C28He' L*e*4, 4/ ol 2] Q5

A’ Total ' 2,117.00 321.11° 68.38
"""""" "L ICC  @033" _*7 4,04 | s AvA An| rensssnsg s o R
W SoID3" WaAYA] b~ Wbz Q5
oo | [CC'>SLS! 14$48°A0% o . o5

" lIlIlIllI'IllIlIlIllI'IIXZ n LARARRARARARRARARRNEY] B " Ll "

X ©033' . *7"+,04' SOD3"

B' Total ' 1,661.11° 996.67 * NA"

C' Grand Total ' 3,778.11" 1,317.78 68.38

During FY 2023-24 Loss reduction works could not be taken, which are spill over for the FY

2024-25 & 2025-26. For FY 2025-26 amount projected subject to time limit extension approval
of PFC for the scheme up to March’26.

Commission’s Analysis

The provisions related to Capital Expenditure as per MYT Regulations, 2024 for Distribution Wires

Business are as under:
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"#E%I&'()* +!,-./0*1/-F12+'-

LMK@,"-)%'02)"*+, ' &+, -.(I],-201"), 3#) (143, &($IH#-) 1#+), $I(+H, 7'+(+&'+5, $/(+,
(+3, $.4-'&(/, )(%5H)-, T*%, #(&., M(%, 7, ).#, D*+)%*/, =HY%'™*3, T*%, -)%#+5).#+'+5, (+3,
(251#+)()'*+,*7,3-)%'02) "+ +#) *0NH, 1##) +5,) #,%6#O2' Vot 1#+) *7 /*(3,5%*1). H,06#328&) *+,
",3)06'02) %+ [5-#-H, 1$%*>H#1#+),+,02(/)4,*7,- 2SO ) AH, L#)HY%'+5H Yo#328) *+,'+,
&*+5#-)*+H #)&KH,)*,) #, D*11'--"+ 7%%, ($$%*>(/H, (-, (, $(%),*7,) EAEMH. 855%#5 (),
HSH2H HO2' VL), T, ) 4, H+) Yok, D*+) %], =H%'*3<

=06*>'3#3,).(), (I, +#1, (+3, (251#+) () '*+, &($') (I, " +>#-) 1#+), $%*QH&)-, +>*/>'+5, >*/)(5#,
I#>#], (0%>#, 22, NRH, O#'+5, $(%), *7,).#, "-)%'02)"*+, F'&#+-##S-, D($)(/, :+>#-)1#+), =/(+H,
'V Yot-$H&) SH, *T,) %, >(12#H, -.(/I, Yor GEROHES/#, ($$%*>(/, '+, (&8*%63(+&#, L}, )
C23H]+H#-, T*%, %" +8&'SI#, &IH#(%(+8&H#, *T, SU*$*-#3, '+>#-)1#+), -& #1#-, (-, $%*>"3#3, '+,
B++HO206#, 1 ¥7 ) H-#, #52/() *+:<

=06*>'3#3, T2%).#%, ).(), $%*&2%#1#+), (+3, "LS/HL#+H) )5+, 7, (], -2&., &($)(/, +>#-) 1#+),
$U*QH&)-,'+>*/>'+5,>*/)(5#, [#>#1,(0*>#,2?,NR, -.(//,0#,8*1$2/-*%'/4,2+3#%) (N#+,).%*25. (,
)%6(+-$(Vott+), &*1$H)') >#,0'33'+5 $Y* & H,(+3 - (1#, +H43-)* 04 ($$%*$%' ) #/4 B2 1#+)
7*0%0,%#>"#1,*7,) #,D*11'--*+K,

=06*>'3#3, 72%).#%, ).(), (+4, 3#>'()*+, 7%*1, ) #, &*1$#)')'>#, 0'33'+5, $%6*&#--, (-, 1(+3()#3,
(O*>#,-.*2/3,.(>H#,$%"*%, ($$%*>(/,*7,) #,D*11'--*+K

LMKB, "-)%'02)"*+, F'&-+-###, - (I, O, Yot O2'Vo#3, )*, #+-2%0# *$) 121, +>#-) L#+)-, )%, #+.(+&H,
HTT'&H+8&AH, $%+*328)'>")4, (+3, 1), $HY T*% L (+&#,-)(+3(%3-, $%#-&%'0#3,04,), #,D*11'--*+K

LMK?,"-)%'02) *+,F' &+, (/1,08 YO 2 Yott3, * H+-2%6#.).(), ). #, SY6*&2%#1#+), %7, )., (-H)-,
[(OH, Offtt+, 2+3H9%) (N#+, '+, (, &*1$#)')'>#, (+3,)%(+-S(%6#+), L(++#%K, T29%) #%, ) #, (--#)-, -*,
&($)('UH3, (-, (, $(%), 7, )4, ($S%*>#3, &($)(/, +>H-)1#+), $I(+, 2+3H%, ) H-#, :#524()

- *2U3, +H&H--(%'/4, 0, SR(E5#3, (+3, $U*$HY/ 4, Yot & %o3H3, '+, T'OH3, 8--#), #5'-}#%, VT8;W,
7%, (/141(+&#,%7,).#,&($)('U()'*+,*7,) #,-(1#,04,).#,D*11'--*+K

=96+>'3#3, ).(), YoH5(%3+5, ).#, 8--#)-, (1%#(34, &($)('UH3, (-, *+, 83%'/, X@H, BXBMH, ) #,
")06'02) %+, F &ttt -. (/] SYHS (Yo, (+3,-201"),)%,).#, D*11'--*+, () 1#60*2+3,$/(+,)*,
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2+3#9%) (N#,). 4, 555'+5, + $.(-#3, 1 (++#%H SYHTHY(0/4,1').'+,) #,D*+)%*/, =#%"*3H,(/*+5,
I')..)#,APE,=#))*+K ,

=06*>'3#3,72%).#9%.).(),).#,"-)%'02) *+,F' &tt+-##}, 12-), $%6+>'3#, (8&H--,*7,) #,3#) (6, *7  5#*
)(55'+5,)*,).#,D*11'--"*+ 7%, *+/'+#,1*+)*%'+5K

LMKY, D($)(/,:+>#-)1#+),+,+#) *06N HOS(+-*+,'+,3'-)%'02) %+, -.(//,O#,0(-#3,*+,/%(3, 7/,
23, (+3,+, (8&*Y%3(+&H,1).,) H#, YHO 2 Vot 1#+)- *7,) #,G) #,C%'3,D*3#K

LMKM, "-)%0'02)"*+, /'&#t+-###, -.(/], -201'), ).#, D($)(/, :+>#-)1#+), =/(+, (-, -SH&'TH3, '+,
D.($)#%,B,*7,).#-#,:#52/()*+5K

LMKZ,D($')(/,:+>#-)1#+),=/(+,-.(/I,O#,(,/#(-), &*-), B/ (+, 7*%, 2+ 3#%) (N'+5, " +>#-) 1#+)-, (+3,
-(11,8*>#%, (11, &($')(/, #OSH#+3) 2%, $%*QH#&)-,* T, (,>(I2#, (-, -SH&'T'#3, '+, C2'3H/"+6t-, T*%, '+
$%0'+& B/, &IH(Yo(+&H, ¥ T, SV $*-#3, +>H#-) L#t+),-& #H1#-, (-, $%*>'3H#3, "+, 8++HD Y
H#52/()*+-, %%, -2&.,%).#%, (1¥2+), (-, 1(4,04,-)'$2/(/#3,04,) #,D*11'--*+,7%*1,) 1#,)*,

)1#H, (+3,-.(/,0#,'+,-2&., 7*%1, (-, 1(4,0#,-)'$2/ ) #3K

LMK[,D($)(/,:+>#-)1#+), =/ (+,-. (/] O#, (&&*1$(+'#3,04,-2&., +7*% 1 () *+H,$(%)'&2/(%-,(+3,
3*&21#+)-, (-, 1(4, Of, YoHO2'YH3, - *I'+5, ) #, +H#3, 70, ).#, SU*$*-#3, '+>H#-)1#+)-H,
(NHYo+()'>H-, &*+-'"3HVHIH, &*-\OHHHT'), (+(/4-'-, (+3,%) #%, (-$#&)-,).0), 1(4,.(>#, (,O#(%'+5,
x4 )4 |5, & (Yo5H- ¥7,) 4, "-)%'02) *+ Yok, 2-' +--K

LMK_, E.#, D*¥11'--"%+, -.(//, &*+-'3#%, ).#, D($)(/, +>#-)1#+), =/(+, (I*+5, )., ).#,
85506H5()#, Ho#+2#, HO2UHIHT), TH%, )4, #+)%t, D*+)%*/, =H#%'*3, -201))#3, 04, ).#,
" )06'02)" %+, [Vo#, A2-+#--, J(N'H5, '+)*, &*+-'"3H00()*+, ).#, $Y23H+&H, *T, ) #, $U*$*-#3,
HOSH+3")206#, (+3, BOH3, '15(&), *+, ).#, |H#H#/'+5, &.(%5H#-, *7, )4, "-)%'02)"*+, | %H,

A +--K

LMKL,D($") (A>#-)1#+),$/(+,-. (/] +&*%$S*%()#,/'-) 7 -& #1#-,'+ *%3#%,* 7, $%*%")4,-* (-,)*,
#+(0/#,).#,D*1 1=+ )* ($SY*>#,) #,-& #1#-'+)). (), *%3H%, (+3, +,&(-#,/#--#%, (1%2+) *7,
&($)(/, #OSH+3)2%H#, -, )%, O#, ($S%*>#3, ).+, ) #, -&.H1#-, *T, [*11%, $%*%')4, &*2/3, O,
3'-($$ %*>#3K
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LMK@X,"-)%'02)"*+,'%6#, 2" +#--,-.(/],-201')H, (/*+5,1).,).#,=H#)") *+, 7%, 3H)H% 1 +()'*+,

*7 B550HE (4, H#+2#, HO2 Yt 1H#+), *+ #(&., A#(%, *7,) #, &*+) %], $#%*3H, 3#)(/-, - *I'+5,
)., $%*5%#--, *7, &($)(/, HOBH#+3")2%6#, $%*QH&)-H, )*5¢).#%, I')., -2&., ¥).#%, H[*%L()'*+
$(%)'&2/(%o-,*9b,3*&21#+)-, (-,) #,D¥11'--"*+ 1 (4, %#O2 Yot )* (—#--,-2&., $%*5%o#--K J

Similarly, for Retail Supply Business, the MY T Regulations, 2024 contains the following provisions:

"345%!&'()*'+!,-./0*1/-*12+'- |

@XZK@, "-)%'02)*+, F'&#+-##t, -.(I], -201'), (, 3#) (143, &($)(/, +>#-) 1#+), $/(+H, 7'+(+&'+5,
$I(+,(+3,5.4-'&(1,) (Yo5H)-, 7*% #(&. A#(%,*7 ) #,D*+)%6*] =HY%'*3, T+%, 1##) +5.) #, Y02 Yot 1#+),
X7, 1%(3, 5%*).H, %H#32&)*+, "+, 3-)%'02)*+, [*-#-H, '+&YoH(-H, '+, &*IIH&) W+ ETRL
1H)HY'+5H,&*+-21#%,-#%>'&#-H #)&KH,)* ). #,D*11'-"+ 7%% ($$%*>(/H, (-, (. $(%9,*7.).#,A2/)’
P#(%, 8559645 (J#, H>#+2#, HO2 Vo 1#+), 706, ) #,4#+) Yot D*+)%p*/, =#%"*3K

@XZKB,"-)%'02)"*+, ' &tt+-##, - (/] O, YoHO2' Vot 3,)* #+-20b#, *$) 121, +>#-) L#+)- )* #+.(+&H,
HTT'&H+8&AH, $%+*328)'>")4, (+3, 1), $HY 7% 1 (+&#,-)(+3(%3-, $%#-&%'0#3,04,), #,D*11'--*+K

@XZK?, " )%'02)*+, F' &+, -.(I, -201'), )4, D($')(/, - +>#-)1#t+), =/(+, (-, -SH&'T'H#3, '+,
D.($)#%,B,*7,) #-#,:#52/() *+-K

@XZKY ,D($)(/,:+>#-)1#+),=/(+,-.(/,0#,(,1#(-),&*-),$/(+,7*%,2+3#%) (N'+5, +>#-) L#+)-,(+3,
-1, 8*>#%, (11, &($') (I, #OBH#+3)2%#, $Y%*QH&)-,* 7, (,> (124, (-, -SH&'T'#3, '+, C2'3H/"+6t-, 7*%, '+
$%'+&'S/#, &/H(Yo(+&H,* T, SY0*S*-#3,'+>H#-) L#+),-& #1#-, (-, $%*>'3#3,'+,8++HD I Wbttt
#52/()%+-,%%,-2&.,%) #%, (1%2+), (-, 1(4,0#,-)'$2/(#3,04,).#,D*11'--"*+,7%*1,) 1#,)*,

Y1#H, (+3,-.(/,0#,'+,-2&., 7*%1, (-, 1(4,0#,-)'$2/)#3K

@XZKM,E.#,D($)(/,+>#-)L#+) =/ (+-. (/1 O (&&*1$(+#3,04 -2&.,+ T*%1 () *+H $(%)'&2/(%-,
(+3, 3*&21#+)-, (-, 1(4, O#, YHO2'U#3, - I'+5, ) #, +##3, T*00, ). #, $Y*$*-#3, +>#-)1#+)-H,
(NHYo+()'>H-, &*+-"3HYHIH, &*-)\OH+HT'), (+(/4--, (+3,%) #%, (-$#&)-,).0, 1(4,.(>#,(,0#(%'+5
x4 )4, 96'02) *+, [ Yot N2 +H--K

@XZKZ, E#, D*11'--%+, -.(II, &*+-'3#%, )4, D($)(/, :+>#-)1#+), =/(+, (*+5, I')., ).#,
85506H#5()#, HoH#+2#, HO2'VHLHF), T*%, )., #+)'%#, D*+)%*/, =H%'*3, -201))#3, 04, ).#,
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" )06'02) 4+, #)(], G2$$/4, A2-+#-, J(N'+5, "+)*, &*+-'3H%()*+, ).#, $Y623#+8&H, *T, ).#,
BUO*SH-#3 HOBH+3")206#, (+3,#-) LO#3, 15(&), *+,"-)%'02) *+,]'%o#, A2-"+#--K

@XZK[,D($)(/, +>#-)1#t+), 3 (+,-.(/], +&* %S % ()#,I'-), *T -&.#1#-,"+,*%3#%, * 7, $%"*%")4,-*, (-,
)* #+(0#,) #,D* 11"+ )* ($$%*>#,) #,-& #1#-,'+,).(), *%3#%, (+3, + &(-#,/#--#%,(1%2+),

7, &($)(/, #OB#+3") 2%, -, )*, O#, ($$%*>#3, ) .1+, ).#, -& #1#-, *T, [1#%, $Yo* D) A&
3'-($$%*>#3K

@XZK_,E#,")%'02)*+, :#)(1,G2$$/4,"2-"+#--,- (I, -201YH, (*+5,I')., ) .#,=H#)') *+, 7*%,
3H)HYL'+()*+, *7, BE5UHE(H, H>#+2#, HO2' Vot 1H#+), *+, #(&., 4#(%, 7, ) #, &*+)%*/, $#%"*3H,
3#)(I-, - I'+5,) #, $%*5%#--, *7, &($')(/, HOSH#+3)29%#, $%6*QHE)-H, )*5#) #%, I')., - 28, , *).#
SHTRL()*+H, $(%6)'&2/(%-, *%o, 3*&21H+)-, (-, ).#, D*11'--*+, 1(4, %HO2'Yo#t, )*, (—#--, -2&.,
$%+5%#--KJ

The Annexure III to the MYT Regulations 2024, provides the guidelines for Capital Expenditure
approval, criteria for DPR requirement, DPR specifications and evaluation criteria that the

Commission should adopt while giving ‘In-principle’ approval to a scheme.

The Commission notes that the petitioner had provided 12 DPRs along with its reply to the
Commission’s queries. These have been evaluated based on the criteria as per Annexure III of the

MYT Regulations 2024 and the detail of the same is tabulated below:

Table 5.79: Evaluation of DPRs submitted by MGVCL

Q32*'OA'C<*2*"

51'?5C>

14,64, $" S9)3

1ECC CdRO? ' JAOHEE'

C3HRL-" "B 2Rl N I | I | o

Q*+*33 &0 I I I I I I
E4:*3&2*4&l - - HE HE - I

- ) 0N 0" $4L,1-"$47"
SH0#*+4"1034,4/" I ! " I 1 " I
(3L, 2$,04"

1 HSHSE () * 4+, 4= */)$108-"1022,33,04 Page 283

March 2025




Madhya Gujarat Vij Company Limited

Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4'" Control
Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

Q$2*'0A'C+<*2*'
1'? '
1%,6%%,$' > ;SC.> 1ECC CdRrO! dco’ JdOHEE'
SH)3
1030 = *4* £'54$)-3,3" " I " Il " I 1
(=9)""$4,04 08"
5)i*44$4,=*3'$47" Il Il Il Il Il Il
104384$,443'
. 3D'548)-3,3 I " " I | I
Sho#*+4'L_04,40%,4/"
L *+<34,32'6" ] ] N N N ]
(8*+71,04'2,2%) 4%
A RAAIROL | ] N " " " N
" “\%k1q *{"
(0] $4&,A,:$*,4).*Af|g:3I3&02 % O"$),&$&,:*I O"$),&$&,=*I O"$),&$&,=*! 0"$)’&$&,:*! 0..$),&$&’:*! n |

Q$2*'ON'CH<*2*'
14,6%%,$" ; 51'C>5'S*)3' | 1,=,)'F0iD3"
C$A*&—'-*B",%*2*4&' | | | | n | n |
Q*+*33 -"ONEA=*342* 44" I 1 1 I 1
2 ,))'ON 0" $4k,4-"$47"
>H0#*+' 1034, 4/" I I 1 " "
(34, 2%4,04'
103k 1 *4*A 4'54$)-3,3" 1 " " "
(:$)II$&’O4IOAI
5)i*h4$t,=*3'$47" Il I "l "l
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Q3$2*'OA'CH<*2*!

1%,6*%,$" Qr 51'C>5'S*)3" | 1,=,)'FO%D3" - I1CC

SH0#*+' L 04,40%, 4/"
L*+<$4,32'6" Il I "l "
(8*+"1,04'2,2%) 4%

?*+<4,+$)IR"3&,A,+$&’O4I n ! n ! n ! " !

O"$4LA$;)* 1302

" —%1 " —%! " —*| " —%!
Sq g 0"'$),4%6,= 0"$),t$,= 0"$),i%,=*!  0"$),i%t,=

As per the above evaluation, it is clear that all of the DPRs submitted by the Petitioner do not fully
meet the requirements of the MY T Regulations 2024. The Commission notes that capital expenditure
is necessary to cater the increasing demand, for system strengthening and carrying out regular R&M
activities. In view of this, for determination of ARR for the control period, the Commission decides
to provisionally approve the figures of capital expenditure as submitted by the Petitioner. It is made
clear to the Petitioner that final figures of capital expenditure will be considered by the Commission
at the time of truing-up based on approved DPR of the respective scheme. The petitioner shall submit
the DPRs as per the provisions of MYT Regulations, 2024 and that the approval of capital
expenditure / capitalization in this Order shall not absolve the Petitioner to comply with the

Regulations regarding submission of DPRs.

Table 5.80: Approved Capital Expenditure Plan for MYT Control Period (Rs. Crore)

NO™ NO' NO' NO' NO'
XAXTHXA X\XAHX_ X\X_HX™ X\X"HXb* X\XbHY\!

>$lg, +*)$h3"

5' Distribution Schemes
QO%2%)" 1*=*)092*44'C+<*2** " YANAN e ] [A\ U P{OAVAN U G VAN U X_\A\N
' Total 300.00 295.00 290.00 280.00 270.00

' Rural Electrification Schemes

O HA, S04 0N M I 27413"
TE*4[ICca@Y .

B 11 N 11 A ] N A N (A
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>$0g,+"") 43" NO™ NO* \[o} . NE)I \[e} :
X\XJHXA XNXAHXCS XNXCHXT" XNXTHXD'  X\XbHY\
Q*+8h,A,+$6,04'0A' M4 2 %443
TE*A[PHWPY
d w08, 0 rmmee W\ e WP\ e WV e WVZ\! e WZ\'
?5CHs )y e ZWZ\® e YT\ e YWAN" e Xbiz\* e Xbiz\'
C1':$3,HM0"3*'<0)7*  mmemnn g e gro e groo e gro e H'
SUSHHC-5TE@ILsY A ——
5 THS*))3H 1 $4D'k04*"*T(BVL$U"
cisrs*yy o e AVA U AVA U AVA U AVA U AVAN
Ki<*'S*))3'['@,AVEM, /86,04'S*))3" v R TR T oo H
N**7*" 2 A™+$e, 04
cs/gwd<*7 o mmmmen W\ e W\ e W\ e W\ e W\
C"#-$'C<$D¢,'d,3<$4'008$4$" "= B AN U AN e I LA\ U I LA\ U i [A\S
J%$4;347<""d$)-$4'0084$HX" PANVAN U PANVAN G PANVAN U PANVAN U MANVANY
S SRSHTITCS AL XNAN" gAY gAY Y AN
CU7$4'Dh""3<,'R-08,'O0s$4%" " [/AVA\ U [UAVAN U [UAVAN N [UAVAN N WAAN!
C9*+,$)'102904*44'>)$4*  nmmenn AUV AN AU AN AVMANEE AN B \IX]*
(4*/-'1043*%=88,04'TMT IICY e DA\ U YU\ e DUA\ U YN e YA\
Total 422.30 415.40 395.90 391.05 391.05
1' Other Central Schemes
-accc B H' H' H' H'
Total " 857.82 - - - -
System Improvement Scheme
C-A*2'E20M0=*2*44'3+<*2* o b\AN" WANANT e WANAN e WANAN e WANAN
-0;"3U'EAMNSIRH Y CJNANT e B AVAN S CJNAN e CJNAN e B AUANY
Total 840.00' 850.00° 850.00° 850.00' 850.00'
I' IT Budget' 7.86' 7.96' 6.26 7.54' 7.29
Civil Budget* """ WXWTX WWXUX\ e bby™\ e LA W XN
N' Total Capital Expenditure’ 2549.80' 1680.56 1641.96 1616.19 1600.84
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2>..!

Q:7+87F%&'%3"I8#"908MY#8& 7

Petitioner’s submission

MGVCL submitted that for Distribution business, schemes are of shorter duration and hence
capitalization is considered same as above mentioned Capital Expenditure. Funding of capitalisation
is envisaged through various sources categorised under four headings namely: Consumer
Contribution, Grants, Equity and Debt. The remaining capital expenditure after deducting consumer

contribution and grants is proposed to be funded through debt and equity in the ratio of 70:30.

The detailed breakup of projected funding of capitalisation for MYT Control Period is mentioned

below.

Table 5.81: Funding of Capitalisation projected for MYT Control Period (Rs. Crore)

S8, +'")$43" NO" : NO* : NO* . NE)' : \[o} :
X\XJHXA X\XPHX X\X_HX X\X"HXb X\XbHY\
W' Capitalization' 2,550 1,680.56 1,641.96 1,616.19 1,600.84
X' 1043 2% 1044, ;6,04 YAVAN XA\ AN PAVANG XONAN
Yt TE$4E3 1Yzinb™ Wh\" Wh\" WhVX\" WhVX\"
Z' Balance CAPEX for the Year 1,715.11 1,366.06 1,332.46 1,316.99 1,311.64
T 1*¢m_\e’ Wax\\i] ™" b]MXz™ bYXy_X" bXW~b" bw=vw]*™
A (BT E-'mY\e! Jwzgy" Z\b/" X" Ybbi_Z" Yb]W\*" YbYiZb"

Commission’s Analysis

The Commission observed that during the past three years (FY 2021-22 to FY 2023-24), the
Petitioner could achieve an average capitalization of around 161% to the average capital expenditure

approved. Accordingly, the Commission allows capitalization equivalent to the amount of capital
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expenditure approved for the MYT Control Period. The Commission has considered the amount of

consumer contribution and grant as submitted by the Petitioner.

The Commission has approved the capitalisation as projected based on debt and equity mix as 70:30
after deducting the consumer contribution and grants from total approved capitalisation. The funding

of capitalisation approved by the Commission for MYT Control Period is detailed in the table below:

Table 5.82: Approved funding of Capital Expenditure Plan for MYT Control Period (Rs. Crore)

X\XJHXA! X\XPHX_! X\X_HX™ X\X"HXb* X\XbHY\'
W' Capitalization’ 2,549.80 1,680.56 1,641.96 1,616.19 1,600.84
X' 1043"2*% 1048, ;"'8,04" "YANAN™ "XbJN\\™ "Xb\A\™ XT\AN™ X_\AN™
Yt VH$443 Tyzinb™ "WhVJ\" "WhVJ\" "WhUX\** "WhUX\"*
Z' Balance CAPEX for the Year 1,715.11 1,366.06 1,332.46 1,316.99 1,311.64
1 I*¢m_\e' WaxX\\v] 'b]NXZ" 'bYXI_X" "HXW b bW W]
A (BT g-'mY\e! wzy" "Z\bV" X" "YbbV_z" "YbWA™ 'YbYVzb"

2> 1 )I$H#HB8&T%"7T+%6"87#$7"TESYK) 6L%]_I1$7 MM %
MGVCL has projected O&M expenses for MYT Control Period, as detailed in the table below:

Table 5.83: Projected O&M Expenses for MYT Control Period (Rs. Crore)

W (29)0-**'103" _JNb\' _bXV‘_' Y\V]’\' T \N\Z' bwwiz\'
X' -6L."(89*43*3" (a4 § W_NzA wazry WhYW~Z' X\X\~z2'
Y 561'(89*43*3' W]\ X\ZIYY' XYZV_ W XAZ\Yb' XbYVM\'
Z' - 1CC'L**h,4/'K>(G' X\ YWWAY' YWWAY! YWWAY! YWWAY!
1 K& (89*43*3'1$9,6%),3*7" TWANX_U* wW_ZW=U TW™ XVZAU" TWOWWYU* TXN\VXXU*
N O&M Expenses 1,125.82 1,310.52 1,378.69 1,447.97 1,518.66
Petitioner’s submission
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The Operation and Maintenance (O&M) expenses for the MY T control period have been determined
based on the GERC MYT Regulations 2024 which stipulate that the O&M expenses should be
derived from the average of actual audited O&M expenses for the past ten years ending March 31,

2024.

