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Gujarat Electricity Regulatory Commission

An Overview

The Guijarat Electricity Regulatory Commission (GERC) has been functioning for the past 23 years
discharging its functions of determination of tariff for generation, supply, transmission, wheeling,
wholesale, bulk and retail supply within the State of Gujarat. It also undertakes the functions of
enabling open access, regulating the power purchase and procurement process, facilitating intra-
state transmission, issuing licences for transmission and distribution, promoting co-generation and
generation of electricity from renewable adjudicating on the disputes between licensees and the
utilities, specifying the State Grid Code, Supply Code, fixing trading margin for intra-state trading of
electricity and discharging such other functions assigned to it under the Electricity Act, 2003 and the
Gujarat Electricity Industry (Reorganization and Regulation) Act, 2003. The Commission was
constituted under the Electricity Regulatory Commissions Act, 1998 (ERC Act) and was subsequently
deemed to have been established under sub-section (1) of Section 3 of the Gujarat Electricity
Industry (Reorganization and Regulation) Act, 2003 and in terms of Section 82 of the Electricity Act,
2003.

The Gujarat Electricity Regulatory Commission Fund is operated as per the GERC Fund Rules, 2005. The
income of the GERC consists of mainly license and petition fees. The GERC fund is audited every year by
the Comptroller and Auditor General of India, who certifies the Annual Accounts, which are laid before
the State Legislative Assembly. The CAG audit was held on Date : 25/08/2022 to 07/09/2022.

This fund is operated through nationalized banks and State sponsored financial institutions only. The
utilization of fund is governed by the Gujarat Financial Rules, 1971 amended from time to time, and
surplus funds are invested in the form of Fixed Deposits in the nationalized banks and/or State
Government financial institutions. The GERC is not getting any grant/financial support from the
Government of Gujarat and is financially self-reliant since 2005. GERC's main source of income is
annual license fee and petition fee in pursuance of the Fees, Fines and Charges Regulations,
notification no. 6 of 2005 of GERC.

GERC received an annual license fee of Rs.19,13,05,602.90 (including recognized as receivable or
payable) and petition fee Rs.9,00,51,358.00 during the year 2021-22 and an amount of

Rs.17,37,53,394.40 was earned as interest on Fixed/Term deposits and savings account from
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nationalized banks/state sponsored financial institutions.

GERC's total expenditure during the year 2021-22 was Rs.9,27,49,996.58 Out of this
Rs.4,77,59,642.00 was establishment expenditure, Rs.2,99,53,524.58 was other administrative
chargesandRs.1,50,36,830.00 was depreciation.

GERC's total corpus fund as on 31 March, 2022 is Rs.3,09,56,00,000.00 and the general reserve fund
isRs.15,74,86,304.57

The GERC has been keeping pace with the changing electricity sector scenario and has been

Proactive in ensuring an effective regulatory framework for development of the Sector.
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GUJARAT ELECTRICITY REGULATORY COMMISSION, GANDHINAGAR.
Separate Audit Report of the Comptroller and Auditor General of India on the revised accounts
of Gujarat Electricity Regulatory Commission for the year ended 31 March 2022.
We have audited the attached (revised) Balance Sheet of Gujarat Electricity Regulatory Commission
as of 31 March 2022 and the (revised) Income and Expenditure Account for the year ended on that
date under Section 104(2) of the Electricity Act, 2003. These financial statements are the
responsibility of the Commission's Management. Our responsibility is to express an opinion on these

financial statements based on our audit.

This Separate Audit Report contains the comments of the Comptroller and Auditor General of India
(CAG) on the accounting treatment only about classification, conformity with best accounting
practices, accounting standards and disclosure norms, etc. Audit observations on financial
transactions regarding compliance with the Law, Rules and Regulations (propriety and regularity)
and efficiency-cum- performance aspects, etc. if any, are reported through Inspection

Reports/CAG's Audit Reports separately.

We have conducted our auditin accordance with the Auditing Standards generally accepted in India.
These standards require that we plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from mis- statements. An audit includes examining on a
test basis, evidences supporting the accounts and disclosure in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by the
Management, as well as evaluating the overall presentation of the financial statements. We believe

that our audit provides a reasonable basis for our opinion.

Based on our audit, we report that:

(I)  We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purposes of our audit.

(ii) The Balance Sheet and Income and Expenditure account as revised and dealt with in this report
have been drawn up in the format approved by Government of Gujarat in consultation with the
CAG under Section 104(1), of the Electricity Act, 2003.

(iii) In our opinion, proper books of accounts and other relevant records have been maintained by
the Commission, inso far as it appears from our examination of such books.

(iv) Wefurtherobserve that, based onthe audit nothing significant was noticed.
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(v) We report that the revised Balance Sheet and revised Income and Expenditure Account dealt
with by this report agree with the books of accounts.

(vi) Inouropinionandto the best of ourinformation and according to the explanations given to us,
the said (revised) financial statements read together with the Accounting Policies and Notes on
Accounts and other matters mentioned in the Annexure to this Audit Report, give a true and fair
view in conformity with accounting principles generally accepted in India.

a. Insofarasitrelatestothe (revised) Balance Sheet, of the state of affairs of the Commission
asof31stMarch 2022.

b. Inso far as it relates to the (revised) Income and Expenditure account, of the excess of
income over expenditure for the year ended on that date.

Forand on behalf of the

Comptroller and Auditor General of India

Sd/-
(Vijay N. Kothari)
Accountant General (Audit-11), Gujarat
Place : Ahmedabad.
Date:15-12-2022