GERC MYT Regulations 2024 provides for the following methodology to arrive at projected figures
for MYT Control Period of FY 2025-26 to FY 2029-30;

“$HOO()*+, (+3, A(H)H+H(HEH, HOSH+-H-, T*%, +)., 4#(%, *7, ).#, D*+)%*/, =#%"*3, -.(//, O#,
3H)HYL'+#3,0(-#3,%+,) 4, T*%12/(,- *1+,0#/*I<

“aA+,b,V;aA+,c,dA=+c,8aC+W,9,V@,6e+W,C,EH#%1'+(/,F (0'/') #-,(+3,%).#% *GH#,

HOBH+-#-

1 HYHH,,aA+, T HS(%, (+3,A(H)#+(+&H,D*-)- *7,"-)%'02) *+ | Yot \2-"+#-- T*06,) #,4).,

4#(%g

dA=+, f d1$/*4#H#,D*-) *7,"-)%'02) *+,] Yot \2-'+H-- 7*%.,).#,+)., 4#(%g

8aC+, f 831'+-)%6()'>#,(+3,CH+H%(/,D*-)- *7,"-)%6'02) %+ Yot N\ 2- +H-- T*%) #,+).,4#(%g

e+, 877 &#+8&4,7(&)*%, 7*%,+).,P#(%K,R(/2#,*7, e+,)*0#,&*+-'3#%#3, (-,U#%*,)'//,-2&.,)'1#,) #,
C(1#, - 3H)HW1'+#3,).%*25. (,-)234,04,) #,D*11'--*+K

=06*>'3#3,).(), ).#, E#%L'+(/, F'(01)#-, (+3, *) #%, *fL#, #OSH+-#-, -.(II, OH, (II*1#3,
HS(Q( I, *+,(8)2(/,0(--,-20Q#&),)* $%23#+&#, & HENK

Furthermore, GERC MYT Regulations 2024, states that average of these ten years of O&M expenses
is considered as the O&M cost for the year ending March 31, 2019. This base value is then escalated
at the respective escalation rates for each subsequent year - FY 2019-20, FY 2020-21, FY 2021-22,
FY 2022-23, and FY 2023-24 - to arrive at the O&M expenses for the base year ending March 31,
2024.
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Accordingly, based on the above methodology, MGVCL has determined the base O&M had been
determined. MGVCL has considered the audited O&M expenses for the last 10 years which are
tabulated below.

Table 5.84: Audited O&M Expenditure for last 10 years (Rs. Crore)

O*$i (29)0-**'103(" 6L
X\WZHW]' YbYibX® Y WoNIXY?
X\UTHWA ZI\' T 1z b\iZb'
X\UAH_ AR ¢ Z X' N4
X\W_HW AW Z ]’ “Xinp!
X\WHilb' yAVA\VA ZWAp' bl
X\WBHX\" Wy NN WSy
XAX\HXW" W% iz bzi_b'
XAXURXX" 1_XbX' XV WZX\"
XAXXHXY" Toby_* XN WYbibb®
X\XYHXZ'T$+4""$)U" i (4 W] W_V b

The base O&M expenses for FY 2018-19 determined by taking average of above values as per
MGVCL is as follows:

Table 5.85: Base O&M expenses for FY 2018-19 (Rs. Crore)

S, +)84 O ONOX\IHIb
(29)0-*+"103¢" XA
_ 6L (89%43* \ibY'
561" (89*43* WXWZ_*
(29)0-*+1031'1$9,$),3+7" Joivy:
56 1'489*43*'1$0,(8),3*7" o~

In accordance with GERC MYT Regulations 2024, the escalation rate for each financial year (FY
2019-20 to FY 2023-24) has been computed by considering the weightages assigned to Wholesale
Price Index (WPI) and Consumer Price Index (CPI). The weightage for WPI (WeWPI) is derived
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from the average yearly inflation based on the monthly WPI of the respective financial year, as
published by the Office of Economic Advisor, Ministry of Commerce and Industry, Government of
India. Similarly, the weightage for CPI (WeCPI) is also considered.

MGVCL has calculated the escalation rate by following the methodology proposed by the
Commission in the Draft MYT Regulation 2023, wherein, as per the Explanatory Memorandum,

where under Para 5.15.7 the following approach was adopted:

hi+, %6#5(%3, )*,).#, SH)H1+()'*+, *7, ) #, H'5.) (5#-, )*, O#, (—-'5+#3,)*,]=:, (+3,D=:, 7*%,
&(1&21()+5,).4, +T1()*+, T(&)*%H, "), .(-, O+, *0-#%>#3, ).(), SH+H%(//4, # BRIHGH3,
HOBH+-#-, (Yol [+N#3,)*, D=1, 7*%, :+32-)%'(/, Yo NHWHGF1R - At ott] (V#3, HOSH+-#-H,
'K#KH,8aC, (+3,;aA #O$#+-#-H,|=:,-#%>#-,(-,(,04))#%, +3'&()*%Kh

Accordingly, MGVCL has determined the weightages for CPI and WPI as 73:27 (CPI:WPI). This
ratio reflects that 76% of the O&M expenses are influenced by employee-related costs and are thus
escalated using CPI, whereas the remaining 24%, linked to A&G and R&M costs, are escalated using
WPL

Table 5.86: Determination of weightages

O LSRR/ SSEFR /<SS
X\WZHIT® = Y e
XNUTHIA e xze'
AW Je' x]e'
XNW_HI “\e' e’
X\W"HIb® be' Xlie®
X\WBHX\' Ape’ Yiie*
XX e x]e’
XAXIHXX: Xe' e’
XAXHXY? Ye' X e’
XAXYHXZ' Xe' e’

%i{;é‘% 73% 27%
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Following table provides the year-on-year variations in CPI and WPI for the last five years.
Considering the average WPI and CPI and provisions of the GERC MYT Regulations 2024, MGVCL

has calculated the escalation factor as shown in the following table:

Table 5.87: Calculation of Escalation Factor

S>E S>E'E4A)$4,04" 1> 1>E'E4A)$1,04"
NO'X\WYHWZ' WWXVZA XYANN!
NO'X\WZHW]" Wy~ wxre' XJ\V°Y' NXbe'
NO"X\WHWA" W\bV_X* Hyin] e XATAN A S
NO'X\WAHW_* WWWVAX! W_Ye' X_JVbx* ZWXe'
NO'X\W_HW™* wwzy= = XlbXe' WAVAS YN\ e'
NO'X\W™HWb' Wwhv~z* Z\YXe' XbbvbX' 1z]e’
NO'X\WbHX\" WXW\! wrye' YXX\! RINGS
NO"X\X\HXW'* WXYVY™ Wxbe' YY Vb JN\Xe’
NO'X\XWHXX' WYbvzw* WY\\e' YA Jwye!
NO'X\AXXHXY" WXy bizwe' Y_ X "N\]e'
NO'X\XYHXZ" wwzy' NI \e Yb_IX\' TWbe'
B5=*g/* 02"
NO'WZHW]'¢0'NO" 3.12% 5.35%
XYHXZ'
S* /< X e’ ' _Ye'
(3§§1%%04 4.66%

Considering the escalation factor and O&M expenses for FY 2023-24, MGVCL has escalated the
revised normative O&M expenses of the previous year by an escalation factor of 4.66% for the MYT

control period from FY 2025-26 to FY 2029-30.

Employee Expense:
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In accordance with GERC (Multi-Year Tariff) Regulations 2024, the employee expenses are
calculated by MGVCL using the following formula and are tabulated below:

EMPn = [(EMP(n-1)) x (1 + Indexn) x (CPI inflation)] + Provision_(emp)

Table 5.88: Employee Cost projected for MYT Control Period (Rs. Crore)

SS9 NO" NO" NO" NO" NO"
' XAX]HXA XAXAHX X\X_HX™ X\X"HXb* X\XbHY\!
W (29)0-**"103¢ _JMb\! _bXxy®_" Y\ " _\N\Z' bwwz\'
. Ke<H (89%43*3 <Al . . . .
X' 1604837 74 b\IXY bzZ/]X bb\W WAYY_X
A&G Expense:

In accordance with GERC (Multi-Year Tariff) Regulations 2024, the Administrative and General
(A&G) expenses during the MYT control period from FY 2025-26 to FY 2029-30 are calculated by
MGVCL using the following formula:

A&Gn = [(A&G_(n-1)) x (WPI inflation)]
Where:

* WPI inflation: Represents the average increase in the Wholesale Price Index (WPI) for the
immediately preceding three or five years before the base year, whichever is higher. This ensures
that the escalation factor reflects the inflationary pressures affecting A&G costs, which include

materials, services, and administrative overheads.
* A&G_n: Administrative and General expenses for the nth year of the MYT control period.

* A&G_(n-1): Administrative and General expenses for the (n-1)th year of the MYT control period,

used as the base value for determining expenses in the subsequent year.
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Table 5.89: A&G Expenses projected for MYT Control Period (Rs. Crore)

cr S NO" NO" NO"‘ NE)" NO™

QoY XAXTHXA | XXX | XNCHXT X\AXCHXD' X\XDHY\!

W ?Zﬁ%‘;’ﬁﬁ%ﬁgggf,ﬁ? wANZ] w_nizA wzry WbYVnZ* X\X\"Z'

X ﬁ;’j;/;)(gg;ﬁ*@ Wz “Yib]" > bz bXMX" bA\
R&M Expense:

Repair and Maintenance (R&M) expenses during the MYT control period have been calculated by
MGVCL using the formula provided in the GERC MYT Regulations 2024. The R&M expenses are
calculated based on the relationship between the Gross Fixed Assets (GFA) and the R&M costs, as
shown in the formula below:

R&M n=K x GFA_(n-1)*(1-IndexEx)

Where:

* K is a constant representing the percentage relationship between R&M expenses and the Gross
Fixed Assets. This percentage captures the historical trend of maintenance costs in relation to the

asset base.
* R&M_n: Repair and Maintenance costs for the nth year.
* GFA_(n-1): Gross Fixed Assets for the (n-1)th year, representing the asset value used for

determining the R&M expenses for the current year.

MGVCL has determined the value of ‘K’ based on the R&M expenses and GFA for past ten years
ending March 31, 2024 and the same is tabulated below:

Table 5.90: K-factor as computed by MGVCL

O*$i ING' 6L
X\WZHW]' XaX_Jwy" WX _z'
X\WTHWA" XA\]] AW 1zZwwzw
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X\WAHW_* YA Y Z VoW
X\W_HW™ Ya]Y_Ib\' 2 Wbzzb'
X\W™ Hivb! YabY b ZWAD\W!
X\WoHX\' ZYI\IZ™ NIVABN]!
X\X\HXW! z T Iz
XAXUHXX" 1Nz _ Wbz
XAXXHXY" TazZXXCw SXA\]'
X\XYHXZ' ANWZIY ' WAnN_Zb
B=xg/* ZWNIZ] \lbYWz
d'N$+O¥' 1.73%

Based on the above, MGVCL has projected the R&M expenses for the MYT Control Period and the

same is tabulated below:

Table 5.91: R&M expenses projected for MYT Control Period (Rs. Crore)

o P NO™ NO™ NO™ NO™ NO™
Qo : XAXTHXA | XXX | XNCHXT X\AXCHXD' X\XDHY\!
woosbe Wy v X\ZIY]' XYzZ/_Y' XAZiZW' XbYyry*
L$,46*4$4+*" =
RDSS Metering Opex:

Ministry of Power, New Delhi, have announced Revamped Distribution Sector Scheme (RDSS) vide
Office Memorandum dated 20.07.2021 with financial outlay of Rs. 3,03,758 Crore and an estimated
gross budgetary support (GBS) of Rs. 97,631 Crore from Central Government. The Scheme
formulated with the aim of large-scale reforms in Distribution Sector that would enable the
DISCOMs to reduce losses to make them financially sustainable and operationally efficient in a time
bound manner by providing financial assistance to DISCOMs for strengthening of supply
infrastructure based on meeting pre-qualifying criteria and achieving basic minimum benchmarks in

reforms.
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The Scheme has two parts. Part-A includes Component I: Metering (Consumer Metering & Feeder
and DTR Metering), Component II: Distribution Infrastructure Works (Infrastructure works for loss
reduction & Infrastructure works for Modernization & network strengthening) & Component III:
Project Management. Part-B includes Training, Capacity Building and other Enabling & Supporting

Activities.

Metering component includes installation of pre-paid smart meters for all consumers along with
associated AMI, communicable meters for DTs & Feeders, ICT including Artificial Intelligence (Al),
Machine Learning (ML), etc. based solutions for power sector and a unified billing and collection
system. Funding under this Part will be available only if the DISCOM agrees to the operation of
smart meters in prepayment mode for consumers, and in accordance with the uniform approach
indicated by the Central Government, with implementation in TOTEX mode. DISCOMs have to pay
monthly charges as per unit rate for 1-Ph and 3-Ph meters to the agency. Smart Meter Tender for

Gujarat DISCOMSs have been awarded and discovered price of smart meters is shown below.

Table 5.92: Discovered price of Smart Meters (Rs./meter)

Cr'Qov C2%' L x4 2-9** 1038"9*%" 2*&*h
w L e WA
X YH><'L*g%3 0 e b]vb\'
Y I R i W_bV]b'
z I e XWAAY*

Based on the smart meter release target, additional operational cost under RDSS Metering Opex for

the MYT Control Period is calculated as follows:

Table 5.93: Proposed RDSS Metering Opex for MYT Control Period (Rs. Crore)

>$hh,+'*)$H3"

o NO™ NO™ NO™ NO™ NO™

Qor XNXIHXA | XWX | XN XOCHKD X\XDHY\!

- ICC' L*¢*h,4/"

K9*g' X\TUXT YWWAY YWWAY* YWWAY* YWWAY*
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Commission’s Analysis

The Employee expenses, R&M expenses and A&G expenses are commonly considered as O&M

expenses. MGVCL has also included RDSS Metering Opex in the O&M expenses.

MGVCL has projected Employee cost, A&G expenses, R&M expenses and other expenses
capitalised considering the provisions of MY T Regulations 2024. The Commission has gone through

the computations of MGVCL in this regard.

The provisions of MYT Regulations 2024 regarding Operation & Maintenance expenses are

reproduced hereunder:

“$HY()*+, (+3, AC+)H+(+8, - (I, 0%, 3#%'>#3, *+,).#,0(--,*7, ) #, (G#%(5#,*7, ) #, (&) 2(/,
(23943, SHY() "+, (+3, A(+)#+(+&H, HOSH+-#-, 7%, ) #,8(:), J#+, 4#(%-, #+3+5, A(%&., ?@H,
BXBYH, #9&/23'+5, (0+*%1(/, “$#%()"*+, (+3, A(+)#+(+&#, #O$#+-#-H, '7, (+4H, -20Q#8&), ),
$%23#+@HH#&N,04,) #,D*11'--*+<,

=06*>'3#3, ).(), ).#, (SHY(5H#, *7, -2&., "$HY()*+, (+3, A(+)H+(+8&H#, #OSH#+-#-, - (/I, O#,
&F-"3HOHS, (-, $HYO() *+, (+3, A(H)H+(+&H HOSH+-#-, T*%%,). #, PH#(%, #+3#3,A(%&.,?@H,BX@LH,
(+3,-.(/1, Ot #-&(I#3,(),) H#, Yoi-SH&) > H, #-&(/() *+,%()#, 7*%, TPBX@LP, BXBI®@H, TP,
BXB@BH, TP, BXBB, (+3, TP, BXEBYH, )*, (%%'>#, (), ).#, "$#%()*+, (+3, A(-+)#+(+&#,
HOSH+-#-,T*%,) #,0(-#,4#(% #+3'+5 A(%&.,?@H,BXBYg

=%0*>'3#3,72%).#%,).(),) .#,#-&(/()*+,%()#, 7*%, TBBERX@P, BXBXH, TP, BER#, TP,
BXBB?,(+3, TP,BXEBYH,-.(//,0#, &*1$2)#3, 04, &*+-'3#%'+5,M]WV, I#'5.) (5#, )*,) .#,

(>H%(5#, 48(%/4, '+71()*+, 3#%'>#3, O(-#3, *+, ).#, 1*+)./4, |.*#-(I#, =%'&#, :+3#9, *7, ) .#,
Yo#t-SH&) >#, T'+(+&'(/,4#(%, (-, $#%, ) #, T7'&#,*7,d&*+*1'&,83>"-*%H,A'+'-)%4,*7,D*11#%&#,
(+3,:+32-)%4H,C*>#%+1#+),*7,:+3'(,(+3¥WW, 1#'5.) (5#,)*,) .#,(>#%(5#,4#(%/4,'+ 7/() ™+,

3#% " >#3,0(-#3,*+,).#,1%+)./4,D*+-21#%,=%'&%#,:+3#9,7*%,:+32-)%'(/,]* Yo B#SHWV/ (77 ,

)., Yo#-SH&) >#, T'+(+&' (1,4#(%, (-, $#%,) .#,F(0*2%,"2%#(2H,C*>#%+1#:+),*7,:+3'(K

Further, the determination of Operation & Maintenance expenses for the MYT Control Period as

provided in the MYT Regulations 2024 is as follows:
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678 1191:;78 I<I=82 |I<I>7?  @!AIBC @!<!D/E1)-"+F)'G)+)*)/0r-HI*J/E!I-B)1/!
IA(/-0/0 !

| #%#H

aA o HS(%,(+3,A(H)H+H(HEH, D)= ¥7,")%'02) *+ | Yot N2-+H--, T*%.,) #,+).,44(%q

dA= of d1$/* 44, D*-),¥7,"-)%'02) *+ | Yot A2-'+H-- 7*%.,) #,+)., 4 (%g

8aC of 831'+-)%()'>#,(+3, CH+HY(/,D*-)- *7,"-)%'02) *+ ' Vot \2-'+H-- T*%.,) #,+).,4#(%g

o BI77'&H+84, 7(&)*%, 7%, +)., PH(%K, R(12#,%7,€+,)*, 0%, &*+-'3#%o#3, (-, UH%* ) I],-2&.,) 1#,).#,
S(1#,-, 3% 1'+#3,).%*25.,(,-)234,04,) #,D*11'--*+K

=06*>'3#3,).(), ).#, E#%L'+(/, F'(01)#-, (+3, *) #%, *fL#, #OSH+-H#-, -.(II, OH, (II*1#3,
HS(Y(H#I,*+,(8)2(/,0(--,-20Q#&),)* $%23#+&#,& HENK

Further, as provided in the MYT Regulations 2024, the components of the Operation & Maintenance

expenses are to be computed as follows:
V'W,;aAb,i,j,CT8,j,V@c:+3#9,d-&M
V"W,dA%c,8aC «b,VdA=e ,c,8aC «W,},V@cC:+3#9,0/&
| #%#H

KIS, -, (, &*+-)(+), VHOSYoH--#3, '+, IW, 5*>#0b+'+5, ) #, Yot () *+-.'S, O+, :aA, &*-)-, (+3,

CY%*--, T'OH#3, 8--#)-, VCTBW, 7*06,).#, D*+)%*/, =#%*3K, E.#,>(/2#, *7,kiS, '], O#, &(/&2/()#3,
O(-#3,%+,).#,;aA HO$H+-#- (+3,CT8,7°%,$(-), Y+, 4#(%- V%, (II,(>(1(O1#, 44(Yo-, + &(-#,*T

2)' ") #-, *$HY%()'+5, 7%, [#--, ).(+, @X, 4#(%-, (-, *+,8$%'/, X@H, BXBYW, #+3'+5, A(%&., ?@H, BXBY,
($$%6*>#3,04,).#,D*11'--*+H,-20Q#&),)* $%23#+&#, & H&N, (+3,(+4, ) #%, 7(&)* %6, &*+-'3HYo#3,
Vor/H#>(+),04,).#,D*11'--"*+(

KCT8S,-,).4, $#+'+5,0(/(+&#,*7,).#,5%*--, T'OH#3, (--#)-,*7.) #,+).,4(%q

dA= o, § d1$/*A##H, D*-), *7,"-)%'02)*+, 'Y, N2-'+#--, 7*%, ) .#, ' 11#3'()#/4, $%o#&#3'+5,
4#(%g
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M*)H<,G*2%&H,7*%6,D=:, (+3&L&2/() *+,(-, 2+ 3H%<

| H#-(1#,=% ' &t -+ 34O +210H%- (- $H%, T7'&# *7 &*+*1'&,83>'-*%H A'+'-)%4,*7 D*11#%&H,
a,:+32-)%4H, CH>#%+ 1#+),*7,:+3'(,n\(-#, PH(% €BB @ ®%6'#-0g

D*+-21#%, =%'&#, +3#9, 7*%, :+32-)%'(/, [*%N#%-, VI(/I, +3'(W, (-, $#%, F(0*2%, "2%#(2H,
CH>#%+1#+),¥7,:+3'(,n"(-#, P#(%<, BXX@b@XX0
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The Commission has considered the O&M expenses allowed in Truing up of the past 10 years after
prudence check excluding any abnormal expenses (expenses due to natural calamity, etc.).

Consequently, the O&M expenses for FY 2018-19 have been determined as follows:

Table 5.94: O&M Expenditure for last 10 years (Rs. Crore)

(29)0-** o . (29)0-** 103" 561"
103¢' 1$9,i9)3%7°  13$9,49),3*7"
X\WZHW]' "X\ W gy A\ YIXW WX
X\UTHWA YZ IY]" N X " AZh" WY\
X\WARW_! "Z\NY" 'Z_\bX" ' b "z A
X\W_HW 'Z I\" TN A Ly "nNizZ"
X\W"Hilb' "ZZ\IX_" AT 'H\N_" T\ Ly
X\WBHX\" Ty A I TR 'Z_\zb" L
XAX\HXW! 'Zbbiz_" oz CYX YZINA T\
XAXURXX' "AY_IY\" "z VR "YU X
XAXXHXY' AW LNz WAy "nZib]" Wb
X\XYHXZ' " ZXNW WAZWN" WA Ly WXV_\"
ﬁ;ﬁ%’fgﬁgﬁ: 508.66 69.65 87.85 59.33 9.02

The Commission notes that the Petitioner has calculated the escalation rate for each financial year
(FY 2019-20 to FY 2023-24) by considering A&G and R&M expenses for weightage to be assigned
to Wholesale Price Index (WPI) and Employee cost for weightage to be assigned to Consumer Price

Index (CPI). The Commission adopts similar methodology and determines the weightage as below:

Table 5.95: Approved CPI & WPI weightage

O LSRR/ SSEFR /<SS
X\WZHW]" 7N e’ X]Ive'
X\WHWA _Zixze X]1_e"
X\WAW_ _Afze! Xyizre'
X\ e X xe'
X\W™HWb* _™\\e' XZ\\e'
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Madhya Gujarat Vij Company Limited

X\WBHX\' “\ixxe' Wbl_~e’
XXX Jinve XzIv_e"
XAXWHXX' \ixze' Wbl_re
XAXXHXY" __Wbe' XX We*
X\XYHXZ' Wy _e' X inve!
%i{;é% 76.38% 23.62%

The Commission has computed the year-on-year variations in CPI and WPI for the last ten years.

Considering the average WPI and CPI and provisions of the MYT Regulations 2024, the escalation

factor for the MYT Control Period is computed as shown in the following table:

Table 5.96: Escalation factor approved for MYT Control Period

O*$i S>E SEEN04 1> 1>EE44)$1,04°
NO'X\IYHIZ' WIZ~ XYANN
NO'X\WZHI]' e wre  XI\CY! AlXbe'
NO'X\IHIA WbI_X' Winle'  XAJAV "]e’
NO'X\IAHI_ WX W_ye' X Jbx Zhixe"
NO'X\I_HII® Wz Xbxe'  X°ZizX e
NO'X\I"Hilb WibY_b" Z2X°e Xbbibx' AT
NO'X\IBHX\' WX\ wre YK\ ve'
NO'K\X\HX XYY WXbe' Yy Nxe'
NO'X\XUXX" WYbIZW WA\ Y] Thve'
NO'K\XXHXY' Xy bzie’ Y AnJe'
NO'X\XYHXZ' wwzx: ALYe' Yo X\’ TWbe'
5=xg/*4402"
NO"WZHITHO'NO" 3.12% 5.35%
XYHXZ'
S /<i8/* XYinxe® " NYe!
(3; fﬁ&é?“' 4.82%
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Employee and A&G Expenses:

The Commission has escalated the Employee and A&G Expenses of FY 2018-19 as determined

above, on the basis of relevant year’s inflation to arrive at Employee and A&G Expenses for FY
2023-24.

Table 5.97: O&M expenses (EC and A&G) determined for FY 2023-24 (base year) (Rs. Crore)

S X\W o' X\WBHX\' XAXHXW! XAXUHXX" XAXXHXY" X\XYHXZ'
S>E,40$,04' ' wA e Wxbe' WA\e' bizwe' \_Yle'
1>F', 44)$4,04" ' ve’ N\xe' Twye' e TWbe'
(29)0-**+03¢' NS i VAT 1 zizx* AN AVAR A B
561" N " hiYX" 'b\iZ_" WAXIXY" L WWNZ"
56 1'+$9,1$),3*7" "HIAX" "biw_" "biXb" WA\ Wiz "HIAX"

The Employee and A&G Expenses as determined above for FY 2023-24 have been escalated as per
the escalation factor determined in Table 5.96 to determine the Employee and A&G Expenses for

the MYT Control Period. The same has been tabulated below:

Table 5.98: O&M expenses (EC and A&G) determined for MYT Control Period (Rs. Crore)

NO' NO" NO" NO" NO" NO"
>$he, +)$h3" < <
X\XZHX]' X\X]HXA X\XAHX X\X_HX! X\X"HXb' X\XbHY\'
(29)0-**'+03¢' " Z\IX\" ' JWb\" WYY X X1 hywnt " Z\UX\"
561"’ WXXAW "WX_"b" WYZNA" WzZ\Y" WZ_Iy\" WXXAW
(29)0_**l+03&l l‘/\ n Ll L) Ll ~ " Ll L) Ll L l‘/\ "
+$9,9),3*7" \YZ b\/\ bz~ _ bbizz W\ZVXZ IYZ
56 1'+$9,i$),3*7" WXy WYwy* Wyy_An Wzizy" WX WXy
R&M Expenses:
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The Commission notes that MGV CL has taken GFA and R&M expenses of last 10 years to compute
the K-factor for the MYT Control Period. However, due to discrepancies observed in the data of
MGVCL, the Commission has computed the K-factor as below considering the approved figures of

opening balance of GFA and R&M expenses of past ten years.

Table 5.99: Approved K-factor for MYT Control Period

K9*4,4/' 6L
INS' (89*43*3'

X\WZHW]' YNy X gy
X\WTHWA" YA WAZ i NI
XU 2 VI 'Z_\bX"
X\W_HW ZaNIUAY TN
X\W™ Hivb! T\ AT
X\WoHX\' Qazx vt AN
X\X\HXW! i A oz
XAXUHXX" "ANY VXb™ 7Znb"
XAXXHXY" Nz Y L nze
X\XYHXZ' Ca_ Wb WAZIWN"
5=xg/* 5,160.02 69.65

d'N$+O¥' 1.35%

The R&M expense for the MYT Control Period have been computed by applying the formula as per
the MYT Regulations 2024 and the figures so obtained are tabulated below:

Table 5.100: R&M expenses for MYT Control Period (Rs. Crore)

. FY FY FY FY FY
Particulars
2025-26 2026-27 2027-28 2028-29 2029-30
W K9*4,4/'INS' 8,768.08" 11,317.88 "' 12,998.44"' 14,640.40" 16,256.59"
X' dHAS+OH' wyle' wyle' wyle' wyle' wyle'
e (3+%)$6,04',47*8" 2" Xe' " Xe' " Xe' 2" Xe' " Xe'
Z' R&M Expense 124.06 160.14 183.92 207.16 230.02
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RDSS Metering Opex:

The Commission has also taken note of the RDSS Opex as projected by DGVCL. Since the Petitioner
has not incurred any expense against RDSS metering opex in FY 2022-23 and FY 2023-24,
justification of projected amounts for the MY T Control Period (FY 2025-26 to FY 2029-30) along

with the full timeline of installation of smart meters was sought.

DGVCL submitted that as per approved DPR of RDSS, Target period for smart meter installation
work was March’2025 but smart meter installation work could not be undertaken as per target on
account of oppose and not allowing to install meters by various categories of consumers. Now to
complete the entire approved quantity of smart meters the project timeline is revised and same will
be completed in FY 2026-27. During FY 2025-26 total 1945006 Smart Meters and FY 2026-27 total
1195418 smart meters planned to install. Thus, based on proposed planning of smart Meter
installation amounts for OPEX for the control period FY 2025-26 to FY 2029-30 projected.

Taking note of the reply of the Petitioner, the Commission approves the amount as claimed as part

of the overall O&M expenses for the MY T Control Period.

Accordingly, the Commission has approved total O&M expenses for MYT Control Period, as

detailed in table below:

Table 5.101: Approved O&M Expenses for MYT Control Period (Rs. Crore)

Particulars X X X X
2026-27 2027-28 2028-29 2029-30
W (29)0-**'103" 740.20 775.90 813.32" 852.55" 893.66
X 6L (89*43*3' 124.06 160.14 " 183.92" 207.16" 230.02°
Y 561'(89*43*3 122.01" 127.89 " 134.06 140.53 " 147.30"
Z' _1CC'L**h,4/'K9*8' 208.25" 311.03" 311.03" 311.03" 311.03"
I K&)' (89*43*3'1$9,4$),3*7" (98.86)' (103.63)" (108.63)"  (113.87)"  (119.36)
6  O&M Expenses 1,095.65 1,271.33 1,333.70  1,397.39  1,462.66

T UUgNGe" ()*+h, +,6-" - */*")$h0%-"1022,33,04 Page 304

March 2025




Madhya Gujarat Vij Company Limited

Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4'" Control
Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

2>.-1  1$I*$E8"#8& P
MGVCL has projected depreciation for MYT Control period, as detailed in the table below:

Table 5.102: Depreciation projected for MYT Control Period (Rs. Crore)

NO™ NO™ NO™ NO™ NO™
X\XTHXA X\XAHX X\X_HX" X\X"HXb' X\XbHY\'

S$H, +)$k3"

14033'2)0+D",4' = */,44,4/'0N'

S S AN WWAYAYIZY'  WXabTYibb' WZaNX]Vb] WAaXZXwiz'
o BTTLOAIT AL IO

TQ*W! XZbT\' W\ WeAZWN WA W\ Z
o L1T2M)8L = 10N 8,04 S <

1%/ ,44,4/' 0K <> O* 8l WaAMYIZW XaxX\WX_' Xa ]MN]T YdTZWX' Zavbbiz\!
Z D iation for the Y

cpreciation for the Year 541.86 650.78 728.07 815.28 900.21
T LT2S= One §,04 8

(470N O™ 8 XXX XS]] Ya]TZWX' ZaYbbiZ\'  JaXbbiAw
A BRG/F G0N | X9+ 4, 04" 1z\e’ Tiyre’ 1X_e’ 1x e’ 1x e’

Petitioner’s submission

MGVCL submitted that it has considered the closing Gross block of fixed assets of FY 2023-24 as
the opening Gross block of fixed assets for FY 2024-25. The addition during the FY 2024-25 is

considered same as approved by the Commission in the Tariff Order dated 1* June 2024.

Considering the GERC MYT Regulations 2024, the depreciation of assets for MGVCL has been

determined as follows:

* For assets capitalized before 1st April 2025, depreciation has been considered at a weighted average
depreciation rate, which will be used to service the normative loan of MGVCL for assets capitalized

before this date.
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* For assets capitalized after 1st April 2025, depreciation has been calculated as per the rates specified
in Annexure 1 of the GERC MYT Regulations 2024. The depreciation for assets capitalized after 1st
April 2025 has been taken into account for the calculation of Return on Capital Employed (ROCE).

Depreciation has been calculated taking into consideration the opening balance of assets in the
beginning of the year and the projected capitalisation during the year. Depreciation rate for MY T

Control Period is considered same as actual depreciation rate of FY 2023-24.
Commission’s Analysis

The Commission notes that MGVCL has computed the depreciation for MYT Control Period,
adopting the asset wise normative rate of depreciation on assets capitalised till 31.03.2025. For
projected capitalisation commencing from 01.04.2025 onwards, depreciation has been separately
calculated as per normative rates of depreciation as defined in the MYT Regulations 2024. The
Commission has considered the Closing GFA as on 31% March, 2024 as approved for FY 2023-24,
as the Opening GFA for FY 2024-25 and has considered the additions as approved for FY 2024-25
in order dated 1* June 2024 to arrive at the Closing GFA for 2024-25, which in turn is considered as
the Opening GFA as on 1% April, 2025. The rate of depreciation for the assets capitalised prior to 1*
April 2025 has been considered same as approved in the Truing up of FY 2023-24. The additions
during MYT Control Period are considered as approved by the Commission. The rate of depreciation
is considered as projected by MGVCL for the asset capitalised w.e.f. 1* April 2025. Accordingly,
the Commission has computed and approved the Depreciation on the assets capitalised prior to

01.04.2025 and w.e.f 01.04.2025 separately as given in the tables below:

Table 5.103: Depreciation approved on assets capitalised prior to 01.04.2025 for MYT Control
Period (Rs. Crore)

S$H, +) 43" NOE " o o

X\XAHX X\X"HXb X\XbHY\
W K9*4,4/" 1H033' 2 )0+D" AN AN AN AT S AT
X' Q*'577,4,043'7",4/"<*' O* )’ H' H' H' H' H'
Y' 1)03,4/' 14033 2)0+D" AN AN AN AT S AT
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NO™ NO™ NO™ NO™ NO™
>, +")$h3" < <
X\XJHXA! X\XPHX_! X\X_HX™ X\X"HXb* X\XbHY\'
Z'  5=*4$/* 14033' - )0+D" TN T AT T AT T AN T MY
1" Depreciation for the Year (A) 362.37 362.37 362.37 362.37 362.37
A BEMS/* O SEFOA" 19K+, $6,04" ZWwye' ZWye' ZWwye' ZWye' Zwye'

Table 5.104: Depreciation approved on assets capitalised w.e.f 01.04.2025 for MYT Control Period

(Rs. Crore)
S0 X\XJHXA! X\XPHX_! X\X_HX™ X\X"HXb* X\XbHY\'
W' K9*4,4/'14%033' 2)0+D' HYOUXEZbTNY tZaXYNWYAT T XUYXt ez VW
X' Q*'577.,4,0437",4/" <+ O* Y Xa]ZbVUTNT WA\ WanZWRAT WaNWAWR WM\ Z
Y'  1)03,4/' 14033 - )0+D" XAJZbVT\" ZaXYNWYAT e XUYXY tazT Wt tha\ i)™
Z'  5=*4$/* 1%033' - )0+D" WaX_ZVb\'™  XaWWTWTT TXabYAWAT tYa ZZUXA tZa]zainT
1" Depreciation for the Year (B) 69.01 183.51 273.44 361.62 446.28
A BEMG/* S 0AT 1O+, $4,04 X_Wwe' Jizwe! Jizwe! Jizwe! ¥y e!

Table 5.105: Depreciation approved for the MYT Control period (Rs. Crore)

NO™ NO™ NO™ NO™ NO™
>$ig, +)$H3" - <
XA XWX XVCHC! XVCHKD' XAXBHY\!
' I *g%*+,$&,04I04I$33*&3' WA " WA " WA " WA " WA "
W 1$9,18),3%7'9%, 0WIO\WAZIX\X]" WRE T O AT AU A
L 10N $,04'04°$3343" A
X 1$0.19), 347 FPIINAZIXAX]" PONWE YW X YZZE YR 22X
. Total Depreciation for the , " 0 S 5 Sy : " S\ AT
Y Vear (AB) ZYWYD"  TJZIChT CAYIRW' XZAN \"In]

2> T Y7T#HS*SMH#Y&T%I&" T=%Y T#S*SM#Y%& 7Y ASE *8#C%!$I&M8#%YB+% Q87" 7TES%3("*F$M

MGVCL has projected the interest on loan and finance charges as detailed in the table below:

Table 5.106: Interest and Finance Charges projected for MYT Control Period (Rs. Crore)
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NO™ NO™ NO™ NO™ NO™
S$H,+)$h3" , . o .
XA X XXX XNCHKDT  XAXBHYA
W K9*4.4/'@0$43' e e e e e
. @0$4'577,1,043'7"% 4/ 4<*" . ) ) ) )
X e K K K K K
Y *Q$- 2 ALTH AL U< RS e e e e e
Z' 1)03,4/'60$43' e e e e e
T 5=%$/*'@0$43" e e e e e
n Weighted average rate of 10.18% 10.18% 10.18% 10.18% 10.18%
interest
' EANPI04'@0$4" n e e e e
S RARRI04 3 4 4-"7%903 4 b\IiZX" vz YW YA Y yyar
b KE<*H z $4D" 1<$h/*3" e e e e e
yy  Total Interest & Finance 90.53 75.44 35.81 36.62 37.47
Charges

Petitioner’s submission

MGVCL submitted that the interest expenditure on account of long-term loans depends on the
outstanding loan, repayments, and prevailing interest rates on the outstanding loans. Further, the
projected capital expenditure and the funding of the same also have a major bearing on the long-term

interest expenditure.

As per Regulation 33.1 of the GERC(MYT) Regulations 2024, the interest on loans shall be based
on the weighted average rate of interest of the actual loan portfolio. Accordingly, the rate of interest
for MYT Control Period is calculated using the weighted average rate of interest on the actual loan
portfolio for FY 2023-24, which is 10.75%. This approach ensures compliance with regulatory

provisions for calculating interest on loans for assets capitalized before April 1, 2025.

Under the GERC MYT Regulations 2024, the introduction of the Return on Capital Employed
(ROCE) approach has significantly influenced the methodology for calculating both interest on loans
and Return on Equity (ROE). ROCE is a comprehensive metric that considers the total cost of capital

T UUgNGe" ()*+h, +,6-" - */*")$h0%-"1022,33,04

Page 308

March 2025




Madhya Gujarat Vij Company Limited

Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4'" Control
Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

employed by the utility, which includes both debt and equity, rather than treating them independently.
Previously, interest on loan was calculated based solely on the outstanding loan balance and the
applicable interest rates. With the ROCE approach, the normative loan component of the capital
structure is directly integrated into the overall capital employed. Therefore, for the MYT Control
Period of FY 2025-26 to FY 2029-30 Interest on Finance Charges will be calculated on the normative
outstanding loan of Discom without any additions in FY 2025-26 to FY 2029-30.

Interest rate on Security deposit by consumers is taken at the RBI bank rate of 6.75%. Other bank

charges have been considered same as that of FY 2023-24.
Commission’s Analysis

The Commission has considered the closing normative loan as on 31* March, 2024 as approved for
FY 2023-24 as the opening normative loan for FY 2024-25 which is Nil. The Commission has
considered the additions as approved for FY 2024-25 in the order dated 1* June 2024 to arrive at the
closing normative loan for FY 2024-25, which has been computed as zero and the same is in turn
considered as the opening normative loan as on 1* April, 2025. The additions during FY 2025-26 are
considered as zero, since the same shall be part of the Return on Capital Employed. Therefore, since

there is no normative loan during the MYT Control Period, the interest on loan component is zero.

The Commission had sought justification of interest on security deposit projected over the years
during the MYT control period from the Petitioner. MGVCL submitted that according to the RDSS
guidelines, the installation of smart meters removes the need for collecting security deposits from
consumers. This is because smart meters enable more accurate billing and real-time monitoring of
energy consumption, reducing the risk of payment defaults. As the smart meters are installed, the
company will gradually refund the security deposits that were previously collected from consumers.
This leads to a reduction in the overall pool of security deposits, which in turn reduces the interest

liabilities for the company.
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The Commission accepts the justification provided by MGVCL and has considered the interest on
security deposit as submitted by it. Further, the Commission has considered the other bank/finance

charges for MYT Control Period at the level of actuals for FY 2023-24.

Considering all of the above, the Commission has computed the interest on loan, interest on security

deposit and finance charges for MY T Control Period, as detailed in the table below:

Table 5.107: Approved Interest on Loan, Interest on Security Deposit and Finance Charges for

MYT Control Period (Rs. Crore)

NO" NO" NO" NO" NO"
SS90, )83 . -
XTI XD XVCHCT XCHKD XOXBHY
W K9*4,4/@0$43 " " " " "
. @0S4'S77.4,0437"% 4/ I<* .
X o H H H H H
V' *O§-2RALT AL G ORSH " " " " "
7' 1)03,4/'00$43" " " " " "
] 5=%$/*00$43" " " " " "
n Weighted average rate of 1175%  1175%  1175%  1175%  11.75%
interest
. EAMH31'04'@0$4'T04' 53343 H H - H H
= 480,08), 34790 YWAYIX\X]L!
S EAPR04 TR A= 703 4 N R A R e 'y A
b KI<H - $4D'1<$H/*3" I I I e W
yy  Total Interest & Finance 90.53 75.44 35.81 36.62 37.47

Charges

2>.2  YT#$*SM#%&T7%a&*;87F%3B18#"9
MGVCL has projected the interest on working capital for MYT Control Period, as detailed in the
table below:

Table 5.108: Interest on Working Capital projected for MYT Control Period (Rs. Crore)
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NO™ NO™ NO™ NO™ NO™
>$he, +*)$h3" . ~ SR 5
XAXHXA XAXAHX_ X\X_HX X\X"HXb X\XbHY\
W K'6'L"*89*43*3" bYV™ X" WA\bBVXW* WWzV"b" WX\ wxA~q ™
X' L$,46*4$4+*' COgH*3" A WWYW\Y*™ WXbV=Z" WZAXA WAXVZX"
(L By 1_b" ALY AW AT A

. @*33c'1043" 2*43n’ AN AN S NP " "

z T4 17003, 4" WaYYbi~\ WA 1X"Wb 12\Ibz 11YVzb
@*33¢'57=34+*'>$-2*4¢'

T  A02'328%' 2% 43 TW' WZYW\W" W bvy]™ xyzy- = XZZW_*" Xy
2044<U*

A" Total Working Capital (723.33) (479.61) 111.44 140.73 170.28
- SU*ON'EALH*31'04" . .

' " " YN " YN " YN "
- S0D.4/189,)" N ]e N ]e NWn]e NWn]e Nnnje
- Intereston Working - - 11.87 14.99 18.14

Capital

Petitioner’s submission

MGVCL .012-& #&318#&3Vot-+8%6' V0. &H* +HHA¥5-+6# 1 7-&I"# B  HEIYoH SO H)*+ & H:0/0'-* (H8'* 24
=>= MDA H<OH=IBBH3! #1%%0+#,!" 0"1&Y0(#1) Yo(#++H#&IVoH+*'21&-DYHA* 5-+6#, 17-&1"#8*' 20"
7*D-(Yo(HLEH&IYoH)*22- .. -*+H#-+H&IVoHFGH)HSO:#HY60"1& -+t =>=|/##

JH#HT%'#H%60"&-*+# CK/?#*8# &3%# FGH)# $9:# H%60"&-*+.# =>=|L# &3%# M-.&'- 10&-*+#
N-,%+.%%# - #!""*4%(# -+ &%'%. &# *+# &3%# %.&-21 &% (# "% D%"# *8# 4*'5-+6# ,1 7-&!"# 8*'# %!
8-+1+,-I"HE%!'L#,*270&% (#! . #8*""#4 .O#

VW SHI()*+,(+3, A+ )+ (+&H#,V aAW, HOS#+-#- 706 *+#,1*4}.g,

V' NAC+)#+(+H8H,-$(%oH-, (), @, *7,) #,*$#+'+5, CY%*-- T'9#3,8--#)- VCTBWAG,

VNMHEHS O/, HO2'>(J#+), ¥, *+#, 1%+)., *7, HOSH&)HS, Yort>H+2#, T%*1, ).#, (4, *7,
HIH&)%'&)4, (), $%ott>('I'+5,) (VT -0,

V'SIBEHY6(5H, 1%+) 14, &¥I1#8&) *+,T%*1,=%#S$ ('3, D*+-21#%.- V)*,0#,-20)%(&)#3WQ,
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VSNBL*2+4), #/3, (- -H&290') 4, 3HS*-")-, 2+3H#%, &/ (2-#,V (W, (+3,8/ (2-# V OBNEE] =20
V@W#7,

GH&)"™*+,Y[,*7,).#,88), 7%*1,8&*+-21#%-H #I&H#S),) #,-#&2%0")4, 3HS*-)-, #/3,'+,) #,T*%1,*7,
A+N,C2(%(+)##-,V)*,04,-20)%(&F#3W,

<0'&3%'L#.#7%'#H%60" &-*+#CK/A/PL#&3%#-+&% '%. &#* +#4*'5-+6#,17-&!"#- #1""* 4% (# &#;
"1&%# %QO0!"# &*# & @ HR& | &%0# S!+5# *8# T+(-1# URSTV# $!'6-+!"#)*.&# *8# <0+(.#
SL%(#N%+(-+6#H!&%H#US)NHV LA #I+E#'%7"!,%2%+&#&3%'%*8#(%0,"'Yo(#1E#R ST#8*2#
&-2%H&*HE&- 2V L TVOHEE #IH @0 '#7%'-*([#:3%# | &Yo# 77" -Yo (#- £ A +HIT'-"#P .&#

*BH# &3Yot8-+1+,-I"HE Y 'H-+#A43- 3H &Y T Yo&-&-*+#- #8-"Vo(LH 7"0 .11 +#1((-&-*+1"t#t=>>#1] - #
T*-+&. Mt

J,,*'(-+6"EL# SFW)N# 31.# 1..02%(# |+# -+&%'%.&# '1&%# *8# P>/A?X# 8*'# 4*'5-+6# ,17-&!"L#
F+.-(%'-+6# &3%H@W! #RSTHS)NHA #*+#I7'-"#PLH#=>=IL#1%-+6#K/IA?XL#7"0.# 1 +#!((-&-*+!"
=>SH1.-HT*-+8HH

Y*4%D%'L#&3%6#.%,0'-&EH(Y0T*.-&H#3%" (HLEHSFW)NHE* 24, *+.02%' HY6Z, %60%( H&3VoHE* & " #+
A¥5-+6# 1 7-&"# 'YQO0-'%2%-+8&H 8*'# &3%o# —+-&-1"# &A*H E%!'.L# 1+(# 3%+, %ot SFW)N# - # 749
+ &'V, & HA* 5+ 6#, 1 7-81"HB* HE&IYoH EVHEHIHOHA @B H 1+ (H<OH=>TB>/

Commission’s Analysis

The Commission has examined the computation of interest on working capital submitted by

MGVCL.

The interest on working capital is calculated as per the provision of MYT Regulations 2024 para

38.4, 38.5 and 38.6 as reproduced below

KL%MI!N)O*E)GO*)I-IP)E/0!QOI0)-/00
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2 _KYK@, E#, "-)%'02)*+, F'&#+-#t, -.(/1, O, (II*W#3, '+)H%H-), *+, ).#, #-) LO#3, [#>#], *7,
OON'+5, &($)(/, 7*%, )4, "-)%'02) %+, [ Yoth2-"+H-- T*%, ) #, 7'+(+&'(/, 4#(%oH, &*1$2)#3, (-,
7*I*1-<,

VW, $H96()*+, (+3, 1(+)H+(+ & HOSH+-#- 7%, *+#,1%+).9,$/2-
VWL A+ (+ 8, -B(VoH-, (), *+#,V @W, $HY%, &HH+) 7 ,) #,*$#+'+5,C%*--, T'O#3,8--#)-g,$/2-

V"W, #8H# (0 HO2'>(+),)* +H# NV @W, 1%+). *7) # #OSHEWMS, Yot >+ 24, T%* 1 &.(%5#-, 7% ,2-#,
*7,")9%'02)"*+,]'%#-,(),).#,$%6#>('/'+5,)(%'77-g,1'+2-

V'SW,81%24)H,'7,(+4H, #/3,(- -#8&2%') 4, 3HS$*-')- 2+ 3#% &/ (2-# MBRY *Z MIB W, *7 GH&) *+,
Y[,*7.)-#,88),7%*1,"-)%'02) *+ GA-Y#1,p-#%- HO&HS),) #,-H&2%') 4, 3HS*-")-, #/3,'+).#,7*%1,
*7 A+N, C2(%(+)##-<

=06*>'3#3,).(),(),)-#,) 1#,*7,)%2'+5,2$, 7*%, (+4,4#(%H,).#, *0%N'+5,&($") (/, %6#02'%# 1#+),-.(/,
O#, YoH&(I&2I(H3,%+,) #,0(-- ¥7,) #,>(/ 28, ¥7, &*1$*+#+)- *7, I*6N'+5,&($) (/, ($$%+>#3,04,
), D*LL'--+ "+, ) #,)%2'+5,2$, 04 7%, -.(%'+5,*7,5('+-, (+3,/*--#-g

KL%S$!:/*)+IRO((+SHT!=+/U*B)U)*S

2_KMK@, E.#, "-)%'02)*+, F'&#+-##, -.(I, Of, (IIFIH3, “*)HYott-), *+, )4, #-) 1(#3, [#>#], *7,
I*O6N'+5,&($')(/, 7*%,) #, 7'+(+&'(/, 4#(%oH, &*1$2)#3, (-, T*//*]-<

VW, $H96()*+, (+3, 1(+)H+(+ & HOSH+-#- 7%, *+#,1*+).9,$/2-
VWL A+ (+8H,-B(VoH-, (), *+#,V @ W, $H%, &H+) 7 ,) #,*$#+'+5,C%*--, T'O#3,8--#)-g,$/2-

VW, H&H> (O, HO2'>(J#+), )%, *+#, V@W, 1%+)., *7, ) #, HOSHE)H3, Yor>H#+2#, T%*1, -(I#, *7,
HIH&)Y'&)A,(),) #,$Y#>(1'+5,)(%'T7-g, 1'+2-

V'SW,8>H06(5#, 14+)./4,&*I/#8&)*+, 7%*1,=%#$('3,D*+-21#%:; g, 1'+2-

V>W,81%2+), #/3, (- -#8&2%') 4, 3H$*-")-, 2+ 3%, &/(2-#,V (W, (+3,8/(2-#, BHR)*F, 2@ W, *7,

GH&)™+ Y[[*7,).#,88), T%%*1,&*+-21#%- HOBHS),).H#,-H#8&2%") 4, 3HS*-")-, #3,'+ ) #,T*%1 7 N+N,
C2(%(+)##-<
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=06*>'3#3,).(), 7%%, ) #,$2%$*-#,*7 EGBHE) #, #&H>(O/H-,-.(I/, 08, &*1$2)#3,0(-#3, *+,
)#,(8)2(/, Yott>H+24, T% L (I, ¥7 HIH&) V' &) 4, +#) T, Yoht> -+ Bl BB PAHY-g

=06*>'3#3,729%).#%,).(),(),) ) 1#.7 )%2'+5,2$, 7%, (+4,4#(%H ) #,1*%N'+5 &($')(/ Yo#O2' Yott L#+),
(I, O, YokB(I&2I(H3, *+, )4, O(--, *7, )4, >(I2#-, *7, &*L$*+#+)-, *7, *%N'+5, &($)(/,
($$%*>#3,04,).4,D*L1'--"*+ '+ ) #,)%2'+5,2$, 04 T*%o#, -.(%'+5, %7, 5(+-, (+3,/4--#-K

KL%5!;*M1T-*/E/0*!I-IPIEV)-W!&'()*'+!

?_KZK@,:+)#%#-),+,I*%N'+5,&($)(/,-.(/1,0#, (II1#3,(), (,%(#,#02(/,)*,).#,*+#,4#(%, G) ) #,
NN, 7, +3(, VGNW, A5 +(, D*), *7, T2+3-, N(#3, F#+3+5, 0#, VADFW, *%, (+4,

VoH B/ (&H1H#+),) HYH T, 3#&I(Yo#3,04, G, T%*1,)'1#,)*, ) 1#,0#'+5, "+, #TT#&), ($$/'&(0/#, 7*%, @,
A%, $HY*3H, (-, (/' &(O, (-, *+, @-), B8, 7. ) #, T+(+& (|, 4#(%, +,1.'&.,) #, =H)) *+,
7'1#3,$12- BXX,0(--,$*'+);<

=06%>'3#3,).0),(),) #,) 1#,%7,)%2'+5, 28, 7*%, (+4, 4#(YoH, +)#%#-), *+, 1"06N'+5, &($)(/,-.(//, O,
(I1*1#3,0),(Y6(# HO2(/,)* ) H1#'5. ) #3,(>HYo (5H#,*T *+#,4#(% G ADF; *% (+4, Yo $/ (& 1#+),

) HYHAT 04,GN: T%*1,) 1# )*,) 1# 04 +5, '+ HTTHE) ($S/ &(0/#, 7%, @ AHCASHIB OB
$%#>([+5,32%'+5,).#,7'+(+&'(/,4#(%,$/2-, BXX,0(-- $*'+)-K

State Bank Base Rate as on 1* April 2024 was 8.65% and accordingly after adding the spread of 200
basis points, the applicable interest rate comes out to be 10.65%. Based on the approved O&M
expenses and GFA, the Commission has computed the working capital and interest on working

capital, as detailed in the table below.

Table 5.109: Approved Interest on Working Capital for MYT Control Period (Rs. Crore)

S, +)$H3" o , Hov , NO"‘, o . o .

X\X]HXA XAXHX_ X\X_HX X\X"HXb X\XbHY\
W K'6'L*89%43+3" DY\ "W\]'bz" WWWZ" WAz WXW b
X' L$,40484+*' CO3" A WY WXbib ™" WZANZ\" WAXI]_"
VI B ) "V b" AW AN N N A
z é@:ﬁ;o?fgozs*f?’” WaYYDIAN" WA X "J2\ibz" TIvzb"
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NO™ NO™ NO™ NO™ NO™
>$i, +)$43"

X\XJHXA X\XAHX_ X\X_HX™ X\X"HXb* X\XbHY\!

@*330'57=$4+*'>$-2*4¢" " " " . .
1 A02'328h" 2*¢*43" W

204! WZYN Wbiv] XYz) XZZW_ XJvi
A Total Working Capital (725.84) (482.73) 107.84 136.66 165.76
' - $&*IOA'E4&*%*3&'O4' N ' N ' N ' N ' N '
- S0D,4/'1%9,i8)" INAle'  Nrle'  INKe'  nle'  INJe

.. Interest on Working

. H H 11.48 14.55 17.65
Capital

The Commission, accordingly, approves nil interest on working capital as detailed in the table above

for the MYT Control Period.

2>.U  A$#:*7%&7%][:846
MGVCL has projected the Return on Equity for the MYT Control Period, as detailed in the table

below:

Table 5.110: Return on Equity projected for MYT Control Period (Rs. Crore)

e NO" NO" NO™ NO™ NO" .
XAXTEXA XWX XNCHT XOCHKD' XAXBHYA

W K9*4,4/'(B" 4-"1$9,i$)' WZIXCX™ WZIXOXT WRZIXCXT WZIXOXT Wz XX
X' 5774043747 1< S e e e e e
Y' o 1)03,4/'(B" 4" WZIXCX™ WZIXOXT WRZIXCXT WZIXOXT Wz XX
7 5=Xg/* (B i WaZIXCX™ WZIXOXT WRZIXCXT WZIXOXT Wz XX
T - SEON 404 < (B 4= Wwe" Wwe" Wwe" Wwe" we"
A Return on Equity 188.87 188.87 188.87 188.87 188.87

Petitioner’s submission
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MGVCL submitted that the closing balance of equity for FY 2023-24 calculated in this Petition is
taken as opening balance of FY 2024-25. Addition during FY 2024-25 is considered same as

approved by the Commission in its Tariff Order dated 1

June 2024 to work out closing balance of
FY 2024-25. Closing balance of FY 2024-25 thus work out has been considered as opening balance

of equity for FY 2025-26.

The equity addition for FY 2025-26 has been arrived at by considering 30% of the Capitalization net

of consumer contribution and grants as funded from equity as already explained above.

MGVCL has submitted that as per Regulation 35.1 of the GERC MYT Regulations 2024, the
maximum Return on Equity (ROE) allowed on the equity capital determined in accordance with

Regulation 32 for the assets put to use is:

* Up to 15.50% per annum in Indian Rupee terms for the Generating Company and Retail Supply
Business.
* Up to 15.00% per annum in Indian Rupee terms for the Transmission Licensee, SLDC, and

Distribution Wires Business.

MGVCL has further submitted that the regulation also stipulates that the Return on Equity shall be
allowed in two parts, Base Return on Equity and Additional Return on Equity linked to actual
performance. This ensures that the base rate of return is guaranteed, while an additional return can
be earned based on the company's operational performance. Accordingly, MGVCL has considered a
13% base return on equity for the MYT Control Period from FY 2025-26 to FY 2029-30, as per the
provisions in Regulation 35. This return is calculated based on the equity capital determined in
accordance with Regulation 32 for assets that were put to use before April 1, 2025. It is noted that
the ROE is applicable only for assets put to use before April 1, 2025. For assets that are capitalized
on or after April 1, 2025, the Return on Capital Employed (RoCE) approach shall be used to provide
a return on those assets. The RoCE approach considers both debt and equity, thereby integrating the

total cost of capital employed
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In line with the regulatory approach, no additional equity has been considered for the period from
FY 2025-26 to FY 2029-30. The Return on Equity has been calculated solely on the 13% base rate
for assets put to use prior to April 1, 2025.

Commission’s Analysis

The Commission has considered the closing balance of equity approved for FY 2023-24 as opening
balance of FY 2024-25. Addition during FY 2024-25 is considered same as approved by the
Commission in its Tariff Order dated 1™ June 2024 to work out closing balance of FY 2024-25.
Closing balance of FY 2024-25 thus work out has been considered as opening balance of equity for

FY 2025-26.

Regarding the rate of return on equity, reliance is placed on Regulation 35 of the MYT Regulations
2024 which is reproduced below:

K$!;/*OE-!I-I=X0)*$

MK@,A(9'121,;#)2%+ *+,d02)4.).(),-.(I, O, (/143 *+,) #,#02)4,&($) (|, 3H)HY% 1 +#3,'+,
(&&*U%3(+&H, I')., #52/()'*+, 7B, ¥7,).4-#, #52/()*+-, %, ) #, (—-#)-, $2), )*, 2-#, T} %,
CH+#%()'+5,D*1$(+4, (+3,:#) (1, G2$$/4,72-"+#-- 2$,)* ). #,%()#,*7, @MKMXI|, $#%, (++21,'+,
+3'(+, 2$HH, W1-, (+3, T*06, E%b(+-1'--*+, F'&#+-##H, GF'D, (+3, "-)%'02)*+, ] Y-,
A2 tt=-H, 28, )* ). #, % ()#, 7, @MKXXI, $#%, (++21,+,+3'(+,; 2$##, % 1-<

=06*>'3#3,).(),:#)2%+,*+,d02')4,-.(//,0%,(/*I#3,'+)* $(%)-,> UK N(-#,:#)2%+,*+,d02)4H,
(+3,833)*+(/,:#)2%+,*+,d02)4,/'+N#3,)*, (&) 2(/, $H#% T* % 1(+&#<

=06*>'3#3, 729%).#%,).(), 833") *+(/, 1#) 2%+, *+,d02")4, -.(//, 0%, RE2EDo, Yoit-$H&) >H#, (%,
O(-#3, *+, (&)2(/, SHU T*%1(+&H#, -20-)(+)'0#3, 04, 3*&21#+) (%4, #>'3H+&HH, (7)H%, $%234#+8&#,
&H&N,04,) #,D*11'--*+K

=06*>'3#3, 72%).#%, ).(), ).#, D*11'--"*+, 1(4, &*+328&), (, ). BEE06)4, >H%'T'&()*+, *7, ).#,
SHWOT*UL(+&H, SU(LH)HY%-, O(-#3, *+, 1.'&., ).#, (33)*+(/, :#)2%+, *+, dO2)4, -, O#'+5,
(II*1#3K,
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2MKB A(#,:#)2%+ *+,d02)4,*7, @ PKXXI, $#%, (++21,'+,:+3'(+,; 2$## JH%1- - (I, O, (/*1#3,
*4 ) 4, #02)4,&($)(/, 3H)HW L +#3, +, (&& %3(+&H, )., #52/()*+, 7B, *7,) H-#, #52/()'*+-,
7%06,) #,(--#)-,$2),)* 2-#<

=%*>'3#3, ).(), '+, &(-#, CH+#%()'+5, D*1$(+4, *%, EYo(+-1'--*+, F'&#t+-##, *%, GF'D, *%,
")00'02)*+, F'&#+-##, &I(1-, :#) 2%+, *+,d02)4, (), (, YO, 1%, ).(+,).#, +*%1()>#, % (),
-SH&T'H3,(0%>#, 7%, (+4,$(%)'&2/ (%, 4#(%H, ) #+,-2&.,&/('1, 7*%, [*1#%, :#) 2%+,*+,d02)4,-.(//,
0#2+&*+3")*+(/5

=06*>'3#3,729%) #%,).(),-2&.,&/("1, 7*%, I*1#%, :#) 2%+, *+,d02")4, -.(//, O#, (//*I#3,-20Q#&),)*,
).#,&%+3)*+,).0),).H, YoH328) *+, "+, :#)2%+, *+,d02')4, -.(/], O, T*UoH5*+#, $HY 1 (+#+)/4, T*%,
).0), 44 (%, (+3,-.(I],+) 08, (I/*1#3,)* O Yot &*2$#3,(),) #.) 1#,*7 AGEHY 1, #>"H %) Y@ #

2%, (-,($$/'&(0/#K

MK?,E#,N(-#,#)2%+ *+,d02')4,-.(//,04#,&*1S2)#3,'+,) #, 7*/[*'+5, 1 (++}#%<
V(W,;#)2%+,(),).#,(II*1(0/#,%()#, (-, $#%,)."-,;#52/()*+H, ($$/'#3,*+,) .#,(1*2+),*7,#02")4,
&($)(/,0,) 4,8 L1#+&H1H+) *7 ) #,PH(%0,$/2-
VOW,:#)2%+(),).#,(111(0/# Yo (#,(- $#%.) . - ;521 () *+H,($$/'#3 -+ MX $#% &#+) 7 ) # #02')4,
&($)(/,$*9%) *+,%7.) #,(1*I(O1#,&($) (/,&*-)H, 7*%.,) #,+>H#-) 1#+)- $2),)*, 2-#, + CH+H#Y )%+,

Q- tffen %0 EY(+-1'=-"%+ A2+ %0 ""-)0%'02) %+ A2 +#-- *0b GF"DMF22&.., A4 (%K

q

The Commission has accordingly considered zero additions to the equity during MY T Control Period
as the same shall be part of the Return on Capital Employed (ROCE) component as per Regulation
36 of MYT Regulations 2024. The base rate of return on equity @ 13.00% has been considered on
the average equity for the MYT Control Period.

Further, in line with Regulation 39 of MYT Regulations 2024, the Commission has worked out the
tax rate to gross up the rate of return on equity to account for the income tax to the licensee for the

regulated business as 17.47%.,

The return on equity approved for the MYT Control Period is shown in the table below:
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Table 5.111: Approved Return on Equity for MYT Control Period on assets capitalised up to prior
to 01.04.2025 (Rs. Crore)

NO" NO" NO" NO" NO"
SH+)$H3 : : . o :
X\X]HXA X\XAHX X\X_HX X\X"HXb X\XbHY\
W K9*4,4/' (B" ¢-'1%9,t3)" "WaZYXVX_" "WazZYXVX_" "WaZYXVX_" "WaZYXVX_" "WaZYXVX_ "
X' 577 4,043'7"%, 4/ 4<*"-*$}' B R R H' H
Y 1)03,4/' (B" ¢~ "WaZYXVX_" "WazZYXVX_" "WaZYXVX_" "WaZYXVX_" "WaZYXVX_ "
YA 5=*g/* (B 4-' "WaZYXVX_" "WaZYXVX_" "WaZYXVX_" "WaZYXVX_" "WaZYXVX_ "
-kt GpRTOA RTA'0A"
T &g?. rOr a0 WA\e'  W\e'  WA\e'  W\\e'  WA\e'
AR, 2$8 S WiZe  Wize  Wize  Wize  WiZe'
. SO3HISE . SION . 5404 . . . . .
A ki e wider  wider  wile  vile
Return on Equity 225.61 225.61 225.61 225.61 225.61

It is to be noted that Accumulated Depreciation, in excess of Normative Debt., if any remains unaccounted
is required to be adjusted in the Equity Structure. The Petitioner is directed to come up with all such details

required to give treatment as narrated above in the true up of FY 2025-26.

2>W 5++8#8&7"9%4"#$%E& %A$#:*7%&PR0][:8#C
Regulation 35 of the MYT Regulations 2024, as discussed in the preceding section, provides for
Return on Equity in two parts viz. Base Return on Equity and Additional Return on Equity linked to
actual performance. Provided further that Additional Return on Equity shall be trued-up for
respective year based on actual performance substantiated by documentary evidence, after prudence

check by the Commission.

The Regulation specifies the parameters for which additional rate of RoE shall be admissible for all

businesses like Generation, Transmission, SLDC and Distribution (Wires & Retail Supply).

Distribution Wires Business
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Regulation 35.11 details the parameters and conditions for availing additional Rate of RoE for
Distribution Wires business. The parameters considered for Distribution Wires business are

summarised below:

Table 5.112: Parameters for additional RoE for Wires business

SPHE 2 *§*%3" 1*)),4/"),2,4'00'5774,04%)' .0
S ,%*3'5=%,)$; )4 \\e'
1,38%,;"%,04'@033" \\e’
1,38, ; "'8,04" 24$43A0%2*H' NS, )" i - $e** \iX]e'
N**7*'[* 1 2'C2%' L*¢*%,4/" \IX]e'
5"02%*7" 1 $1$' 1.$94" % \iX]e'
1*0Hi$/ 7,471 0A'$33*43" \IX]e'
Maximum allowable Additional rate 2.00%
of RoE
Wires Availability:

The Target Wires Availability for recovery of Base RoE has been set at 96.00% for state government

owned Distribution Licensees and 97.00% for other Distribution Licensees.

An additional RoE of 0.25% shall be allowed for every 0.50% over-achievement in wires availability,
subject to 0.50% ceiling rate of RoE. Where the wires availability shall be calculated as per following

formula:
Wires availability calculation = (1 - (SAIDI / 8§760)) x 100

Where, System Average Interruption Duration Index (SAIDI) shall be calculated in accordance with
the definition specified in GERC (Standards of Performance of Distribution Licensees, Period for
Giving Supply and Determination of Compensation) Regulations, 2005, as amended from time to

time.
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Distribution Loss:

An additional rate of Return on Equity shall be allowed up to ceiling limit of 0.50% to Distribution
Licensees for reducing distribution loss levels beyond loss trajectory provided by the Commission

as per the following schedule:

¥ Additional RoE of 0.50%, for reducing loss by more than 10.00% of target loss.
¥ Additional RoE of 0.30%, for reducing loss by more than 5.00% & up to 10.00% of target loss.
¥ Additional RoE of 0.10%, for reducing loss up to 5.00% of target loss.

Distribution Transformer Failure Rate:

An additional rate of Return on Equity shall be allowed up to ceiling limit of 0.25% to Distribution

Licensees for reduction in DT failure rate as per the following schedule:

¥ Additional RoE of 0.10%, for achieving reduction by at least 10% from the previous year.
¥ Additional RoE of 0.15%, for achieving reduction by at least 15% from the previous year.
¥ Additional RoE of 0.25%, for achieving reduction by at least 20% from the previous year.
Feeder / DT Smart Metering:

An additional rate of Return on Equity shall be allowed up to ceiling limit of 0.25% to Distribution

Licensees for installation of Feeder / DT Smart Meters as per the following schedule:

¥ Additional RoE of 0.10%, for achieving installation of Smart Meters on 100% of 11 kV/ 33 kV
feeders as on dated of filing of True up petition for respective year.

¥ Additional RoE of 0.25%, for achieving installation of Smart Meters on 100% of DTs as on date
of filing of True up petition for respective year.

DISCOM to ensure that post achievement of 100% smart metering, only smart meters shall be

allowed to be installed for new DTs and Feeders. DISCOM will also prepare Energy Audit Reports

on an annual basis for each DT and Feeder and keep it for the record, as and when sought by the

Commission.

Automated Data Capture:
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An additional rate of Return on Equity shall be allowed up to ceiling limit of 0.25% to Distribution

Licensees for capturing data directly from the feeder monitoring system or a suitable system to

capture data for a ring main system without any manual intervention, as per Regulation 5.3 of the

GERC (Standards of Performance of Distribution Licensees) Regulations, 2023.

Geo-tagging of assets:

An additional rate of Return on Equity of 0.25% shall be allowed to the Distribution Licensees for

achieving geo-tagging of assets as per the following schedule:

¥

Additional RoE of 0.25% in the first year of the MYT Control period, for initiating the work of
geo-tagging which shall be evaluated by successful implementation of steps like calling of an
NIT, issuing of tender and awarding of contract.

Additional RoE of 0.25% in the second year of the MY T Control period, for completion of geo-
tagging on 25% of the distribution network.

Additional RoE of 0.25% in the third year of the MYT Control period, for completion of geo-
tagging on 50% of the distribution network.

Additional RoE of 0.25% in the fourth year of the MY T Control period, for completion of geo-
tagging on 75% of the distribution network.

Additional RoE of 0.25% in the fifth year of the MYT Control period, for completion of geo-
tagging on 100% of the distribution network.

Retail Supply Business

Regulation 35.12 details the parameters and conditions for availing additional Rate of RoE for Retail

Supply business. The parameters considered for Retail Supply business are summarised below:

Table 5.113: Parameters for additional RoE for Retail Supply business

SIS 2**43" 1*)),4/"),2 {ON'577,4,048)' .0
SH*44$/* 0N'$33%33%7"; ))3'0="H'404)’ \he'
3:)3"

L 447" >K 28 H0%-"1$h/*43" \ine'
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S$HE2* (43" 1*)),4/"),2 £ON'577,4,04$)' . 0"
11 _N'OHHOK2$4++" \Me'
CHid, 47°0A 1 _ L' 1*404*3" \rle'
XT4,04 4'G 743" \iZ\e'
_*7"+4,04',4' 1 CL['PE" \Iv]e'
:)_A'$86%'2'$))0F$; )<'577,4,048) S0 2 50%

Percentage of assessed bills:

An additional rate of Return on Equity shall be allowed up to ceiling limit of 0.50% to Distribution
Licensees for reduction in percentage of assessed bills (due to reasons beyond unmetered &

inaccessible connection) over total bills as per the following schedule:

¥ Additional RoE of 0.20%, for %age of assessed bills between 3% to 5%.
¥ Additional RoE of 0.35%, for %age of assessed bills between 1% to 3%.
¥ Additional RoE of 0.50%, for %age of assessed bills less than 1%.
Meeting RPO Trajectory Targets:

An additional rate of Return on Equity shall be allowed up to ceiling limit of 0.10% to Distribution

Licensees for achieving RPO as per the applicable Regulations, from time to time.

CGREF Performance:

An additional rate of Return on Equity shall be allowed up to ceiling limit of 0.30% to Distribution

Licensees for efficacy in dispute resolution / complaint handling as per the following schedule:

¥ Additional RoE of 0.10%, if %age of disputes resolved within 30 days of application is more
than 95%.
¥ Additional RoE of 0.20%, if %age of disputes where decision of CGRF / Ombudsman is timely

implemented (within stipulated time in the respective Order) is more than 95%.
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Data for above both parameters as certified by the Electricity Ombudsman shall be considered by the

Commission for allowing additional RoE for the True up years.
CRM System:

An additional rate of Return on Equity shall be allowed up to ceiling limit of 0.85% to Distribution
Licensees for providing all services through a common Customer Relation Manager (CRM) System
with all provisions, as per Regulation 3.6 of the GERC (Standards of Performance of Distribution
Licensees) Regulations, 2023.

Reduction in accidents:

An additional rate of Return on Equity shall be allowed up to ceiling limit of 0.40% to Distribution
Licensees for reduction in accidents in the Distribution Licensee’s network as per the following

schedule:

¥ Additional RoE of 0.10%, if there is reduction by 5% from the previous year.

¥ Additional RoE of 0.20%, if there is reduction by 10% from the previous year.

¥ Additional RoE of 0.40%, if there is reduction by 15% from the previous year.

For claiming additional RoE on this performance parameter, accident data of the true up year and
previous years as certified by the Chief Electrical Inspector of Gujarat State shall be considered by

the Commission.
Reduction in DSM / UI:

An additional rate of Return on Equity of 0.35% shall be allowed to Distribution Licensees for

maintaining the DSM/ Ul in terms of energy upto maximum of 3.00%

The Commission may require the Distribution Licensee to substantiate their claim for additional RoE
by any documentary evidence, consumer satisfaction survey, third party audit report etc. as it may

deem fit.
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In view of the above, the Distribution Licensees of the state have the option to earn more return on
equity on the basis of their performance with respect to above discussed parameters. This shall be

assessed every year starting from the true up of first year of the MYT Control Period.

2> 0 A$H#H:*T%E&T7%3"18#"9%]<19& &b+
MGVCL has projected the Return on Capital Employed for the MYT Control Period, as detailed in
the table below:

Table 5.114: Return on Capital Employed projected for MYT Control Period (Rs. Crore)

NO" NO" NO" NO" NO"
S, +7) 43" . \

XA XX XOCHC XOCHKD' XAXBHY\'
W KH/,48) 1033'0NN, 8753343 TK INSU! W YW ZZWAY YA
L GHU2MSRT 14O 1,04 TAOA . N o <
K §33443'7%489,08) k¥ 70 \ RN AL B L I
Y RRB Opening WX XY Yelze 21T
7 5I3H31$0,9), K8k 047", 4/ 1< ¥ XJZOP\T WAONTA WAZWDN WD WA\PZ
L 1ROWR S 047", 4/ 1< A SHTARLON e . - .
T 5ageg7e80,18) k77,47 1< g W ot R 22

1043"2*4'1048%, ;"'¢,0432'+$9,89)" " " " " "
353, 7-[/4$48 7", 47 b<* >’ “YZinp! YWZ\' Y\b/\'! XbbrX\' AN

T BIITS,09), k5T T A< R A\ A\ A\ A\ A\
" RRB Closing WAZ KT XEYXAN YEbTZe ze 11T JeXqvzee

[ - —%( *'
b' .. :'5=%$/ TXYAXT XaX W] Yazu Wbt ZAYZbt Ja XTAW

1043"2*4'1048%, ;"'¢,0432'+$9,83)"
W\ 3753, 7-[/4$40 8 <> s */ 44,4/ O E<*!

S f f f f f
W (B - TKO*4,4/0" AN ZbZM ZbiT WX Wz
WX (B"-"T577,4,040" ZozZ0 YIIPW YT XTAZ XA
W TS ZoZW_' CZbT WANAXT WRZJNA W WLIAX:

N G XZND' A Wb WANDIXNT WaYWXA]T We] Wiz

1 HSHSE () * 4+, 4= */)$108-"1022,33,04 Page 325

March 2025




Madhya Gujarat Vij Company Limited

Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4'" Control
Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

S NO™ NO™ NO" NO" NO™
XA XOOHCT XVCHCT XOCHKD' XAXBY'

W]' 1*ETKO4, 4/ A WIYALT WXCX XXM YYbTbY
WA 1T 774,040 WYA CXbL]T ZVib AW AIbY

o 1%TL)03,4/0 WYA WBXCXT X XALD' YYbIT 2\ LD
R s A 1Nz WAz XYJZENT OYNEZ Y \YWZ'
Wo' KON . *1"44'04" (B 4-Tel e e e e e
X\'_SUFONEAPI04 1% 0 Tel! e IWe'  WNIWe'  IWe'  WNWe'
W Sh511'Tel! WAXe' WAXe' WAXe' WAXe' WAXe'
X" Return on Capital Employed 90.80  250.68 38457 51094 63148

Petitioner’s submission

MGVCL has submitted that as per Regulation 38 of the GERC MYT Regulations 2024, the Return
on Capital Employed (RoCE) is calculated based on the following methodology:

* Regulated Rate Base (RRB) shall be used to calculate the total capital employed. The RRB
includes the Original Cost of Fixed Assets (OCFA) capitalized on or after April 1, 2025.

* Accumulated depreciation, consumer contributions, and capital subsidies/grants attributable to
the fixed assets capitalized on or after April 1, 2025 shall be deducted in arriving at the RRB.

* For the first year of the Control Period, the Opening Regulated Rate Base (RRBo) shall be zero,
indicating that only newly capitalized assets after April 1, 2025 are considered under the RoCE

framework.

Accordingly, as per Regulation 38 of the GERC MYT Regulations 2024, the Return on Capital
Employed has been calculated based on the rate of return on equity at 13% for assets projected to be

capitalized during the period from April 1, 2025 to March 31, 2030.

Furthermore, the interest on loans has been considered at 10.65%, consistent with the interest rate

used in the True-Up year of FY 2023-24.
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Commission’s analysis

Regulation 36 of the MYT Regulations 2024 provides for Return on Capital Employed (RoCE) for
assets that are capitalised on or after April 01, 2025. The RoCE approach shall be used to provide a
return to the utility and shall cover all financing costs except expenses for availing the loans, without

providing separate allowances for interest on loans.

The Commission has scrutinised the calculation of MGVCL in respect of RoCE. While calculating
the closing Regulated Rate Base for the year, MGV CL has deducted the full depreciation amount for
the year. The Commission has considered net amount of depreciation excluding depreciation on
assets funded via government grants and consumer contribution. Further, MGVCL has not
considered the post-tax rate of Return on Equity while calculating the Weighted Average Cost of
Capital (WACC) for each year of the control period. The Commission has considered the post-tax
rate Return on Equity as approved for the Return on Equity on assets capitalised w.e.f. 01.04.2025

Taking into account the above, the Commission has computed the RoCE as tabulated below:

Table 5.115: Return on Capital Employed approved on assets capitalised w.e.f 01.04.2025 for MYT
Control Period (Rs. Crore)
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Petitioner’s submission

MGVCL submitted that in !,,*'(1+,%#4-&3#)"10.%#BC/P#*8#&3%#FGH )@I$DH&-88V#
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MYT Control Period *
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Commission’s Analysis

Regulation 93 of the MYT Regulations, 2024 specify that the Licensee may make an appropriation

to the Contingency Reserve of a sum not exceeding 0.5 per cent of the original cost of fixed assets

at the beginning of the year, for each year, which shall be allowed in the calculation of aggregate

revenue requirement, subject to maximum limit of 5% of the original cost of fixed assets.

The Commission has therefore calculated the amount of contribution to Contingency Reserve as per

the GFA approved in this Tariff Order and the same is tabulated below:
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Table 5.116: Contribution to Contingency Reserve approved for MYT Control Period (Rs. Crore)
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Petitioner’s submission

MGVCL has submitted that provision for Bad and Doubtful Debts is a very legitimate expenditure
which is associated with business risk and is a consumer related expense. The provision for bad &

doubtful debts is considered NIL.
Commission’s analysis

The Commission has also considered NIL amount as provision for bad & doubtful debts for the MYT

Control Period.
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Petitioner’s submission

MGVCL has submitted that income tax for MYT Control has been taken as per the actual income
tax rate calculated over Net Income of Company in FY 2023-24 as per Annual Audited Accounts

and has been projected for MYT Control Period as tabulated below:

Table 5.117: Income Tax Projected for MYT Control Period (Rs. Crore)

>$ig, +")$H3" NOXNXJHXA  NO'XNXMHX_' NO'XNX_HX™'*  NO'X\X"HXb'  NO'X\XbHY\'

E4+02*'?$8" " Yib\" WYWy= A W_XI\Y! X\blbz' XZMNWW*

Commission’s Analysis

Regulation 39 of MYT Regulations, 2024 specifies that the income tax for a utility shall be allowed
on Return on Equity and that the rate of Return on Equity shall be grossed up with the effective tax

rate of respective financial year.

The Commission has already considered the post-tax rate of Return on Equity while approving the
Return on Equity (for assets capitalised prior to 01.04.2025) and Return on Capital Employed (on
assets capitalised w.e.f 01.04.2025). Therefore, the impact of the same has already been considered

and is not allowed as a separate expense here.
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Petitioner’s submission
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Table 5.118: Non-Tariff Income projected for MYT Control Period (Rs. Crore)
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Commission’s Analysis

The Commission has approved the Non-Tariff Income for the MYT Control Period as approved in
true up of FY 2023-24 and the same is shown in the table below:

Table 5.119: Approved Non-Tariff Income for MYT Control Period (Rs. Crore)
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Petitioner’s submission

The ARR projected by MGVCL for MYT Control Period is detailed in the table below:

Table 5.120: Projected ARR for MYT Control Period (Rs. Crore)
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Requirement
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yz+ ‘Aggregate Revenue 10,837.53  11,020.33  11,713.65 12,123.03  12,590.67

Requirement

Commission’s Analysis

The Commission has analysed the components of ARR in the foregoing paragraphs and approved

ARR for MYT Control Period as summarised in the table below:

Table 5.121: Approved ARR for MYT Control period (Rs. Crore)
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NO™ NO™ NO™ NO™ NO™
S+ 3" . \
XXX XM XCHCT XVCHXDT XAXBARYA'

o 1FOHE S0, 04TKA'$33413+9,68) 3*7" o un e uney Ay
Y g OHIONINZIX]L YAXIY O YAXIY.T YAV YAXIY.T YAXIY
L IRON S, 04TKA$33413+89,68) 3*7" o o . iy s
R BAW  WWW X YIZZ YMIAX ZZNX
Y 20i8) 1¥0%-+ $1,04° ZviYb  JZICb AW XZANT C\AT
pigr EAPIRLO41Q0843TRA S0 . . . " "

+$9,18),3*7"9%, 040" \WAZIX\X]U

7' EAPHRL04'CHH i~ 1%903,8 bNZX Wz YW 2 R
74 KISHHN, 434+ 1<$1/*3 i i i i i
7' EAPEN, 484+ 1<HH/*3 NI 1z YW YN Yz
1 EAH*3004'SOID,4/"1$9,09) I R Wiz wZar o W
A 0= ,3,04°08 1 $7 1+543" n i i i i
't 104l ;" 040" 1048 4/ * 44" _ *3H= Wz M AZibb YKV W
> Total Revenue Expenditure [1to 7]  10,128.02 10,146.91' 10,461.33 10,879.57° 11,385.65

L HAT04" (BT - TKA'S33MS' » » » » »
D ST IR ANGF QA 0 XX QeI XX

L AEHAT04'189 48) (29)0-*7'TK4" . , , D e
N 433413439 19) %7 FIFIF\WNZIAX] U NS Xovix o ZZwny ] bYW
WI' Total Expenditure (8 to 10) 10,461.67 10,666.25 11,127.97 11,678.76 12,304.77
WX @*33QO4H?$H MEA+02* XAZX OXANZC OANZC OXANZXC XWX

Aggregate R Requirement

% (lglg_ri’i‘)' R LS 1026125 1046583 10,927.56' 1147835 12,104.35'
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6.!Revenue (Gap)/Surplus for FY 2025-26

U>430$7:$%'&*%QRYQQLA"8#(%]_8M#87F%4P"*8"

MGVCL has projected the category-wise revenue from existing Tariff for FY 2025-26, as shown in
the Table below:

Table 6.1: Revenue at Existing Tariff for FY 2025-26 (Rs. Crore)

‘ crQov ‘ >$ht, +'*)$h3" JFSFAURRGEH) T 4/ N>>SE!

5' LT Consumers

W 1> WazZW\'
X 10> 1Y
Y QO4H.1>'6'@7L1' WaXX]"
Z >+ S$EH S 04D3'! XWA!
] 5/%,+" 8 HPA2* x> 7" a1k
N 5/%,+" 8 HL 657" WAY!
_ QF 8, +' J*<,4)*" 1<$4/, 4/ w

LT Total (A) 3,067
. HT Consumers
Tt EATM3,$)'M?" YarZW!
b’ - $,)F$-"24$+,04' H
W' QFHh,+ I*< ) 1</, 47" w

HT Total (B) 3,642

Grand Total (A + B) 6,709

Petitioner’s submission

MGVCL has projected revenue from existing Tariff for FY 2025-26 by considering projected sales
and existing Tariff, as Rs. 6,709 Crore.
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Commission’s Analysis

The Commission has approved the category-wise sales for FY 2025-26, as discussed in the preceding
section and considering the existing retail tariff, the Commission has computed the revenue from

sale of power for FY 2025-26 as Rs 6708.72 Crore, as shown in the table below:

Table 6.2: Approved Revenue at Existing Tariff for FY 2025-26 (Rs. Crore)

SESFATRRBHT A1
N>>>5"

>SS+ 53"

5 LT Consumers
W b WazZW\'
X 10> 1Y
Y QO4H.1>'6'@7L1’ Waxx]'
Z >+ S$EH S 04D3! XWA!
] 5/%,+" 8 HPA2* x> 7" '
N 5/%,+" "8 HL*E*5* 7" WAY!
_ QF+ih,+' J*<,+)*" 1<$4/, 4/ w
LT Total (A) 3,067

. HT Consumers
Tt EATM3,$)'M?" YarZW!
b’ - $,)F$-"24$+,04 K
W' QFHh,+ I*< ) 1</, 47" w
HT Total (B) 3,642
Grand Total (A + B) 6,709

U>MU$0$7:$%*&<%QBBB5%3("*#HM

The petitioner has estimated revenue from FPPPA charges for FY 2025-26, as detailed in the Table

below:

Table 6.3: Revenue from FPPPA Charges for FY 2025-26 (Rs. Crore)

1SS )%+, + 4" */")$I08-"1022,33,04 Page 336

March 2025




Madhya Gujarat Vij Company Limited

Truing up for FY 2023-24 and Determination of Aggregate Revenue Requirement (ARR) for the 4'" Control
Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

S. No. Particulars FY 2025-26
W ShO#*+*7'C$)*3'TLP3'U* 14,103.39"
X' N>>>5"_$*'T_I[DS<U’ 275"

Ym0 NS>>5T 3N LM0N  3,878.43

Petitioner’s submission

MGVCL submitted that in the Order for True up for FY 2022-23 and Determination of Tariff for FY
2024-25 dated 1st June, 2024, the Commission has considered the base power purchase cost at Rs.
5.32/unit and base FPPPA at Rs. 2.77/unit. As per approved FPPPA formula, any increase in power
purchase cost during the year, over and above base power purchase cost of Rs. 5.32/unit is to be
recovered through FPPPA, over and above base FPPPA of Rs. 2.77/unit on quarterly basis. As per
the projected ARR for MYT Control Period, the weighted average power purchase cost is worked

out as shown below:

Table 6.4: FPPPA Computation for FY 2025-26 (Rs. Crore)

W N,8*7"103KT. 31 LK0% WA e
X J$KS$;)* 103N . 31 L0k 2NN Za W
Y I(?1K'1030T 3 10N 14°z 1A
Z 1PJQ@'103T. 3V LH0%" Ty 1vb'
T >VLE@ 1<$H/*3T . 31 LHOK*U" Yax_A" Yz b
A Q@[ @11 L<$h/*3T 3" LU0 b N
U CONLL<SH/*3T . 30N Y w
Y 20I9) SOF S h<$3* 103KT . 31 LHOKU' ApaY] 73,126'
b P0i$) (4%4/-" . *B" W 2* 4L TL PV WaY\axAZ' WaY_az_Y'
W' SOF*>"h<$3* 1034 . 3I[DS<U! X 532"
W EAHSIY ATSOFHS"<$3 103T . JDS<V" " H\IAW"
s
W' (8,3,4/'N>>>5"1<$/*3T _ 3[DS<U' XInZ" XA
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FY 2024-25 FY 2025-26
wz' J*=,3FTIN>>>51<$h/*3'T L 3I[DS<U! XA 2.75'

Particulars

Commission’s Analysis

The Commission has approved the base power purchase cost for FY 2025-26 as Rs. 5.27/kWh. Thus,
there is an decrease of Rs. 0.06/kWh in the base power purchase cost of DISCOMs for FY 2025-26
over that of for FY 2024-25. After grossing up with approved overall loss, the decrease comes out to

be Rs 0.07/ kWh. The revised Base FPPPA charge for FY 2025-26 is shown in the table below:

Table 6.5: Approved Base FPPAS for FY 2025-26 (Rs. Crore)

S. No. Particulars FY 2024-25 FY 2025-26

Z

W N,8*7'103T. 31" LHOK*U" WIA_AN 16,027.97 '
X J$h$;)* 103U - 31" LU0 ZZ M\ 45,716.03 "
Y 121K 1030 3" LHOKH 1" ZAN 5,001.10"
Z 1PJQ@'103T. 3V L0k’ TUWYAN! 527.71"
T >V1E@'1<$H/*3T. 31 LHOWU" Yax_MA\! 3,489.28"
A QE@IL[- @11 L<$H/*3T . 3 1O by~ 9.85"
U CONAL<SH/*3T . 30N YAV 33.58'"
S 088) SOF A S H<$3* 10T . 31 LHOKHU" 69,358.38' 70,805.52 '
b 2068) (4%4/-" . *B" W 2*4 TPV WY\XAZAN' 1,34,613.87
W' SOF>"k<$3* 10347 . J[DS<U! 5.32' 526"
W EAHE3* A'SOFHE>"i+<$3* 103'T . DS <V ' (0.06)'
e w oo
W' (8,3,4/'N>>>5"1<$4/*3'T _3[DS<U' XnZ' 2.76"
WZ'  _*=3*T'N>>5C </ *3T  3I[DS<U! 2.76' 2.69"

Accordingly, the base FPPAS for FY 2025-26 works out to be Rs. 2.69/kWh.

Accordingly, the Commission allows Base FPPAS charges and revenue therefrom on the approved

sales of 14,103.39 MUs for FY 2025-26 at Rs. 2.69/kWh as shown in the table below:
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Table 6.6: Approved revenue from FPPPA charges for FY 2025-26

cvQov >, +')BH3" NO'X\XJHX™
w SH0#*+4*7'C$)*3TLP3 V! WZaWN\YVYb'
X 2§33 N>>5C" . ST 3I[DS<U! Xinb'

Y Revenue from Base FPPAS (Rs. Crore) 3,793.81

USHH#H(S*UELTM:<$*%*$9"#$+%Y PBE<$%

MGVCL has projected the other consumer related income as Rs. 154.85 Crore for FY 2025-26, as

shown in the table below:

Table 6.7: Other Consumer related income for FY 2025-26 (Rs Crore)

‘ cvQov ‘ >hd, +*) 3" NO'X\XTHX™

w K< 1043 2 %) $4* 7" ,4+02** wzry

Petitioner’s submission

MGVCL submitted that the revenue from Other Consumer Related Income comprises of revenue on
account of charges other than the basic charges applicable to the Consumers. These include income
on account of wheeling charges, inspection charges and miscellaneous charges. MGVCL has
projected its Other Consumer related Income for MYT Control period same as actual of FY 2023-
24,

Commission’s Analysis

The Commission observes that MGVCL has projected the other consumer related income for MYT
Control Period at actuals of FY 2023-24 as per audited Annual Accounts. The Commission,
accordingly, approves the other consumer related income at Rs. 684.06 Crore for MYT Control

Period, as shown in the Table below:
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Table 6.8: Approved Other Consumer related income for FY 2025-26 (Rs Crore)

S$H, +)$43" NO'X\XJHX

w K< 1043 2 %) $4*7",4+02* w]zry

U>TBF*8E:9#:*$%A: @ M+ C%

MGVCL has projected Agriculture Subsidy as Rs. 69.86 Crore for MY T Control Period as shown in
the Table below:

Table 6.9: Agriculture Subsidy for FY 2025-26 (Rs. Crore)

>$hh, +'*) 3" NO'X\XTHX™

W 5/4,+")8*'C;3,7-" ApITA

Petitioner’s submission

MGVCL submitted that the Agricultural Subsidy that was received by the erstwhile GEB from the
State Government will continue to be received by the four DISCOMs i.e. Rs. 1100.00 Crores. The
share of agricultural subsidy for MYT Control period is considered on pro-rata basis of agriculture

consumption.
Commission’s Analysis

The Commission has considered the Agriculture Subsidy as projected by the petitioner, and
accordingly, approves Agricultural Subsidy as Rs. 69.86 Crore for MYT Control Period, as shown
in the Table below:

Table 6.10: Agriculture Subsidy for FY 2025-26 (Rs. Crore)

>$hh, +'*) 3" NO'X\XTHX™

W 5/4,+")8"*'C;3,7-" ApITA
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U>P&#"9%)]_ISE#$+%4$0$7:$% ' ATDLIRI%0

MGVCL has projected total revenue of Rs. 26,589.98 Crore for FY 2025-26, as shown in the table

below:

Table 6.11: Total projected revenue for FY 2025-26 (Rs. Crore)

cvQov >$ig, +)$H3" NO"X\XJHX"
W JFEAME <! (8,38, 4/ 28, AN N \NTLXM
X N>>>5'1<E/*3'm’ X448 Ya©_ iz
Y KEHWE4+02*'T1043" 24+ $e* 7" wjzr ]
Z' 5/h+NC;3,7- ApyTAT
1 Total Revenue including subsidy (1 to 4) 10,811.86

Petitioner’s submission

MGVCL submitted that based on the projections, the total revenue of the company comprises of
revenue from sale of power at existing tariff, FPPPA charges, other consumer related income and

Agriculture Subsidy.
Commission’s Analysis
The Commission has approved the total revenue for FY 2025-26, as shown in the table below:

Table 6.12: Approved Total Revenue for FY 2025-26 (Rs. Crore)

cvQov >$ig, +)$H3" NO"X\XJHX"
W SFEEAMRE < (8,38, 4/ 28, AN N \NTLXM
X N>>>5'1<§i/*3'm’ _ 3 Xb["'4 8" Ya_bYUtw"
Y KEHWE4A+02*'T1043" 2%+ $e* 7" wjzr ]
Z' 5/h+NEC;3,7- ApyTAT
T Total Revenue including subsidy (1to 4)  '10,727.24
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U>UY$0$7:$3%K?"IL/A*19:M%'&*% QR 12
Petitioner’s submission

MGVCL has estimated the cumulative Revenue (Gap)/Surplus for FY 2025-26 as shown in the table

below:

Table 6.13: Estimated Revenue (Gap)/ Surplus for FY 2025-26 (Rs. Crore)

>, +')BH3" NO"X\XJHXN
W 5/ /%% /8" _F=*4"*" _*B" {x2*44 WAaTY_Iy"
y )(%):;S(I\B(cl-'l)zz*'ﬂ4"*'T T$OU[C"'49)""3 02" 24" *""9" OA'NO" AIABY"
Y' Total Aggregate Revenue Requirement' 10,220.60
z xRN <! (8,386,471 28, A RANDS
1 N>>>5"1<$h/*3'm" . 3'XI_][*"'4,4' Ya©_ iz
N KE<*'E4+02*'T1043" 244" i*) $h* 70" wjzrr 1"
_ 5/%,+")8"*'C";3,7-" ApyT A
o Total Revenue including subsidy (4 to 7)’ 10,811.86
b Revenue (Gap)/Surplus (8 - 3) 591.26

Commission’s Analysis

The Commission has estimated the total Revenue (Gap)/ Surplus for FY 2025-26 at the existing

Tariff, as shown in the table below:

Table 6.14: Approved Revenue (Gap)/ Surplus for FY 2025-26 (Rs. Crore)

S. No. Particulars FY 2025-26
W B0 /> _*=*4"*" _*B" §*2*AY" 10,261.25 "
X' @*33¢" . *=*4"*'T 1 $U[C'"%9)""3' 02" 2%"**"""9"0A'NO" 707.21"
X\XYHXZ'
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Period (FY 2025-26 to FY 2029-30) & Tariff for FY 2025-26

S. No. Particulars FY 2025-26
Y Total Aggregate Revenue Requirement' 9,554.04
4 R < (8,38,471 28, M 6,708.72
T 2$3FN>>5C L<$i/*3'm’ - X[ 4,4 3,793.81"
N KE<HH'E4+02*'TL043" 27*)'"*) $6*7V" 154.85"
_ 5/4,+")8"*'C";3,7-" 69.86 "
b Total Revenue including subsidy (4 to 7)' 10,727.24
9 Revenue (Gap)/Surplus (8 - 3) 1,173.19

U>BR7M&I8+"#$+%4$0$7:$%K?"IL/A:*19:M% &' VG PSAH E3)6M %

Since, the uniform Tariff for State-owned DISCOMs has been envisaged in this MYT Order, it is

necessary to consider the consolidated (Gap)/Surplus of FY 2025-26 for all the State-owned

DISCOMs, while determining the Tariff for FY 2025-26.

The consolidated Revenue Surplus approved by the Commission for FY 2025-26 as shown in the
Table below, is Rs. 9,982.59 Crore, as compared to Revenue Surplus of Rs. 5,094.88 Crore estimated

by the State-owned DISCOMs. The computations are shown in the Table below:

Table 6.15: Consolidated Surplus computed for FY 2025-26 (Rs. Crore)

Projected by

S. No. Particulars DISCOMs Approved
W 5 _ _AOK'NO™X\X]HXA 84,829.65" 81,261.57
X' JF=*A T EEOU[CH9) 3 A0K NO X\XYHXZ' 2,972.88' 4,995.32
3 Net ARR for FY 2025-26 81,856.77 76,266.25
z' SFSFATHE <8, 38,471 280, A 51,809.58' 51,817.13"
I N>>5C" _*=*4"*! 32,553.24 31,842.89
n KE<*H'E4+02* T1043" 24" _ *)$h*7V" 1,488.82' 1,488.82'
' 5/4,+")8*'C;3,7-" 1,100.00° 1,100.00°
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. Projected by
S. No. Particulars DISCOMs Approved
8 Total Revenue 86,951.65 86,248.84
9 (Gap)/Surplus for FY 2025-26 5,094.88 9,982.59

Accordingly, there is a Cumulative Revenue Surplus of Rs. 9,982.59 Crore (Consolidated for all
DISCOMs) while determining the ARR for FY 2025-26.

As shown in the above table there is a consolidated True up surplus for all the four DISCOMs put
together is Rs. 4,995.32 Crore. The base N>>5C'works out to be Rs. 2.69/ kWh. In the normal
circumstances this base N>>5C'is required to be billed to the consumer for FY 2025-26. However,
looking to the Trued up Surplus and as proposed by the Petitioner, it is directed to the DISCOMs to
charge Rs. 2.45/kWh as base N>>5C'instead of Rs. 2.69/kWh for the energy consumption during
entire FY 2025-26. Thus, base N>>5C'for FY 2025-26 for the consumers of all the four State Owned
DISCOMs is frozen at Rs. 2.45/kWh so as to pass on the benefit of Trued up Surplus to the extent of
Rs. 2,841 Crore. The balance Surplus of Rs. 2,154.32 Crore is at present not passed on to the
consumers since this Surplus is majorly on account of consideration of Revenue which is under

litigation at various Forums.

Further, as shown in the above table, there is a projected Surplus of Rs. 4987.27 Crore (Projected
Surplus Rs. 9,982.59 Crore — Trued up Surplus of Rs. 4,995.32 Crore). As deliberated in the Tariff
Philosophy Chapter of this Order, the Commission has made certain changes in the Tariff Schedule
that shall result into the reduction of revenue of the four State Owned DSICOMs. Moreover, the
projected Surplus of Rs. 4,987.27 Crore is on account of projections only and actual expenses as well
as revenue shall vary on account of various factors. In view of this, the Commission does not find it
appropriate to make any further change in the Tariff Schedule at this stage other than the changes
made in the existing Tariff Schedule as narrated in the Tariff Philosophy chapter.
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7. Directives

W3&<198"7E$%#8&%!8*$SE#80$M%EMM:$+% @ CYH$%3&<<8MM8B&7

The Commission has provided certain directives to MGVCL. MGVCL has submitted report on
compliance of the Directives issued by the Commission. The comments of the Commission on the

submission/ compliance of MGVCL are given below:
Directive 1: Tariff Rationalization

The Commission directed the DISCOM to propose rationalization in the existing tariff structure
based on the study of Tariff slabs of major consumer categories in other leading / neighbouring states.
DISCOM were also directed to explore the possibility of providing separate tariff structure to the

consumer with pre-paid Smart Meter.
Petitioner Submission:

In compliance to above directive, the Petitioner have proposed separate tariff for all category of
consumers under LT supply except Agriculture consumers. Tariff for Smart Meter is only applicable
if positive balance is maintained by the consumer, In event of a negative balance, the post-paid tariff

is applicable to the respective consumer category for the respective billing month.

The Petitioner while filing of Tariff petition for FY 2024-25 have proposed rationalisation of LTMD
Night and NRGP Night tariff category from the existing tariff structure and the Commission has
passed an order according above proposal. Further the Petitioner shall propose rationalization of the

tariff in the subsequent years of the control period.
Commission Analysis:

The Commission has noted the submission of MGVCL in this regard. MGVCL is directed to submit

the detailed compliance of above directions in next filing.

Directive 2: Charging Infrastructure for Electric Vehicles
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The DISCOM reported to the Commission that GUVNL has initiated action for inviting Eol from
eligible entities for providing EV Charging facilities across the states. DISCOM is directed to report

the progress made in this regard.
Petitioner Submission:

As regard to directives for charging infrastructure for EV in the tariff order of Discoms dated
01.06.2024, Government of Gujarat has notified Gujarat EV Policy, 2021 and subsequent guideline
were issued by state Government dated 28.09.2022 for inviting applications for availing certified
subsidy by installation of EVCS. The guidelines covered 250 locations covering municipal

corporation, municipalities, highways and tourist location.

As per the terms of the guideline during FY 2023-24, GUVNL has issued EOI dated 16.10.2023 for
inviting applications for installation of EVCS by availing capital subsidy. In this regard, pursuance

to scrutiny of application by committee LoA were issued at 76 locations wide letter dated 24.04.2024.

As per the terms of the guidelines, completion of installation of chargers is to be carried out within
06 months from date of LoA. Further, GUVNL has received request letter for commissioning of

EVCS at 06 locations within the stipulated time period i.e, upto 24.10.2024.
Commission Analysis:

The Commission has noted the submission of MGVCL in this regard.

New Directive issued by the Commission

Directive 1: ESG Disclosure

The Commission directs the Petitioner to get ESG disclosure done within FY 2025-26 and submit

the report
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8.!Fuel and Power Purchase Price Adjustment Surcharge (FPPAS)

X>1Q:$9%"7+%B&"$*%B *E("M$%5+G:M#<$ 7#% A *E("*F$%KQBB5AL

In connection with the ‘Fuel and Power Purchase Adjustment Surcharge’, the GERC (Multi-Year Tariff)
Regulations, 2024 provides that-

“115.1 Computation of FPPAS:

"#3 For these Regulations “Fuel and Power Purchase Adjustment Surcharge” (FPPAS) means the
increase in cost of power, supplied to consumers, due to change in Fuel cost, power purchase

cost and transmission charges with reference to cost of supply approved by the Commission.

"%BFPPAS shall be calculated and billed to consumers, automatically, without going through
regulatory approval process, on a monthly basis, according to the formula, prescribed by the

Commission in these Regulations, subject to true up, on an annual basis:

Provided that the automatic pass through shall be adjusted for monthly billing in accordance
with these Regulations;

Provided further that the Distribution Licensee shall make quarterly submissions of the
detailed FPPAS computations, duly supported by the documentary evidences, justifying such
computations, along with details its charging and recovery from the consumers.

"&$FPPAS shall be computed and charged by the Distribution Licensee, in (n+2)th month, on
the basis of actual variation, in cost of fuel and power purchase and Interstate Transmission
Charges for the power procured during the nth month. For example, the FPPAS on account
of changes in tariff for power supplied during the month of April of any financial year shall
be computed and billed in the month of June of the same financial year:

Provided that in case the Distribution Licensee fails to compute and charge FPPAS within
this time line, except in case of any force majeure condition, its right for recovery of costs on
account of FPPAS shall be forfeited and in such cases, the right to recover the FPPAS
determined during true-up shall also be forfeited.

m

$!The Distribution Licensee may decide, FPPAS or a part thereof, to be carried forward to the
subsequent month in order to avoid any tariff shock to consumers, but the carry forward of
FPPAS shall not exceed a maximum duration of two months and such carry forward shall
only be applicable, if the total FPPAS for a Billing Month, including any carry forward of
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FPPAS over the previous month exceeds twenty per cent of variable component of approved
tariff.

"($! The carry forward shall be recovered within one year or before the next tariff cycle whichever
is earlier and the money recovered through FPPAS shall first be accounted towards the oldest
carry forward portion of the FPPAS followed by the subsequent month.

")$ In case of carry forward of FPPAS, the carrying cost calculated on simple interest basis at the
rate of one year SBI MCLR or any replacement thereof by SBI from time to time being in
effect applicable for 1 year period, as applicable prevailing during the relevant year shall be
allowed till the same is recovered through tariff and this carrying cost shall be trued up in the

year under consideration.

"*$! Depending upon quantum of FPPAS, the automatic pass through shall be adjusted in such a

manner that,

i.! If FPPAS < 5%, 100% cost recoverable of FPPAS by Distribution Licensee shall be
levied automatically using the formula.

ii.! If FPPAS > 5%, 5% FPPAS shall be recoverable automatically as per item (i) of sub-
paragraph (g) above. 90% of the balance FPPAS shall be recoverable automatically using
the formula and the differential claim shall be recoverable after approval by the

Commission during true up.

"+8 The revenue recovered on account of pass through FPPAS by the Distribution Licensee, shall
be trued up later for the year under consideration and the true up for any financial Year shall
be completed by 30th June of the next financial year.

"8 In case of excess revenue recovered for the year against the FPPAS, the same shall be
recovered from the Distribution Licensee at the time of true up along with its carrying cost
to be charged at 1.20 times of the carrying cost rate approved by the Commission and the
under recovery of FPPAS shall be allowed during true up, to be billed along with the
automatic FPPAS amount.

Explanation:- For example in the month of July, the automatic pass through component for
the power supplied in May and FPPAS, if any, recoverable after true up for the month of
April in the previous financial year, shall be billed.

"-$ The Distribution Licensee shall submit such details, in the stipulated formats, of the variation
between expenses incurred and FPPAS recovered, and the detailed computations and
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supporting documents, as required by the Commission, during true up of the normal tariff.

".$! To ensure smooth implementation of the FPPAS mechanism and its recovery, the Distribution
Licensee shall ensure that its billing system is updated to take this into account and a unified
billing system shall be implemented to ensure that there is a uniform billing system
irrespective of the billing and metering vendor through interoperability or use of open source

software as available.

"/$ The Distribution Licensee shall publish all details including the FPPAS formula, calculation
of monthly FPPAS and recovery of FPPAS (separately for automatic and approved portions)

on its website and archive the same through a dedicated web address.
"0$Formula for Computation of FPPAS:

O+ 4 5267(8 (00 4 : 2
"<(6(0=4 (9>7%.>@ANE"??B3#1C-D2E6 (+5F

I"HB06&! <+, (. ($U("#$% (OL 23

Where,

Nth month means the month in which billing of FPPAS component is done. This FPPAS is due
to changes in tariff for the power supplied in (n-2)th month

A is Total units procured in (n-2)th Month (in kWh) from all Sources including Long-term,
Medium-term and Short-term Power purchases (To be taken from the bills issued to Distribution
Licensees)

B is bulk sale of power from all Sources in (n-2)th Month. (in kWh) = (to be taken from
provisional accounts to be issued by State Load Dispatch Centre by the 10th day of each month).

C is incremental Average Power Purchase Cost (including the change of fuel cost) = Actual
average Power Purchase Cost (PPC) from all Sources in (n-2) month (Rs./ kWh) ( computed) -
Projected average Power Purchase Cost (PPC) from all Sources (Rs./ kWh)- (from tariff order)

D = Actual inter-state and Intra-State Transmission Charges in the (n-2)th Month, (From the bills
by Transcos to Discom) (in Rs)

E = Base Cost of Transmission Charges for (n-2)th Month. = (Approved Transmission
Charges/12) (in Rs)

Z =[{Actual Power purchased from all the sources outside the State in (n-2) th Month. (in kWh)*
(1 — Interstate transmission losses in % /100 ) + Power purchased from all the sources within the
State(in kWh)}*(1 — Intra-State losses in %) — B]/100 in kWh

ABR = Average Billing Rate for the year as approved by the Commission (in Rs/kWh)
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Distribution Losses (in %) = Target Distribution Losses as approved by the Commission
Inter-state transmission Losses (in %) as approved by the Commission
Note:

The Power Purchase Cost shall exclude any charges on account of Deviation Settlement
Mechanism.

Other charges which include Ancillary Services and Security Constrained Economic Despatch
shall not be included in Fuel and Power Purchase Adjustment Surcharge and adjusted though the
true-up approved by the Commission.”

X>BE&<I:#"#8&T%&'Y%QBB5A%' &*%#($% QRI%AL012

It is required to compute and bill monthly FPPAS in accordance with the above formula. Further for the
computation of monthly FPPAS during FY 2025-26, it is required to consider-

SHOPHRT (44— *B™ (e 2%4: WZAZLP" ‘
5OGH0=*7">0F*4'>"+<§3* 1 034'T (8+)"'7,4/" i
24$432,33,04" 1 <$h/*30" el UL
SO =G/ SOF 4> <8 101 AHZONDS<
>>1U

- $3%'1 030N 248432, 33, 04" <$H/*3" T
N 3 W] 140K
138, -"2,04'G033*3" iZbe'
Srig/* - )),47" . S AOKICH O*SH L3N X'9HDS<

x| * v (] *") v
gtgsﬁiglm $47'EAUSHCISH 743432 33,04 ——

Monthly FPPAS computed in %, in accordance with the MYT Regulations shall be applicable to
Energy Charge + Base FPPAS and Fixed/ Demand Charge (Not on Excess Demand Charges, ToU

Charges or other rebate/penalties).
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9.!'Wheeling Charges and Cross-Subsidy Surcharge
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Table 9.1: Allocation matrix and segregation of wheeling and retail supply business of Distribution
Licensees

Total ARR of Allocation in % Segregated ARR in Rs. Crore

Particulars Distribution in Rs.
Crore

Wires Retail

. . Wires Business Retail Business
Business Business
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Total ARR of Allocation in % Segregated ARR in Rs. Crore

Particulars Distribution in Rs. Wires Retail
Crore . . Wires Business Retail Business
Business Business
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17 Revenue 81,261.57 8,757.31 72,504.26
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#

\>11a($$987F%E("*F$M

:3%#]3%%"-+6#) 3!'6%.#8* #&3%#8*0'#M-.&'-10&-*+#)*271+-%.L#D-_/LH#MFW)NLASFW)NL#; FW)N#!
FW)N#8*'# <9# =>=@AL#!.#6-D%+# 1%"*4#"%#177"- 1 1"%# 8*'#0.%# *8# &3%# (-.&'-10&-*+# .E.&%
M-.&'-10&-*+# N-,%+.%%# 1E# *&3%'# N-,%+.%.# *'# FY%+%'1 &-+6# )*271+-% .# *'# | 7&-D%# 7*4%'# 7
X +.02%'".20.%" #A3*#'%H 7 %' 2-& &Y% (#\ 1% +#],,%. . #0+(%'#R %, &-*+#I=#U=V#*8#&3%#CH0,& -,-&E#

Table 9.2: Wheeling charges for FY 2025-26
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Table 9.3: Distribution Losses applicable for Open access
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Table 9.4: Cross Subsidy Surcharge for FY 2025-26
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10.! Tariff Philosophy and Tariff Proposals

0> Y7#*&+.E#8%/
The Commission is guided by the provisions of the Electricity Act, 2003, the National Electricity
Policy (NEP), the Tariff Policy, the Regulations on Terms and Conditions of Tariff issued by the
Central Electricity Regulatory Commission (CERC) and GERC (MYT) Regulations, 2016 notified

by the Commission.

Section 61 of the Act lays down the broad principles, and guidelines for determination of retail
supply Tariff. The basic principle is to ensure that the Tariff should progressively reflect the cost of
supply of electricity and reduce the cross subsidies amongst categories within a period to be

specified by the Commission.

0>1 2*$$7%P"*8'%

Commission’s view

The Commission observed that DISCOMs have not proposed any tariff for Green Energy in their
petitions. However, as mandated under the Electricity (Promoting Renewable Energy Through Green
Energy Open Access) Rules, 2022 notified by the Ministry of Power, Government of India, the
Commission is required to determine Green Energy Tarif comprising of the average pooled power
purchase cost of the renewable energy, cross-subsidy charges if any, and service charges covering
the prudent cost of the distribution licensee for providing the green energy. In view of this, it is noted
by the Commission that difference between; (i) Green Tariff worked out considering various cost
elements as per ARR of the four DISCOMs and (ii) the average realisation envisaged for FY 2025-
26 for HT and LT (NRGP and LTMD) categories, works out around Rs. 0.90/kWh. Accordingly, in
order to comply the MoP Rules, the Commission has decided to set the rate of Green Tariff as Rs.
0.90 /kWh which will be over and above the normal tariff applicable to the respective category as
per Tariff Order. Green Tariff is optional and available for consumers who want to avail green power
for meeting their requirement by payment of Green Power Tariff over and above the normal tariff

applicable to the respective category as per Tariff Order.
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¥ Green Power Tariff of Rs 0.90 / kWh, which is over and above the normal Tariff of the respective
category as per Tariff Order, be levied to the consumers opting for meeting their demand of

green energy.

¥ All consumers (Extra High Voltage, High Voltage and Low Voltage) shall be eligible for opting

RE power on payment of Green Power Tariff.

¥ This option can be exercised by consumer giving one month notice to the Distribution Licensee

in writing before commencement of billing period.

.0>-1' P"*8"%B*&I&M"%M

Petitioner Submission

A.lIntroduction of TOU Discounts for use of electricity from 11:00 Hrs to
15:00 Hrs.
Electricity (Rights of Consumers) Amendment Rules, 2023, stipulates the following stipulates the
following under Rule 8(A):

IE'1#,%7,"(4,E(%' TTRE.#,E'1#676'(4,)(%' 77, 7%%, D* 11#%&(/,(+3,:+32-)%'(/, &*+-21#%-,.(>'+5,

1(9'121, 3H#L(+3,1%%6#,).(+, )+, 1%10),-. (/1 O, 1(3# HTTH&) >H#, T%*1,(,30#,+),/ 0#%.,).(+,@-),
8$%'/H,BXBY, (+3,7*%,*).#%, &*+-21#%- #O&HS),(5%'&2/)2%(/,&*+-21#%-H,) #,E'1#,*7,"(4,)(%'77 -.(/l,
O#, 1(3# HTTHE)'>H#,+%),|0#%,).(+,@-),8$%'H,BXBM, (+3,( E'1#,*7,"(WNOR T34 HTTH&) >#,

L1H3' VH4A, (T)HY, +-) (1) *+,%7,-1(%), L)y #%-H, 7%%, ) #,&*+-21#%-,I').,-1(%), 1#)#%-<,qK

=06*>'3#3,72%).#%,).0H,) (%77, 7*%,-*I(%, *2%-,*7,) #,3(4H,-$H#&'T'#3,04,) #,G) )#, D*11'--"*+ - (//,0#,
O,H(-), 44, SHY&H) [#--).(+,) #,+*%1(1,)(%'T7,7*%.).(), &(#5* %4, *7,&*+-21#%-<,

=06*>'3#3,(/-*,).(),)#, ELH#,*7," (4, E('T7 -/, O, ($/' &(O/# *+ #+#%54, & .(%5#, &+ 1$*+#+),*7,) #,
4061 (/,)(%'T7<,=%*>'3#3,(/-*,).(),)-#,32%()"*+,*7 $#(N, . *2%-+*J[0#, 1*%6#,).(+,-*/(%, *2%- (-,
+¥)'T'#3,04,) #,G) 0#,D*11'--*+,*%,G) ()#, F*(3, "#-$()&., DH#+) %,
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Envisaging RE power tie-up and promote utilization of RE power it is proposed to offer concession
in energy charge for consumption during 11:00 Hrs to 15:00 Hrs (i.e. 4 hours per day) to HTP-1 &
I, HT- EVCS, LTMD, NRGP, LT-EVCS and other LT consumer category installing smart prepaid

meters.

Accordingly, concession of Rs 0.45/unit for consumption of energy during 11:00 Hrs to 15:00 Hrs
is proposed for consumer category of HTP-I & II, HT-EVCS, LTMD, NRGP, and LT-EVCS
effective from 1st April 2025 (and for all LT consumers except AG installing Smart pre-paid

meters).
Commission’s view

The Commission noted the submission of the Petitioner. In order to incentivise the Renewable Energy
development and utilisation of Renewable Energy during the hours of its generation (mainly solar) so
as to help the licensee in real time grid management , the Commission decides to provide 60 Paise/kWh
concession in place of proposal of the Petitioner to offer 45 Paise/kWh concession for electricity
consumption during 11:00 Hrs to 15:00 Hrs. to consumers categories as proposed by the Petitioner.

Necessary modification is carried out in the approved Tariff Schedule attached with this Order.

B.!Implementation of Time of Day (ToD) Charges for NRGP, LT Electric
Vehicle and HT Electric Vehicle tariff category in line with existing HTP-I,
HTP-II, HTP-III and LTMD Tariff category
Ministry of Power, Gol in Electricity (Rights of Consumer) Amendment Rules, 2023 vide
notification dated 14.06.2023, under Rule 8 (A) mandated the following:

IE'1#.7,"(4,E(% TTRE.#,E 1#6 76/ (4.) (%' 77, 7%, D* 1 1#%&(/,(+3,:+32-)%'(/,&*+-21#%-.(>'+5,
1(9'121, 3#1(+3, 1¥%6#, ). (+,)#+,11%10)),-.(//, 0%, 1(3#, HT THE)'>#, 7%*1, (, 30#, +*),/0#%.,).(+,
@-),8%%'/H,BXBY, (+3,7%%,*).#%, &*+-21#%- #O&HS),(5% &2/)2%(/, &EXL 2 HRY(AH) .77,

(1,08, 1 (34 HTTHE)'>#,+*),1(#%.,).(+,@-),8$%'/H,BXBM, (+3,(,E'1#,*7,"(4,)(%'77,-.(//, 0%, 1(3#,
HTTHEY >H#, L1#3 V#A, (T)H#%, +-) (/1) *+*7 -1(%), L) #%-H, 7% ) #,&*+-21#%- I'). - 1(%), L#)#%-<,
aK,
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The Rules inter-alia provides for introduction of Time-of-Day Tariff for Commercial and Industrial
consumers having contract demand above 10 KW from 01.04.2024. As per present tariff schedule,
ToD charges are in place for HT category (except agriculture consumer category). Accordingly, it
is proposed to levy charges for NRGP, LT EV and HT EV category (above 10 kW) in line with
HTP-I, HTP-II, HTP-III and LTMD category from 1" April 2025 as under: *

Table 10.1: Proposed ToU charges for FY 2025-26

Q. 1> 2KP'1<$4/*'q'2]'9$,3$ [ DS<'
@7 )%+, + I %<, 4) 2KP'1<$4/*'q'Z]'9$,38 [ DS<’
M2 Q)%+, + J*<,4)*" 2KP'1<$4/*'q'2]'9$,3$ [ DS<'

Commission’s view

9-21%0**+"+03!30,24!,-2!'()*+"+03!0;!,-2!:2,+,+0321=I190160*A7L!I+,-1,-21#0YO!Z726,1+6+,L!
[U+J-,10;!19%03'(*21\! S*234*23,! U(72'0! CDC>! ,-2! 9%0**+"+03! 426+42" ,0! +3,104(62! 0R!
%-.1J2'1;,011XU#:1.34189!7$!6.,2J01L!0;!603'(*21'-.5+3J!603,1.6,!142*.34!1.)052!|DIM!

341 N9!' Z$! 6.,2J01L! 0;! 603'(*21'=! 9-+'1 |+771 23.)72! -2 7+623'22! ,0! *.3.J2! J1+4! *012!
2;;+6+23,7L=!

C.!Introduction of Separate Tariff for Smart Pre-Paid Meter Consumers
(RDSS scheme)
The Government of India has approved Reformed based and Result Linked, Revamped Distribution
Sector Scheme. The key objective of the scheme involves installation of prepaid smart metering

for consumers along with the associated Advanced Metering Infrastructure.

The DISCOMs are in the process of implementation of the RDSS scheme in the State and the
replacement of all the existing consumer meters with smart pre- paid meters will be executed by

the DISCOMs in a phased wise manner.
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Further, the Commission vide letter dated 06.11.2023 have directed DISCOM’s to explore the
possibility of providing separate tariff structure to the consumer with pre-paid Smart Meter in Tariff
Order Dated 01" June 2024.

Accordingly, the comparison of rebate being offered by major states was carried out. Summary of
discount / rebate offered for prepaid smart meter consumer in various States is reproduced in the

below table:

Table 10.2: Discount / rebate offered to Smart Prepayment Consumers in other States

Rebate / Discount offered

on Prepaid Smart Meter

. . . X]'>$,3*"'9*™"'4,4°04" ; $3,+"*4*4/ - "+<$h/*"OA' @ IHW"

W L$7<-$">4$7*3< TH02%%,+U'6'@IHX"

X' M, 28+<3$)">H$7*3<" Ye'li*; $*'04" (4*4/ - 1<$h/*3'

Y >"44$;" We'ti*; $4+'04" (4*4/-"1<$h/*3"

7 - <3 Xe'04"*+<$h/*'$20" 4 p We'04),4*' 98- 2* 4k

o 7,3+0"4¢'
T P >1$7*3<* Xe'*; $*'04" (4*4h/-"+<$h/*3'
N K7,3<$' Xe'f*; $4*'04'9%*9$, 7'$20" 44"

It is understood from above that major States are offering rebates / discount on energy charges. Therefore,
aligned to the practices adopted by other States, it is proposed to initially offer a separate tariff of 2%
reduction in energy charges to LT category (except AG consumer) covered under RDSS scheme maintaining

positive balance, failing which leads the consumer to follow post-paid tariff for the respective billing month.

Moreover, as provided in the Electricity Act, 2003 at Section 47(5), DISCOMSs cannot recover Security
Deposit from the consumer being supplied through pre-payment meter. Therefore, the existing Security
deposit amount of the consumer shall be set-off against equivalent amount of pre-payment, after net-off

arrears if any, on installation of prepayment meter.
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Commission’s view

The Commission noted the submission of the Petitioner and accepts the proposal of the Petitioner to offer
2% rebate on the Energy Charges to the consumers of LT categories (except AG consumers) covered under
RDSS Scheme maintaining positive balance. Necessary modification is carried out in the approved Tariff

Schedule attached with this Order.

D.!Concession to the consumers supply at 11 KV and increase in Rebate for

supply at 33KV and above consumers.

As per Current Tariff Schedule approved by Commission for FY 2024-25 offers concession for High
Tension Consumers availing supply at EHV Level (33 KV and above). The consumers at supply level 33/66
KV are getting rebate of 0.75% on Energy Charge and consumers at supply level 132 KV & above are
availing rebate at 1.25% on Energy Charge.

Consumers availing power supply at higher voltage levels inherently experience lower transmission and
distribution losses, as electricity conveyance at higher voltages reduces technical losses. This contributes
to optimizing grid efficiency and lowering the overall energy requirements for DISCOMs. By encouraging
consumers to draw power at higher voltage levels, DISCOMs can achieve better management of electricity

distribution and maintain optimal loss levels.

A comparison with other states such as Uttar Pradesh, Telangana, Rajasthan, and Punjab shows various

rebates offered to encourage higher voltage connections:

State Rebate for 11 KV Rebate for 33KV & above
Psh >t$7*3<" Ye' _Hwye!
- $i$3i<$4 We' ZHWze'
?%)$4/$43" Ne' YH]e'
>"448;" X\'9$,3*[dJI5<"  ]JqW]'9$,3*[DI5S<'<,/<*'i<$4"WW' DI

Accordingly, it is proposed to introduce a 1% rebate on energy charges for consumers availing supply at 11

kV voltage levels. Additionally, the existing rebate for consumers connected at 33 kV and above (EHV) is
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proposed to be increased to 2%. This adjustment is aimed at encouraging consumers to shift to higher

voltage systems.

On Energy charges: Existing Rebate Proposed Rebate
EA'3"'99)-",3'$=$,)*7"$¢'WW'DJ " H We'
EA'3"99)-",3'$=$,)*7'$§'YY[*'DI" \I_]e! Xe'
EA'3""99)-",3'$=$,)*7'$&'WYX' DI '$47'$; 0=*" wx]e! Xe'

Commission’s view

The Commission noted the submission of the Petitioner. Rebate proposed by the Petitioner in the Energy
Charge for the consumers availing supply at 11 kV and above voltage level is for the purpose to incentivise
the consumers to utilise electricity at higher voltage resulting into lower losses and enabling environment
for better grid management. The Commission is of the opinion that percentage rebate should be higher for
higher voltage level so as to achieve the basic purpose of providing rebate to the HT category consumers

in a scientific manner. Accordingly, the Commission decides to offer HV and EHV rebate as mentioned in

the table below;

On Energy charges: Rebate @ % ‘
EA'3"'99)-",3'$=$,)*7"$'WW'DI['XX'DI" We'
EA'3'99)-",3'$=$,)*7"$4'YY'DI['M'DI" Wwle'
EA'3'99)-",3'$=$,)*7'S4'WYX'DI'$47'$; 0=*" Xe'

Further, to impart better understanding and avoid any confusion regarding applicability of this rebate for 11
kV and above voltage level consumers, it is clarified that the rebate at the rate (%) mentioned in the attached
Tariff Schedule for the consumers of respective voltage class shall be only on the “Energy Charges” head

stipulated in the respective tariff category. !
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E.!Mismatch between Fixed Cost liability and their recovery

It is respectfully submitted that DISCOMs' fixed costs, comprising expenses for power purchase,
transmission, and internal operations, constitute approximately 40%-45% of the total cost, while variable
costs account for the remaining 55%-60%. However, the recovery from consumers is significantly skewed,
with only around 10% of revenues generated through fixed/demand charges, and the majority,

approximately 90%, being recovered through energy/variable charges.

The prevailing tariff structure allows recovery of DISCOMs' fixed cost obligations through energy charges
levied on a per-unit basis with demand charges contributing marginally to the fixed cost recovery. This
mismatch between fixed cost liabilities and their recovery might create financial stress for DISCOMs and

limits their ability to sustainably meet their obligations in the long run.

In light of above it is humbly submitted that a gradual transition to a cost-reflective tariff structure is
essential wherein fixed costs are recovered majorly through fixed/demand charges. To maintain revenue
neutrality for both consumer and DISCOMs, proportionate reduction in energy charges is requested to be
considered. This will ensure fair and equitable cost —recovery tariff structure and reduce DISCOMs

dependence on varying energy sales and provide a predictable revenue stream for meeting fixed liabilities.
Commission’s view

The Commission noted the submission of the Petitioner. The Petitioner did not come up with any

amendment in the Tariff Petition in this regard.
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Commission’s Order

The Commission approves the Aggregate Revenue Requirement (ARR) for MGVCL for FY 2025-26
to FY 2029-30, as shown in the Table below:

ARR approved for FY 2025-26 to FY 2029-30 (Rs. Crore)

NO" NO" NO" NO" NO"
>$, +)$H3" . X
XNXIHAT XK XWCHXT XOCHKDT XAXBHY!
W' L1034OASOF*'>"+<$3*" SZANNIE AN Y Y YW W b by
KO$1,04'6' L_$,44*4$4+*"
x  KOMSLOAELS A4S WADTAT WO WYY WaYYYL\'  Wayb Wb Wez~Xia
(89*43%3
XS %&()*++$)-. $ 234"4' 22@"- 0#1"1r 0@!"@ 021"/
AB&9=9-.:8.9)=$;$C+=+:

144" 12"07 " " "
X3 e #I" A #12"07 #13"4f #34" @1 #32"14
X'+ 7+89:$;$<89=.+=8=%+ #3"4/" #I4"#3 #01"2" 142"/ 114"41"
X7 TEFF$<+.+:9=G$HS$D 140" @ 1441 1441 1441 1441

H.J+:$%D"+=-+-$

(1] 20" n n n N

X 50.5(0+E5 5720"0/6  5#41"/16  5#40"/16  S5##1"02¢  5##?"1/6
1O+ $1,04'TK4'$33%13"

V'S +$9,0$),3%7"9%,04'40" YAXIY ! YAXIY ! YAXIY ! YAXIY ! YAXIY !
\WAZIX\X] V!

o 1RO 804 TKA4'$33543" , N . : -~
V'3 150.8) 3T FFIRINZNAK] AW WYV X_Yizz YAIIAX ZZNX
Y 206$) 1¥94*+$E,04" ZYWiYb' 1210 b’ AW _XZA\' N\

EAL131'04' @0$43'TK 4'$33%(3"
Z'$ +$9,69),3%7"9%,04'40" H H H H H
\WAZIX\X]U!
7'y EARMF304'CHH,0-" 17903 4 b\IZX' vz YW YA Yy yn
7'+ KISHHN, 4$4+% 1 <$h/*3" e e e e G

7' EAP 6N, A4+ 1</ <3 b\Y" zz YIrw YA Yz
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NO" NO" NO" NO" NO"
S, +)$H3"

X\XTHXA X\XAHX X\X_HX" X\X"HXb' X\XbHY\'

1048, ;"'4,04'40'1044,4/*4+-"

-_— _ *3*%:*'

YW Z' 1Mb’ ~Z\bb' _YUX\! SWX

.. Total Revenue

Expenditure [1 to 7] 10,128.02 10,146.91 10,461.33 10,879.57 11,385.65

- *4%4'04" (B 8- 'TK4'$33*¢3"

bt +$9,$),357'9%, 040" XXV XXV XXV XXQUAW XXQVAW
\WAZIXAX]L!
HUHA'04'1$9,48) (29)0-*7"

W\ TKA'$33%13+$9,6), 347" FIFA™ NCAY? XbYy X' ZZWAY' 1] AOYVTW!
\WAZIXAX]L!

W' Total Expenditure (8 to 10)  10,461.67  10,666.25  11,127.97  11,678.76  12,304.77

WX @*33c'QOAH?SH,MEA+02 X\\IZX' X\\IZX' X\\IZX' X\\IZX' X\\IZX'
A te R

yy: gsresate Revenue 1026125  10,465.83'  10,927.56' 11,47835  12,104.35'

Requirement (11 - 12)

The retail supply Tariffs for MGVCL distribution area determined by the Commission are annexed to
this Order and shall come into force with effect from 1 April 2025. The revised rate shall be applicable

for the electricity consumption from 1* April 2025 onwards.

-Sd- -Sd- -Sd-
S. R. PANDEY MEHUL M. GANDHI ANIL MUKIM
Member Member Chairman

Place: Gandhinagar

Date: 31/03/2025
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ANNEXURE: TARIFF SCHEDULE
TARIFF SCHEDULE

TARIFF FOR SUPPLY OF ELECTRICITY AT LOW TENSION, HIGH TENSION, AND

EXTRA HIGH TENSION

Effective from 1** April, 2025

GENERAL

1.!' The tariff figures indicated in this tariff schedule are the tariff rates payable by the consumers of
Distribution Licensees viz. DGVCL, MGVCL, PGVCL and UGVCL.

2.! These tariffs are exclusive of Electricity Duty, tax on sale of electricity, taxes and other charges
levied by the Government or other competent authorities from time to time which are payable by
the consumers, in addition to the charges levied as per the tariff.

3.1 All these tariffs for power supply are applicable to only one point of supply.

4.! The charges specified are on monthly basis. Distribution Licensee may decide the period of billing
and adjust the tariff rate accordingly.

5.1 Except in cases where the supply is used for purposes for which a lower tariff is provided in the
tariff schedule, the power supplied to any consumer shall be utilized only for the purpose for which
supply is taken and as provided for in the tariff.

6.! The various provisions of the GERC (licensee’s power to recover expenditure incurred in
providing supply and other miscellaneous charges) Regulations, except Meter Charges, will
continue to apply.

7.1 Conversion of Ratings of electrical appliances and equipment from kilowatt to B.H.P. or vice versa
will be done, when necessary, at the rate of 0.746 kilowatt equal to 1 B.H.P.

8.1 The billing of fixed charges based on contracted load or maximum demand shall be done in

multiples of 0.5 (one half) Horse Power, kilo watt or kilo volt ampere (HP, kW, kVA) as the case
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may be. The fraction of less than 0.5 shall be rounded off to next 0.5. The billing of energy charges
will be done on complete one kilo-watt-hour (kWh).

9.! The Connected Load for the purpose of billing will be taken as the maximum load during the
billing period.

10.! The Fixed charges, minimum charges, demand charges, and the slabs of consumption of energy
for energy charges mentioned shall not be subject to any adjustment on account of existence of
any broken period within billing period arising from consumer supply being connected or
disconnected any time within the duration of billing period for any reason.

11.!Contract Demand shall mean the maximum kW / kVA for the supply of which licensee undertakes
to provide facilities to the consumer from time to time.

12.1Fuel and Power Purchase Adjustment Surcharge (FPPAS) shall be applicable in accordance with
the Formula approved by the Gujarat Electricity Regulatory Commission from time to time.

13.Payment of penal charges for usage in excess of contract demand / load for any billing period does
not entitle the consumer to draw in excess of contract demand / load as a matter of right.

14.! The payment of power factor penalty does not exempt the consumer from taking steps to improve
the power factor to the levels specified in the Regulations notified under the Electricity Act, 2003
and licensee shall be entitled to take any other action deemed necessary and authorized under the
Act.

15.1Delayed payment charges for all consumers:

¥ No delayed payment charges shall be levied if the bill is paid within ten days from the date
of billing (excluding date of billing).

¥ Delayed payment charges will be levied at the rate of 15% per annum in case of all
consumers except Agricultural category for the period from the due date till the date of
payment if the bill is paid after due date. Delayed payment charges will be levied at the
rate of 12% per annum for the consumer governed under Rate AG from the due date till
the date of payment if the bill is paid after due date.

¥ For Government dues, the delayed payment charges will be levied at the rate provided

under the relevant Electricity Duty Act.
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16.!Energy charges for smart pre-paid meter consumers are applicable only when a positive balance
is maintained. Any deviation from this leads the consumer to follow the post-paid meter tariff for
the respective billing month.
17.1Green Power Tariff
¥ Green Power Tariff of Rs 0.90/ kWh, which is over and above the normal tariff of the
respective category as per Tariff Order, be levied to the consumers opting for meeting their
demand of green energy.
¥ All consumers (Extra High Voltage, High Voltage and Low Voltage) shall be eligible for
opting RE power on payment of Green Power Tariff.
¥ This option can be exercised by consumer giving one month notice to the Distribution

Licensee in writing before commencement of billing period.
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PART -1
SCHEDULE OF TARIFF FOR SUPPLY OF ELECTRICITY
AT LOW AND MEDIUM VOLTAGE
1.! RATE: RGP

This tariff is applicable to all services in the residential premises which are not covered under ‘Rate:
RGP (Rural)’ Category.
¥ Single Phase Supply — Aggregate load up to 6 kW

¥ Three Phase Supply — Aggregate load above 6 kW
Provided that the small-scale animal husbandry activities having electricity connection with contract

demand up to 10 kW and involving not more than 30 milking animals shall be covered under this
Tariff Category.

1.1.! FIXED CHARGES / MONTH:
Range of Connected Load: (Other than BPL Consumers)

(a) Up to and including 2 kW Rs. 15/- per month
(b) Above 2 to 4 kW Rs. 25/- per month
(© Above 4 to 6 kW Rs. 45/- per month
(d) Above 6 kW Rs. 70/- per month

For BPL Household Consumers

(a) Fixed Charges Rs. 5/- per Month

PLUS

1.2 ENERGY CHARGES: FOR THE TOTAL MONTHLY CONSUMPTION: (OTHER THAN BPL
CONSUMERS)

Post-Paid Energy Charge Pre-paid Energy Charge
(a) First 50 units 305 Paise per Unit 299 Paise per Unit
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(b) Next 50 Units 350 Paise per Unit 343 Paise per Unit
(© Next 150 Units 415 Paise per Unit 407 Paise per Unit
(d) Above 250 Units | 520 Paise per Unit 510 Paise per Unit

1.3.!ENERGY CHARGES: FOR THE TOTAL MONTHLY CONSUMPTION: FOR THE
CONSUMERS BELOW POVERTY LINE (BPL) **

Post-Paid Energy Charge Pre-paid Energy Charge
(a) | First 50 units 150 Paise per Unit 147 Paise per Unit
For the remaining Rate as per RGP for Smart
®) units Rate as per RGP Pre-paid Meter

**The consumer who wants to avail the benefit of the above tariff has to produce a copy of the Card
issued by the authority concerned at the sub-division office of the Distribution Licensee. The
concessional tariff is only for 50 units per month.

1.4.! TIME OF USE DISCOUNT

Concession of 60 Paise per Unit shall be applicable for the consumption of energy during 11:00 Hrs to
15:00 Hrs for the Consumers with Smart Pre-paid Meter.

1.5.! MINIMUM BILL

Payment of fixed charges as specified in 1.1 above

2. RATE: RGP (RURAL)

13- #&!'-88#4-""#1%#TT7"- 1 1"Yo#&*#!"#.%'D-,%. . #8*'#'%.-(Yo+&-1"#7'%2-.%.#"* | &% (#-+#!'%! #4-& 3-
1+, 3IEI&#LH%08-+% (#-+#&3%#FO0[ ' &#;1+,3IE1 & #J,&/

¥ Single Phase Supply — Aggregate load up to 6 kW

¥ Three Phase Supply — Aggregate load above 6 kW

;' *D-(%(# &3!&# &3%# @I"%# 1+-2!"# 30.11+('E# |,&-D-&-%.# 3ID-+6# %"%,&'-,-&E# ,*++%,&-*+# 4-&
&', &H (%2!+(#HOT# & HP>#Hb(#-+D*'D-+6# +*&# 2% %o# &3 +# C>#2-"5-+6#+-21" #.3""# 1%#,*D%'%(
0+(%'#&3-.#:1'-88#,! &% & 'E/
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2.1.! FIXED CHARGES
Range of Connected Load: (Other than BPL Consumers)

(a) Up to and including 2 kW Rs. 15/- per month
(b) Above 2 to 4 kW Rs. 25/- per month
(©) Above 4 to 6 kW Rs. 45/- per month
(d) Above 6 kW Rs. 70/- per month

For BPL Household Consumers

Fixed Charges Rs. 5/- per month

PLUS
2.2.lENERGY CHARGES: FOR THE TOTAL MONTHLY CONSUMPTION: (OTHER THAN BPL

CONSUMERS)

Post-Paid Energy Charge Pre-paid Energy Charge
(a) | First 50 units 265 Paise per Unit 260 Paise per Unit
(b) | Next 50 Units 310 Paise per Unit 304 Paise per Unit
(c) | Next 150 units 375 Paise per Unit 368 Paise per Unit
(d) | Above 250 units 490 Paise per Unit 480 Paise per Unit

2.3.!ENERGY CHARGES: FOR THE TOTAL MONTHLY CONSUMPTION: FOR THE
CONSUMER BELOW POVERTY LINE (BPL) **

Post-Paid Energy Charge Pre-paid Energy Charge

(a) | First 50 units 150 Paise per Unit 147 Paise per Unit

Rate as per RGP(Rural) for

(b) | For remaining units Rate as per RGP (Rural) Smart Pre-paid Meter
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**The consumer who wants to avail the benefit of the above tariff has to produce a copy of the Card issued
by the authority concerned at the sub-division office of the Distribution Licensee. The concessional tariff
is only for 50 units per month.

2.4.! TIME OF USE DISCOUNT

Concession of 60 Paise per Unit shall be applicable for the consumption of energy during 11:00 Hrs to
15:00 Hrs for the Consumers with Smart Pre-paid Meter.

2.5.!MINIMUM BILL

Payment of fixed charges as specified in 2.1 above.

MAH<, 17, )4, $(%), 7, ) #, Yobt-'34+) (I, SYotL'-#-, -, 2-#3, TOt+BH+)'(/, VE*11H%&' (IW, $2%S$*-#-, 04, ).#,
&*+-21#%- [F&(H#3,I').'+ KCY(1,=(+&.(4()S, (-, 3HT'+#3,'+,C2Q(%(), =(+&.(4(),B&)H #+) Vot &*+-21$) *+ I'/,
O#,&.(%5#3,2+3#%,)."-,) (%' 77K

3. RATE: GLP

This tariff is applicable to
(1)! the educational institutes and other institutions registered with the Charity Commissioner or
similarly placed authority designated by the Government of India for such intended purpose;

(ii)!  research and development laboratories;

(iii)!  Street Light*

Post-Paid Charges Pre-paid Charges
(a) | Fixed charges Rs. 70/- per Installation per Month
(b) | Energy charges 390 Paise per Unit 382 Paise per Unit

*Maintenance of street lighting conductor provided on the pole to connect the street light is to be carried
out by Distribution Licensee. The consumer utilising electricity for street lighting purpose shall arrange for
renewal, maintenance and replacement of lamp, associated Fixture, connecting wire, disconnecting device,
switch including time switch etc. at his cost by person authorised by him in this behalf under Rule-3 of the
Indian Electricity Rules, 1956/ Rules issued by CEA under the Electricity Act, 2003.

3.1.! TIME OF USE DISCOUNT

Concession of 60 Paise per Unit shall be applicable for the consumption of energy during 11:00 Hrs to
15:00 Hrs for the Consumers with Smart Pre-paid Meter.
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4.! RATE: NON-RGP

This tariff is applicable to the services for the premises those are not covered in any other tariff categories
and having aggregate load up to and including 40 kW.

Consumer under this category may opt to be charged as per category — ‘RATE: LTMD’

#
4.1.! FIXED CHARGES PER MONTH

(a) | First 10 kW of connected load Rs. 50/- per kW

(b) | For next 30 kW of connected load Rs. 85/- per kW

PLUS
4.2.!  ENERGY CHARGES:

Post-Paid Charge Pre-paid Charge

For installation having contracted load
(a) | up to and including 10 kW: for entire 435 Paise per Unit 426 Paise per Unit
consumption during the month

For installation having contracted load
(b) | exceeding 10 kW: for entire 465 Paise per Unit 456 Paise per Unit
consumption during the month

PLUS
4.3.! TIME OF USE CHARGES FOR CONSUMERS HAVING CONTRACT DEMAND ABOVE

10 KW:

Additional Charge for energy consumption during two peak
periods, viz, 07:00 Hrs to 11:00 Hrs and 18:00 Hrs to 22:00 45 Paise per Unit
Hrs

4.4.! TIME OF USE DISCOUNT
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Concession of 60 Paise per Unit shall be applicable for the consumption of energy during 11:00 Hrs to
15:00 Hrs for the Consumers with Smart Pre-paid Meter.

4.5.!
4.5.1.!

4.5.2.!

4.5.3.!

4.54.!

4.5.5.!

4.5.6.!

MINIMUM BILL PER INSTALLATION FOR SEASONAL CONSUMERS

“Seasonal Consumers”, shall mean a consumer who takes and uses power supply for ice factory,
ice candy machines, ginning and pressing factory, oil mill, rice mill, huller, salt industry, sugar
factory, khandsari, cold storage plants (including such plants in fisheries industry), tapioca
industries manufacturing starch, vegetable dehydration industries.

Any consumer, who desires to be billed for the minimum charges on annual basis shall intimate to
that effect in writing at least one month before commencement of billing period about the off-
season during which energy consumption, if any, shall be mainly for overhauling of the plant and
machinery. The off-season period at any time shall be a full calendar month/months. The total
period of the off-season so declared and observed shall be not less than three calendar months in a
calendar year.

The total minimum amount under the head “Fixed and Energy Charges” payable by the seasonal
consumer satisfying the eligibility criteria under sub-clause 4.5.1 above and complying with the
provision stipulated under sub-clause 4.5.2 above shall be Rs. 1800 per annum per kW of the
contracted load/ sanctioned load.

The units consumed during the off-season period shall be charged for at a flat rate of 480 Paise per
unit.

The electricity bills related to the off-season period shall not be taken into account towards the
amount payable against the annual minimum bill. The amount paid by the consumer towards the
electricity bills related to the seasonal period only under the heads “Fixed Charges” and “Energy
Charges”, shall be taken into account while determining the amount of short-fall payable towards
the annual minimum bill as specified under sub-clause 4.5.3 above.

Seasonal consumer is required to submit to the Distribution Licensee an irrevocable Bank
Guarantee from a Nationalised or Scheduled Commercial Bank equal to the difference of amount/
Bank Guarantee lying with the Distribution Licensee as Security Deposit and minimum bill
calculated at the rate shown in para 4.5.3 with the Contracted Load/ Sanctioned Load of such
consumer. If the Contracted Load/ Sanctioned Load is revised upward during the calendar year, the

consumer shall submit a revised Bank Guarantee or additional Bank Guarantee as calculated above
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to the Licensee. The cost of such Bank Guarantee/s shall be borne by the consumer. It shall be the
responsibility of the consumer to keep the bank guarantee/s valid at all times and to renew the bank

guarantee/s at least 1 month prior to its expiry.

5. RATE: LTMD

This tariff is applicable to the services for the premises those are not covered in any other tariff categories
and having aggregate load above 40 kW.

This tariff shall also be applicable to consumer covered in category- ‘Rate: Non-RGP’ so opts to be
charged in place of ‘Rate: Non-RGP’ tariff.

5.1.! DEMAND CHARGE:

For billing demand up to the Contract demand
(i)! For first 40 kW of billing demand Rs. 90/-per kW per month
® (ii)!  Next 20 kW of billing demand Rs. 130/-per kW per month
(iii)!  Above 60 kW of billing demand Rs. 195/- per kW per month
(b) | For billing demand in excess of the contract demand Rs. 265/- per kW
#
BJZA%
#

5.2.lENERGY CHARGE:

Post-Paid Energy Pre-paid Energy
Charge Charge
For the entire consumption during the month 460 Paise per Unit 451 Paise per Unit
BJZA%

5.3.! TIME OF USE CHARGES:

Additional Charge for energy consumption during two peak
periods, viz, 07:00 Hrs to 11:00 Hrs and 18:00 Hrs to 22:00 45 Paise per Unit
Hrs
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#
#HBEZA %
#
5.4.!REACTIVE ENERGY CHARGES:
For all the reactive units (KVARh) during the month 10 Paise per kVARh

#

5.5.! TIME OF USE DISCOUNT

Concession of 60 Paise per Unit shall be applicable for the consumption of energy during 11:00 Hrs to
15:00 Hrs for the Consumers with Smart Pre-paid Meter.

5.6.! BILLING DEMAND
The billing demand shall be highest of the following:

a)! Eighty-five percent of the contract demand
b)!' Actual maximum demand registered during the month

) 6 kW

5.7.' MINIMUM BILL

Payment of demand charges every month based on the billing demand.

5.8.! SEASONAL CONSUMERS TAKING LTMD SUPPLY:

5.8.1.!' The expression, “Seasonal Consumer”, shall mean a consumer who takes and uses power supply
for ice factory, ice-candy machines, ginning and pressing factory, oil mill, rice mill, salt industry,
sugar factory, khandsari, cold storage plants (including such plants in fishery industry), tapioca
industries manufacturing starch, pumping load or irrigation, white coal manufacturers, vegetable
dehydration industries.

5.8.2.! Any consumer, who desires to be billed for the minimum charges on annual basis shall intimate to
that effect in writing at least one month before commencement of billing period about the off-
season during which energy consumption, if any, shall be mainly for overhauling of the plant and

machinery. The off-season period at any time shall be a full calendar month/months. The total
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5.8.3.!

5.84.!

5.8.5.!

5.8.6.!

period of the off-season so declared and observed shall be not less than three calendar months in a
calendar year.

The total minimum amount under the head “Demand and Energy Charges” payable by a seasonal
consumer satisfying the eligibility criteria under sub-clause 5.8.1 above and complying with
provisions stipulated under sub-clause 5.8.2 above shall be Rs. 2970 per annum per kW of the
billing demand.

The billing demand shall be the highest of the following:

a)! The highest of the actual maximum demand registered during the calendar year.

b)! Eighty-five percent of the arithmetic average of contract demand during the year.

o)l 6 kW

Units consumed during the oft-season period shall be charged for at the flat rate of 470 Paise per
unit.

Seasonal consumer is required to submit to the Distribution Licensee an irrevocable Bank
Guarantee from a Nationalised or Scheduled Commercial Bank equal to the difference of amount/
Bank Guarantee lying with the Licensee as Security Deposit and minimum bill calculated at the
rate shown in para 5.8.3 for the higher of Contract Demand or Billing Demand. If the Contract
Demand is revised upward during the calendar year, the consumer shall submit a revised Bank
Guarantee or additional Bank Guarantee as calculated above to the Licensee. The cost of such Bank
Guarantee/s shall be borne by the consumer. It shall be the responsibility of the consumer to keep
the bank guarantee/s valid at all times and to renew the bank guarantee/s at least 1 month prior to

its expiry.

6.! RATE: LTP- LIFT IRRIGATION

Applicable for supply of electricity to Low Tension Agricultural consumers contracting load up to 125 HP
requiring continuous (twenty-four hours) power supply for lifting water from surface water sources such
as canal, river, & dam and supplying water directly to the fields of farmers for agricultural irrigation only.

(a) | Fixed charges per month Rs. 20/- per HP
PLUS
(b) | Energy charges per month; 80 Paise per Unit
For entire consumption during the month
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7. RATE: WWSP

This tariff shall be applicable to services used for water works and sewerage pumping purposes.

7.1.!  Type I- Water works and sewerage pumps operated by other than local authority

Charge

Post-Paid Energy Pre-paid Energy Charge

(a)

Fixed charges per month

Rs. 25/- per HP

(b)

Energy charges per month;
For entire consumption during the
month

430 Paise per Unit 421 Paise per Unit

%

7.2.!  Type II- Water Works and sewerage pumps operated by local authority such as Municipal

Corporation, Gujarat Water Supply & Sewerage Board located outside Gram Panchayat Area will

also attract this tariff:

Post-Paid Energy Pre-paid Energy
Charge Charge
(a) | Fixed charges per month Rs. 20/- per HP
(b) | Energy charges per month; . .
For entire consumption during the month 410 Paise per Unit 402 Paise per Unit

7.3.!  Type III- Water Works and sewerage pumps operated by Municipalities/ Nagarpalikas/ and Gram

Panchayats or Gujarat Water Supply & Sewerage Board for its installations located in Gram

Panchayats:

Post-Paid Energy
Charge

Pre-paid Energy Charge

Energy charges per month: 314 Paise per Unit
For entire consumption during the 320 Paise per Unit
month
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7.4.! TIME OF USE DISCOUNT:

Applicable to all the water works consumers having connected load of 50 HP and above for the
energy consumption during the Off-Peak Load Hours of the Day.

For energy consumption during the off-peak period, viz, 1100 Hrs i i
40! Paise per Unit
to 1800 Hrs

8.! RATE: AG
This tariff is applicable to services used for irrigation purposes only excluding installations covered under

LTP- Lift Irrigation category.

8.1.1.! The rates for following group are as under:

8.1.2.! HP BASED TARIFF

For entire contracted load Rs. 200 per HP per month

ALTERNATIVELY
8.1.3.! METERED TARIFF

Fixed Charges Rs. 20 per HP per month
Eltz)irﬁly Charges: For entire consumption during the 60 Paise per Unit

8.1.4.! TATKAL SCHEME
Fixed Charges Rs. 20 per HP per month
Eltz)irﬁly Charges: For entire consumption during the 80 Paise per Unit

m Ed<,E.#,&*+-21#%-,2+3#%,E()N(/,-& #1#,-.(//,0# #/'5'0/#,7*%,+*% 1(/, 1#)#%#3,) (%' 77, (-, (0O*>#H,*+,
&*L$/H#)*+ %7, 7' >H#, A#(%o- $H%*3,7%*1,) . #,3()#,*7,&* L 1#+&#1#+),*7,-2$$/4K,
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8.2.!  No machinery other than pump water for irrigation (and a single bulb or CFL up to 40 watts) will
be permitted under this tariff. Any other machinery connected in the installation governed under
this tariff shall be charged separately at appropriate tariff for which consumers shall have to take
separate connection.

8.3.!' Agricultural consumers who desire to supply water to brick manufacturing units shall have to pay
Rs. 100/HP per annum subject to minimum of Rs. 2000/- per year for each brick Mfg. Unit to which
water is supplied in addition to existing rate of HP based / metered agricultural tariff.

8.4.!' Such Agricultural consumers shall have to pay the above charges for a full financial year irrespective
of whether they supply water to the brick manufacturing unit for full or part of the Financial Year.

Agricultural consumers shall have to declare their intention for supply of the water to such brick
manufacturing units in advance and pay charges accordingly before commencement of the financial
year (i.e. in March every year).

9.! RATE- TMP
This tariff is applicable to services of electricity supply for temporary period at the low voltage. A

consumer not taking supply on regular basis under a proper agreement shall be deemed to be taking
supply for temporary period.

1.1.! FIXED CHARGE

Fixed Charge per Installation Rs. 15 per kW per Day

1.2.l ENERGY CHARGE

A flat rate of 465 Paise per Unit

M, =(A1H+),*7,0'/-, - )* O, 1(3#,1).'+,-#>#+,3(4-, 7%*1,) #,30#,*7, - 2#,*7 ) #,01IK,G2$$/4, 1*2/3 0%,
3-&*HHHE)H3, T*%, B 1#+),¥7,32#- *+,BY, *2%6-S,+¥) &#K

10.!RATE- LT ELECTRIC VEHICLE (EV) CHARGING STATIONS

This tariff is applicable to consumers who use electricity exclusively for Electric Vehicle Charging
installations.
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Other consumers can use their regular electricity supply for charging electric vehicle under same regular
category i.e. RGP, RGP (RURAL), GLP, LTMD, etc. as the case may be.

10.1.! FIXED CHARGES

Fixed Charge Rs. 25 per Installation per Month

%

% % % % % %BIZH%
10.2.! ENERGY CHARGES: FOR THE ENTIRE MONTHLY CONSUMPTION

Post-Paid Energy Pre-paid Energy Charge
Charge
Energy Charge 410 Paise per Unit 402 Paise per Unit
PLUS

10.3.! TIME OF USE CHARGES FOR CONSUMERS HAVING CONTRACT DEMAND ABOVE
10 KW:

Additional Charge for energy consumption during two peak
periods, viz, 07:00 Hrs to 11:00 Hrs and 18:00 Hrs to 22:00 45! Paise per Unit
Hrs

10.4.! TIME OF USE DISCOUNT

Concession of 60 Paise per Unit shall be applicable for the consumption of energy during 11:00 Hrs to
15:00 Hrs for the Consumers with Smart Pre-paid Meter.
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PART - 11
TARIFFS FOR SUPPLY OF ELECTRICITY AT HIGH TENSION

(3.3 KV AND ABOVE, 3-PHASE 50 HERTZ), AND EXTRA HIGH TENSION

The following tariffs are available for supply at high tension for large power services for contract demand
not less than 100 kVA.

11.!RATE- HTP-1
This tariff will be applicable for supply of electricity to HT consumers contracted for 100 kVA and above

for regular power supply and requiring the power supply for the purposes not specified in any other HT
Categories.

.>.>1 1165b!%3V547?]A, %

> > SIKRRT-"-6H (% 2!+ (HOTHE # F+ &', &#(U2!+(
(a) | For the first 500 kVA of billing demand Rs. 150/- per kVA per month
(b) | For next 500 kVA of billing demand Rs. 260/- per kVA per month
(c) | For billing demand in excess of 1000 kVA Rs. 475/- per kVA per month

#

LS SIIMHL-"-+6HMY0 2!+ (B-+#GZ,%. #*8#) *+ &' &# N2+ (

For billing demand in excess over the contract demand Rs. 555 per kVA per month
PLUS

>11 98]4?R%3V547]A %

For entire consumption during the month

(a) | Upto 500 kVA of billing demand 400 Paise per unit

(b) | For billing demand above 500 kVA and up to 2500 kVA | 420 Paise per Unit

(c) | For billing demand above 2500 kVA 430 Paise per Unit

PLUS
.>->1 PY6]%)Q%ZA]%3V547?]A %
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For energy consumption during the two peak periods, viz, 0700 Hrs to 1100 Hrs and 1800 Hrs. to
2200 Hrs.

(a) | For Billing Demand up to 500 kVA 45 Paise per unit

(b) | For billing demand above 500 kVA 85 Paise per Unit

>T3 DYJIYDb?%!]65b! %
The billing demand shall be the highest of the following:
a)l Actual maximum demand established during the month

b)!' Eighty-five percent of the contract demand
¢)! One hundred kVA

.>23 6YbY6Z6%DYJJIA, %
Payment of “demand charges” based on kVA of billing demand.
.>U* B)a]4%Q53P)4%5!dZAP6]bP%3V547?]A, %
PP/AIPLo+!"&EH#B*'#T*'#;* 4% '#<!,&'O
a)l The power factor adjustment charges shall be levied at the rate of 1% on the total amount of
electricity bills for the month under the head “Energy Charges”, arrived at using tariff as per para
11.2 of this schedule, for every 1% drop or part thereof in the average power factor during the
month below 90% up to 85%.
b)!' In addition to the above clause, for every 1% drop or part thereof in average power factor during
the month below 85% at the rate of 2% on the total amount of electricity bill for that month under

the head “Energy Charges”, arrived at using tariff as per para 11.2 of this schedule, will be charged.

PP/AI=fFA%'#<!,&*"#H%1! &%

If the power factor of the consumer’s installation in any month is above 95%, the consumer will
be entitled to a rebate at the rate of 0.5% (half percent) in excess of 95% power factor on the total
amount of electricity bill for that month under the head “Energy Charges”, arrived at using tariff
as per para 11.2 of this schedule, for every 1% rise or part thereof in the average power factor
during the month above 95%.

.>Wb 65]Y626%!165b!%5b1%YPA%6]5AZ4]6]bP, %

The maximum demand in kW or kVA, as the case may be, shall mean an average kW/kVA supplied
during consecutive 30/15 minutes or if consumer is having parallel operation with the grid and has
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opted for 3 minutes, period of maximum use where such meter with the features of reading the
maximum demand in kW/kVA directly, have been provided.

.>X3 3)bP453P%!]65b!, %

The contract demand shall mean the maximum kW/kVA for the supply, of which the supplier
undertakes to provide facilities from time to time.

.>\>! 4]D5P]%Q)4%AZBBIR%S5PY%VHY%"7+%6]\H,

%
)7%]b]4?R%3V542]A, % 41$@"#$YBk
Uy 18077 B #DL % (H&HPPHSWa PX%
UYW¢
gy T80T EH- DL (HI&HCCHEWa P/?2X%
UGYVW¥
Uy T80T EH- HIDL 6 (GNPt =X#
11*D%#UG YAV
%
%

.>.0>! PY6]%)Q%ZA]%!YA3)ZbP %
Y+ Yo, X HHSHASH:; - Yol TYo' H +-&ctt. 31" HLYOHI 77" | 1"VoHB* #&IVoH, *+.027 &-*+*8H%+ %' 6 EH
(0'-+6HPPO>>H#Y' #&*H#PP0H>#Y" ./
#

.>..> | AJ5A)b5J%3)bAZ6]4A%P5cYb?%VP%AZBBIR, %

PP/PP/P/:3%# %Z7'%..-*+L# hRY! *+1"# )*+.029%'iL# .31""# 20! +# # *+.02%'# 43*# &!5% # +(# 0.%.#
T*4%'# .07 7"E#8*#- %o# 8!, &* FR#EA 2!, 3-+%. L#t6-++-+6#1+(#7'%. .~+6#8! & ELH*-"#2-""L#
" OoH2-""L# 1" &#-+(0.&' EL#.06!'#8! & ELHE3I+(.I'-L#,*"(#.&* 16%#7"1+& #U-+ TOH8GH#.0, 3#
+#8-.3%'E#-+(0.&' EVLH&IT-* 1#-+(0.8'-% #21+08! &0'-+6# &Y 3L# 7027 -+6#"*|(#*'#-"-61&-*+|
43-&%# 1"#21+081,80'%' . LH#DY%6%&! 1"V (% 3E (1 &-*+#+(0.8'-%. /#
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PP/PP/H+E# *+.02%' L#A3 4 (%.-' % #&*# 1Y6# 1-"" Yo (#B*H&3VYo# 2-+-202#,31'6% #++#1++0!"#1! - #.3!
+&-2180# &*H &31&H Y688Y0, &t - +# 4'-&-+6# 18H "Vol &H *+ Yok 2*+&3H# 1%8* Yot *22%+ %2%-
7% '-*(#11*0&H&SUBBB+#(0'-+6H#43- 3HY+0b'GEH, *+.027&-*+L#-SHI+ELH. 31" Y21 -+"E#
*D%'310"-+6H*BHEIVH 7" 1+ &1+ (2!, 3-+%' EMBRULHNFS' -* (11 &#1 + EHE&-2%#. 31" #1%6H#B0™ #
1"+ ('H2*+&3a2*+&3./H 3VoHE*&I"HT Y- * (H* SERBYoHH BB (%, "'Vo (#+ (#+1.%' D% (#.3""#
1UbH+*8H Vo, HEI+HEI VoVb#, 1" Yo+ (I'H2*+&3 H-+HH1#, W06+ ('HEY!'[#

PP/PP/CB%#&*&!"#2-+-202#12*0+&#0+(%'#&3%#3%! (#hM%2!+(#!+(#G+%'6E#)3!'6%.1# 7IE! 1"%# 11
Q01 ¥ +1"# *+.02%'#.1&-.8E-+6#&3%#%"-6-1-"-&E#, - &% -@ D (et P RIP P/P#!1*D%# ! +(#
2T "E-+6#4-&3#7*D-.-*+.#.&-70"1 &% (#0+(@0.08# PP/PP/=#11*D%#.3!""# 1%#H./#1?7>#
T%'#!1++02#7% ' #SWIH*B8H#&3YoH 1-""-+6#(%02!+(/#

PP/PP/3%#1-""-+6#(%2!+(#.3!""#1%#&3%#3-63%.&#*8#&BU#8*""*4-+6O#

a)l  The highest of the actual maximum demand registered during the calendar year.
b)!  Eighty-five percent of the arithmetic average of contract demand during the year.

¢)!  One hundred kVA

PP/PP/##-& #,*+.02%(#(0'-+6# &3%0@B3 +#7%'-*(#.3!""#1%#,3!'6 % (#8*'#1&# & 3%#8"| &#'| & Y%o#*8#1(
- Q0H# T % HO+H/H#

PP/PP/AL"%,&'-,-&E#S-"" #71-(#(0'-+@HEBBH#7%'-* (#. 3" #+*&#1%0#& 5% +#-+&*#!, *0+&#&*4!' (#&3%
12*0+&# 7T'E!1"%# 6!-+.&# &3%# 1++0!"# 2-+-202# 1-""[# :3%# 1 2*0+&# 7!-(# LE# &3%# ,*+.029
&* Al (#&3%H#Y%" "%, & -,-&EH1-"" #8*'#.%0! *+"#T7%'-*(#*+"E#0+(%'#&3%#3%! (G M0 2! +(#) 3"
I+(#hG+%'6E#)3!'6%.1#.3!""#1%#&!5%+#-+&*#!, *0+&#4 3-"%0H(%& %' 2-+-+6#&3%0#! 2* 0+ &#7
&* Al (#E&3%#++0!"#2-+-202#1 #"[#

PP/PPNRY!.*+1"# *+.029%'#- #%Q0-'Y(#&*#.012-&HE #&3YoHM-.&'-10&-*+#N-, ¥o-+ Yo6# +#-"%D* 11"
FOV'I+&06%HE * 2HI#G1&-*+1"- Yo (#*#R, 3% (0" % (#)*22%' ,-I"#S I+ 5#% Q0! "#&*#8&3%#(-88% Yo+
1240+ &a# SI+5H#HFO 1+ &Y% %6# " E-+6#4-&3H#&3Yo#N- %o+.%6%#! #R%,0'-&E#MOYO T Bt 1+ (#2-+-:
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1" 0"1&Y6(HI &H&IVoH | &Yott. 3*A+#-+H#T!"#PP/PPICHE* #&3%#3-63% #*8#)*+&' &H#MY%2 !+ (#*'H
MO21+(/# T8# &3%# )*+&'1 &#t MY21+(# -.# '%D-.Y%(# 074V (# (0'-+6# &3%# ,I"%+(I'# E%!'L#
F+.0200'# 31" .012-&# 1# '%D-.%(# SI+5# FOV'I+&%YoH *# 1((-&-*+1"# SI+5# FOI'+&%%# | 4
1" 0"& Y6 (! 1*DYoH &*H#&3%#N-, Yo+ Yo%/ #:3%o# * &H*8# .0, 3# SI+5#F0! 1+&%%a.#. 31" # 1%
&3%#,*+.02% [HT&#.31" H1%H&3%H %. T++ - 1-"-&EH*8H&3YoH, *+.02%0' H&*#5 Y% THE&3Yo# 11+
DI"-(FI&H! " #&-2% #1+(H& H Yo+ Y0AH&3Yott 1 1+5H#60!'1+&% % #1&H" Vol &HPHO*ERB HT'-* H&*#-

P=! 45P] 3¥PBS¥#

Applicability: This tariff shall be applicable for supply of energy to HT consumers contracting for
100 kVA and above, requiring power supply for Water Works and Sewerage pumping stations run
by Local Authorities and GW & SB. GIDC Water Works.

P=/P7 1165b!%3V547]A, %

P=/P /P #1-""+GH#(Yo21+(HOTHE H *+&') &H(H21+(

(a) | For the first 500 kVA of billing demand Rs. 115/- per kVA per month
(b) | For next 500 kVA of billing demand Rs. 225/- per kVA per month
(c) | For billing demand in excess of 1000 kVA Rs. 290/- per kVA per month

P=/P/2r 1"+ GH(Yo2\+(H-+HIZ Y. #*8H, *+&'), &t 21 +(

For billing demand in excess of contract demand Rs. 360 per kVA per month

PLUS
P=/=1 ]0]4?R%3V54?7]A, %

For entire consumption during the month

(a) | Upto 500 kVA of billing demand 435 Paise per unit
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(b) | For billing demand above 500 kVA and up to 2500 kVA | 455 Paise per Unit

(c) | For billing demand above 2500 kVA 465 Paise per Unit

PLUS
P=/C/ PY6]%)Q%ZA]%3V54?]A, %

For energy consumption during the two peak periods, viz, 0700 Hrs to 1100 Hrs and 1800 Hrs. to
2200 Hrs.
(a) | For Billing Demand up to 500 kVA 45 Paise per unit
(b) | For billing demand above 500 kVA 85 Paise per Unit
P=/II' S-"-+6H#MY621H( )

P21 -+ 20 2 S R
P=/AI  $1Z-202#(%o2!+ (H#1+(H-&.H#2%).0'Y 2 Yo+ SttHHHMELHHHHHHHHHHHEHHHHHBASRH IR 2008 #Y
P/ V5+&' ), &AM 2+ (H
P=/KI H%11&Y6#8*#.077 " EH &HYWHIHHCYW
P=/BI :-2%#*8# .Yo#M-. *O#&
#
P=/P3/ B)a]4%Q53P)4%5!dZAP6]bP%3V54?]A %
%
1>.0>.3 B$7"9HCY%'&*%I8&&*%BE VIR " EHE,

~/

a)l The power factor adjustment charges shall be levied at the rate of 1% on the total amount of
electricity bills for the month under the head “Energy Charges”, arrived at using tariff as per para
12.2 of this schedule, for every 1% drop or part thereof in the average power factor during the
month below 90% up to 85%.
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b)!' In addition to the above clause, for every 1% drop or part thereof in average power factor during
the month below 85% at the rate of 2% on the total amount of electricity bill for that month under

the head “Energy Charges”, arrived at using tariff as per para 12.2 of this schedule, will be charged.
1>.0>15 B&"$*% Q" "E#&*%4$@6'#S,

If the power factor of the consumer’s installation in any month is above 95%, the consumer will be
entitled to a rebate at the rate of 0.5% (half percent) in excess of 95% power factor on the total amount
of electricity bill for that month under the head “Energy Charges”, arrived at using tariff as per para

12.2 of this schedule, for every 1% rise or part thereof in the average power factor during the month
above 95%.

PCl45P] XPBS YA

This tariff shall be applicable to a consumer taking supply of electricity at high voltage, contracting for
not less than 100 kVA for temporary period. A consumer not taking supply on regular basis under a
proper agreement shall be deemed to be taking supply for temporary period.

PC/P/ 165b!%3V547?]A, %
For billing demand up to contract demand Rs. 18/- per kVA per day
For billing demand in excess of contract demand Rs. 20/- per kVA per day

PC/2/ 1b]4?R%3V547]A, %

For all units consumed during the month 660 Paise/Unit

PLUS
PCIC/ PY6]%)Q%ZA]%3V54?]A, %

Additional charge for energy consumption during two peak

periods, viz, 0700 Hrs. to 1100 Hrs. and 1800 Hrs. to 2200 Hrs, | o> T ais¢ per Unit
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PCII  S-""-+6#M%2!4( ~
PCI?] $-+-202#1-""#
PCIAI $1Z-2024(%21+(H1+(H-&.#2%).0'V0 2o+ QDM HHHHHHHHHHHHEBHT BB HY
PCA' )*+&',8#M%2!+{
PCIK/ HYLI&Y0#8"#.07T EHEHY WHIHHGYW
#
PC/B/ B)aJ4% Q53P)4%5!dZAP6]bP%3V542]A %
%
->\>.5 B$7"9HCY%'&*%I8&*%BE VIR " EHE,

a)l The power factor adjustment charges shall be levied at the rate of 1% on the total amount of

electricity bills for the month under the head “Energy Charges”, arrived at using tariff as per para
13.2 of this schedule, for every 1% drop or part thereof in the average power factor during the
month below 90% up to 85%.

b)!' In addition to the above clause, for every 1% drop or part thereof in average power factor during
the month below 85% at the rate of 2% on the total amount of electricity bill for that month under

the head “Energy Charges”, arrived at using tariff as per para 13.2 of this schedule, will be charged.

~>\>13 BENS*UNQ"E#&*%NAS@HS,

If the power factor of the consumer’s installation in any month is above 95%, the consumer will be entitled
to a rebate at the rate of 0.5% (half percent) in excess of 95% power factor on the total amount of electricity
bill for that month under the head “Energy Charges”, arrived at using tariff as per para 13.2 of this schedule,
for every 1% rise or part thereof in the average power factor during the month above 95%.

PI/" 45P] 34¥PB S/ H#

13- H#&!'-88#. 3" #1%#!T7"-11"%#8*'#.077"E#*8#H%"%,&'-,-&EHE* #Y #,*+.02%" . #*7 &-+6# &*#0.%# %
%Z,"0.-D%"E#(0'-+6#+-63&#3*0' R824 ; $# &*# >AI>>H# ISH+%Z&H# (\E#+(#,*+&', &% (#8*'#'%60"!'#
7*4%'#.077"EA*8#P>>#5WJI#!+(#1H*D%/
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PI/PI" 1165b!%3V547?]A, %
1/3%%f the Fixed Charges specified in Rate HTP-I above

PLUS
PI/=l" ]b]4?R%3V547?]A, %
For all units consumed during the month 225 Paise per unit
PI/ICI' S-"-+6#M%2!4( ~

PUI" -+ 20 28 S
PURL $1Z-2024(Yo2!+(H1+(H-& #2%!.0'% 20+ SHIHHHHHHHHHHHBID VBB -

PUAI )*+&',8#M%2!+{
PIN " H%LI&Y6#8*#.077 EHI&HY WHKHGYW)

PI/K" B)al4%Q53P)4%5!dZAP6]bP%3V547?]A, %
PIUKIPI ;%+!"&E#B*#T**&%'#<!,&*'GF

a)l The power factor adjustment charges shall be levied at the rate of 1% on the total amount of
electricity bills for the month under the head “Energy Charges”, arrived at using tariff as per para
14.2 of this schedule, for every 1% drop or part thereof in the average power factor during the
month below 90% up to 85%.

b)!' In addition to the above clause, for every 1% drop or part thereof in average power factor during
the month below 85% at the rate of 2% on the total amount of electricity bill for that month under

the head “Energy Charges”, arrived at using tariff as per para 14.2 of this schedule, will be charged.

T>X>BENS*%Q"E#&* %A @0'HS,

If the power factor of the consumer’s installation in any month is above 95%, the consumer will be
entitled to a rebate at the rate of 0.5% (half percent) in excess of 95% power factor on the total
amount of electricity bill for that month under the head “Energy Charges”, arrived at using tariff as
per para 14.2 of this schedule, for every 1% rise or part thereof in the average power factor during
the month above 95%.
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NOTE:

1.!' 15% of the contracted demand can be availed beyond the night hours prescribed as per para
14 above.

2.1 10% of total units consumed during the billing period can be availed beyond the night hours
prescribed as per para 14 above.

3.1 In case the consumer failed to observe condition no. 1 above during any of the billing month,
then demand charge during the relevant billing month shall be billed as per HTP-I category
demand charge rates given in para 11.1 of this schedule.

4.!' In case the consumer failed to observe condition no. 2 above during any of the billing month,
then entire energy consumption during the relevant billing month shall be billed as per HTP-
I category energy charge rates given in para 11.2 of this schedule.

5.1 In case the consumer failed to observe above condition no. 1 and 2 both during any of the
billing month, then demand charge and entire energy consumption during the relevant billing
month shall be billed as per HTP-I category demand charge and energy charge rates given in
para 11.1 and 11.2 respectively, of this schedule.

6.! This tariff shall be applicable if the consumer so opts to be charged in place of HTP-I tariff
by using electricity exclusively during night hours as above.

7.1 This option can be exercised to shift from HTP-I tariff category to HTP-IV tariff or from
HTP-IV tariff category to HTP-I tariff four times in a calendar year by giving not less than 15

days’ advance notice in writing before commencement of billing period

P?I 45P] 3¢PB3H#
HT - Agricultural (for HT Lift Irrigation scheme only)

This tariff shall be applicable for supply of electricity to High Tension Agricultural consumers
contracting for 100 kVA and above, requiring power supply for lifting water from surface water sources
such as canal, river and dam, and supplying water directly to the fields of farmers for agricultural
irrigation only.

P?/P! 1]165b!%3V547?]A, %
Demand Charges Rs. 25 per kVA per month
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PLUS
P?/=I 1b]4?R%3V547?]A, %
For all units consumed during the month 80 Paise/Unit
P2ICI S-"-+6#M%2!#( )

P2 $-+-202#1-""#
P2/ BIZ-2028(%621+(#1+(H-8.H2%6!.0'V6 2%+ &IDMHHHHHHHHHHHHHHHHHTU2VER #TVHY
PoIAT V*+&'1&HM%2!1+

PPN H%1I&Y%#8*#.077"E#I&HY WHIH#HGYW
-/
P2/KI  B)a]4%Q53P)4%5!dZAP6]bP%3V54?]A %

P2IK/IPRo+!"&EH#B* #T**'#T* 4% ' #B K&
a)l The power factor adjustment charges shall be levied at the rate of 1% on the total amount of
electricity bills for the month under the head “Energy Charges”, arrived at using tariff as per para
15.2 of this schedule, for every 1% drop or part thereof in the average power factor during the
month below 90% up to 85%.
b)!' In addition to the above clause, for every 1% drop or part thereof in average power factor during
the month below 85% at the rate of 2% on the total amount of electricity bill for that month under

the head “Energy Charges”, arrived at using tariff as per para 15.2 of this schedule, will be charged

2>X>1BE&$*%Q"EH&*%4A$B "#S

If the power factor of the consumer’s installation in any month is above 95%, the consumer will be
entitled to a rebate at the rate of 0.5% (half percent) in excess of 95% power factor on the total
amount of electricity bill for that month under the head “Energy Charges”, arrived at using tariff as
per para 15.2 of this schedule, for every 1% rise or part thereof in the average power factor during
the month above 95%.

PA7 45P] 345YJaSR%P453PY)b #
13- #&!'-88#- #ITT"- 1 1"V#HBF #T*4%'#.077"E#&*#H!-"4IE#." &-*+#|&#P CFH5WaAA#5W/
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PA/P/ 1165b!%3V547?]A, %
(a) | For billing demand up to the contract demand Rs. 180 per kVA per month
(b) | For billing demand in excess of contract demand Rs. 425 per kVA per month

M Ed<, +,&(-#,%7.) #,%(3,)%(+- T#%, %%, %(&) *+,-2$$/4 326 ECHOF) 4,7 $*1#%,- 25514, (), SYoHEH 3 +5,
%0, -28&HH3+5 $¥'+) ¥T - 28814, %06, 1(+)H+(+&H,(),"-GD AS- [#>H#IH #O&H-- SHL(+3 *>H%,) #,8*+)% (&), 3H#1(+3,
-.(11,0#,&.(%5#3,(), +*%1(/,%()#,(),($SY%* S +),*7,-2$$/4K,

Normal Demand Charges will also apply in case of bunching of trains. However, DISCOMs shall charge
excess demand charges while raising the bills and Railways have to give convincing details and
documentary proof of bunching of trains if they want to be charged at the normal demand charges. If
satisfactory proof of bunching of trains is provided, DISCOM shall consider that occasion for normal
demand charges, otherwise excess demand charges will be applicable specified as above at 16.1 (b).

PLUS
PA/=] ]b]4?R%3V547?]A, %
For all the units consumed during the month 500 Paise per Unit
PA/C/ S-"-+6#M%2!+#0O ~

I
PANI"  $-+-202#S-""#

PAIZ) $1Z-202#(Yo21+(H1+(H-& H296).0'%6 20+ KIFTHHHHHHHHHHHHHH@HIREBOH H#Y -
PAIAI Y*+&'),&HM%2!+
PAN'  HY%11&Y6#8* #.077" ERH&HY WHIH(#HG YN

PA/K/ B)a]4%Q53P)4%5!dZAP6]bP%3V547?]A %
U>X>IB$7"9#C% &% &8 % B& $* VIR "EH#&*,

a)l The power factor adjustment charges shall be levied at the rate of 1% on the total amount of
electricity bills for the month under the head “Energy Charges”, arrived at using tariff as per para
16.2 of this schedule, for every 1% drop or part thereof in the average power factor during the
month below 90% up to 85%.
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b)!' In addition to the above clause, for every 1% drop or part thereof in average power factor during
the month below 85% at the rate of 2% on the total amount of electricity bill for that month under

the head “Energy Charges”, arrived at using tariff as per para 16.2 of this schedule, will be charged.

USXSBENS*%Q"E#&* %4 @HS,

If the power factor of the consumer’s installation in any month is above 95%, the consumer will be
entitled to a rebate at the rate of 0.5% (half percent) in excess of 95% power factor on the total
amount of electricity bill for that month under the head “Energy Charges”, arrived at using tariff as
per para 16.2 of this schedule, for every 1% rise or part thereof in the average power factor during
the month above 95%.

PV" 45P] S/P%]J13P4Y3%HIVY3J]%K]HL%3V54?Yb?%AP5PY)bA#

This tariff is applicable to consumers who use electricity exclusively for Electric Vehicle Charging
installations.

Other consumers can use their regular electricity supply for charging electric vehicle under same regular
category i.e. HTP-I, HTP-II, HTP-III, HTP-IV, HTP-V, RAILWAY TRACTION as the case may be.

PVP/" 165b!%3V547?]A, %
(a) | For billing demand up to the contract demand Rs. 25/- per kVA per month
(b) | For billing demand in excess of contract demand Rs. 50/- per kVA per month
PLUS
PV="1b]4?R%3V547?]A,%Q)4%PV]%P)P5J%6)bPVJIR%3)bAZ6BPY)b %
ENERGY CHARGE 400 Paise per Unit
PLUS

PVCI' PY6]%)Q%ZA]%3V54?]A, %
J((-&-*+1"#)3V'6%HE* #Yo+% 6EH, *+.027&-*+#(0'-+6H&
T%I5HTY'-*(LH#D- LES\O>SHY' H&*HPPO>SHY' #1+(H#] 12#:1- Yot 7% H #&
SHH==O>>HH' #
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%
PVI/"  PY6]%)Q%ZA]%!YA3)ZbP %

Y+ Yo, *HHASHASH:; - Yol TVt +-&tt. 31" HLYOHI 77" | 1"VoHB* #&IVY0H, *+.027 &-*+*8H%+%'6 EH

(0'-+6HPPO>>H#Y' #&*HP20H>#Y" ./

PV2/"  S-"_+6#M%2!+#O0
PVA/  $-+-2024#S-""# )
PVV"  $1Z-2024H(J621+(1+(H-& #2901 0020t SR HGHREBOH Y
PVK/' )*+&'1,8#M%21+

PVB/ H%l!&%#8*'#.077"E#!&#YW#!#(#GY_V)V
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